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Weekly Focus — Think About It

“The dark does not destroy the light; it defines it. It's our fear of the dark that casts our joy into
the shadows.”

—Brené Brown, Author

A CORRECTION AND A BOUNCE

Last week, the Standard & Poor’s (S&P) 500 Index moved into correction territory. The Nasdaq
Composite Index (Nasdaq) was already in a correction, and the Dow Jones Industrial Average
(Dow) was close, reported Paul R. LaMonica of Barron’s.

A correction occurs when the value of an index drops 10 percent below its most recent peak.
The S&P 500 correction occurred remarkably quickly. Just three weeks ago, the index was at a
record high amid easing inflation pressures and solid earnings growth.

In fact, from December 15 through March 6, the number of companies mentioning the word
“recession” on earnings calls was the lowest it had been in more than five years, reported John
Butters of FactSet. There is another word that was mentioned frequently on earnings calls
though: tariffs.

Tariffs on tariffs on tariffs

The tariff war escalated last week as the European Union (EU) and Canada introduced
retaliatory tariffs in response to those of the United States, reported Joe Light of Barron’s.
Brendan Murray and Alex Newman of Bloomberg have been tracking the tariffs. Through the
end of last week, the United States government has imposed the following tariffs:

10% on all goods imported from China (February 4)

An additional 10% on all goods imported from China (March 4)

25% on some Canadian imports (March 4)

25% on some Mexican imports. (March 4)

10% on Canadian energy and potash (March 4)

25% on steel and aluminum from major exporting countries (March 12)

“As Americans debate the wisdom of the administration’s on-again, off-again trade barriers...a
few broad points are worth bearing in mind,” wrote The Editorial Board at Bloomberg. “One is
that these measures are a tax on Americans. Foreign countries don’t simply pay up; US
companies do when they import a product. This means that the costs are ultimately borne by
consumers and by companies that use imported inputs. The effect of those higher prices is to
eat into household budgets, push down real wages and reduce economic growth.”
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Consumers are feeling salty

The trade war has raised questions about the path of the U.S. economy, and some economists
have lowered their forecasts for economic growth in 2025, reported Brian Swint of Barron’s.

The primary driver of U.S. economic growth is consumer spending and consumers — anyone
and everyone who buys things — are feeling less optimistic. Last week, the University of
Michigan Survey of Consumers reported that sentiment fell 10.5 percent from February to
March. Surveys of Consumers Director Joanne Hsu wrote:

“Sentiment has now fallen for three consecutive months and is currently down 22 [percent] from
December 2024. While current economic conditions were little changed, expectations for the
future deteriorated across multiple facets of the economy, including personal finances, labor
markets, inflation, business conditions, and stock markets. Many consumers cited the high level
of uncertainty around policy and other economic factors; frequent gyrations in economic policies
make it very difficult for consumers to plan for the future.”

Major U.S. stock indices fell over much of last week before recovering some losses on Friday.
The S&P 500, Nasdaq and Dow all finished the week more than two percent lower. U.S.
Treasury yields bobbed lower before finishing the week close to where they were the previous
Friday.

Data as of 3-14-25 1-Week Y-T-D 1-Year 3-Year 5-Year 10-Year

s N
.

Standard & Poor's 500 (Domestic

Stocks) -2.3% -4.1% 9.5% 10.6% 18.8% 10.5%
Dow Jones Global ex-U.S. 1.0 6.0 5.7 4.4 10.2 2.9
10-year Treasury Note (Yield Only) 4.3 N/A 4.3 21 0.7 2.1
Gold (per ounce) 1.6 14.1 37.8 15.1 14.9 10.0
Bloomberg Commodity Index 0.1 6.2 5.9 -5.4 10.9 0.8

S&P 500, Dow Jones Global ex-US, Gold, Bloomberg Commaodity Index returns exclude reinvested dividends (gold does not pay a dividend) and the three-, five-, and 10-year
returns are annualized; the DJ Equity All REIT Total Return Index does include reinvested dividends and the three-, five-, and 10-year returns are annualized; and the 10-year
Treasury Note is simply the yield at the close of the day on each of the historical time periods. Sources: Yahoo! Finance, Barron'’s, djindexes.com, London Bullion Market
Association. Past performance is no guarantee of future results. Indices are unmanaged and cannot be invested into directly. N/A means not applicable.
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KEEP YOUR EYES ON YOUR FINANCIALS GOALS

While it is never comfortable to watch the value of savings and investments fall, as they do
during a market correction, it's important to remember that the decisions you make today can
have a significant effect on the value of your portfolio over the long-term. During market
downturns, investors generally have three choices. They can:

1. Sell and take a loss. The thinking behind selling is usually something like this: If | sell, |
will cut my losses and preserve what | have. Investors who do this realize a loss of
principal. “A lesson many investors have learned is that if they sit tight and wait for the
upturn to come, they won't realize a loss. In fact, they may even see their portfolios gain
more value than they had before the downturn,” wrote Richard Bet of Investopedia.

2. Sit tight. Investors who stay invested recognize that a market decline is not the same as
a loss of principal. These investors understand that staying invested through market ups
and downs can help them reach their long-term financial goals. The odds of a positive
return increase with the amount of time an investor holds a stock or stock portfolio,
explained Trevor Jennewine via Nasdaqg. Historically, the chance of the S&P 500 Index
delivering a positive return were:

59 percent over a month period.
69 percent over a year.

79 percent over five years.

88 percent over 10 years.

100 percent over 20 years.

3. Look for opportunities. A lot of investors recognize that market downturns create
opportunities to purchase shares of attractive companies at lower prices. These
investors work with their advisors to identify opportunities that may benefit their portfolios
should the market recover. The goal of investing, after all, is to buy low and sell high.

If you're feeling fearful, remember that corrections are a normal part of investing. The S&P 500
Index has experienced 56 corrections since 1929, reported Saqib Igbal Ahmed of Reuters.
Corrections tend to occur when share prices become overvalued. They wring out the excess
and often create opportunities for investors.

Best regards,

Andrew Zittell
Yerba Buena Financial Partners
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Andrew Zittell, CLU®, ChFC®, AIF®, RFC®is a registered representative with, and securities
offered through LPL Financial, Member FINRA/SIPC.

* These views are those of Carson Coaching, not the presenting Representative, the Representative’s Broker/Dealer,
or Registered Investment Advisor, and should not be construed as investment advice.

* This newsletter was prepared by Carson Coaching. Carson Coaching is not affiliated with the named firm or
broker/dealer.

* Government bonds and Treasury Bills are guaranteed by the U.S. government as to the timely payment of principal
and interest and, if held to maturity, offer a fixed rate of return and fixed principal value. However, the value of fund
shares is not guaranteed and will fluctuate.

* Corporate bonds are considered higher risk than government bonds but normally offer a higher yield and are subject
to market, interest rate and credit risk as well as additional risks based on the quality of issuer coupon rate, price,
yield, maturity, and redemption features.

* The Standard & Poor's 500 (S&P 500) is an unmanaged group of securities considered to be representative of the
stock market in general. You cannot invest directly in this index.

* All indexes referenced are unmanaged. The volatility of indexes could be materially different from that of a client’s
portfolio. Unmanaged index returns do not reflect fees, expenses, or sales charges. Index performance is not
indicative of the performance of any investment. You cannot invest directly in an index.

* The Dow Jones Global ex-U.S. Index covers approximately 95% of the market capitalization of the 45 developed
and emerging countries included in the Index.

* The 10-year Treasury Note represents debt owed by the United States Treasury to the public. Since the U.S.
Government is seen as a risk-free borrower, investors use the 10-year Treasury Note as a benchmark for the long-
term bond market.

* Gold represents the 3:00 p.m. (London time) gold price as reported by the London Bullion Market Association and is
expressed in U.S. Dollars per fine troy ounce. The source for gold data is Federal Reserve Bank of St. Louis
(FRED), https://fred.stlouisfed.org/series/GOLDPMGBD228NLBM.

* The Bloomberg Commaodity Index is designed to be a highly liquid and diversified benchmark for the commodity
futures market. The Index is composed of futures contracts on 19 physical commodities and was launched on July 14,
1998.

* The DJ Equity All REIT Total Return Index measures the total return performance of the equity subcategory of the
Real Estate Investment Trust (REIT) industry as calculated by Dow Jones.

* The Dow Jones Industrial Average (DJIA), commonly known as “The Dow,” is an index representing 30 stock of
companies maintained and reviewed by the editors of The Wall Street Journal.

* The NASDAQ Composite is an unmanaged index of securities traded on the NASDAQ system.

* International investing involves special risks such as currency fluctuation and political instability and may not be
suitable for all investors. These risks are often heightened for investments in emerging markets.

* Yahoo! Finance is the source for any reference to the performance of an index between two specific periods.

* The risk of loss in trading commodities and futures can be substantial. You should therefore carefully consider
whether such trading is suitable for you in light of your financial condition. The high degree of leverage is often
obtainable in commodity trading and can work against you as well as for you. The use of leverage can lead to large
losses as well as gains.
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* Opinions expressed are subject to change without notice and are not intended as investment advice or to predict
future performance.

* Economic forecasts set forth may not develop as predicted and there can be no guarantee that strategies promoted
will be successful.

* Past performance does not guarantee future results. Investing involves risk, including loss of principal.

* The foregoing information has been obtained from sources considered to be reliable, but we do not guarantee it is
accurate or complete.

* There is no guarantee a diversified portfolio will enhance overall returns or outperform a non-diversified portfolio.
Diversification does not protect against market risk.

* Asset allocation does not ensure a profit or protect against a loss.

* Consult your financial professional before making any investment decision.

* To unsubscribe from the Weekly Market Commentary please email us at info@ybpf.com
Sources:

https://www.barrons.com/articles/s-p-500-correction-what-next-03225182 or go to
https://resources.carsongroup.com/hubfs/\WMC-Source/2025/03-17-25-Barrons-S&P-in-a-Correction%20-%201. pdf

https://www.bls.gov/cpi/

https://insight.factset.com/earnings-insight-infographic-g4-2024-by-the-numbers

https://insight.factset.com/lowest-number-of-sp-500-companies-citing-recession-on-earnings-calls-in-over-5-years

https://insight.factset.com/highest-number-of-sp-500-companies-citing-tariffs-on-earnings-calls-over-past-10-years

https://www.barrons.com/articles/canada-eu-tariffs-retaliation-60d1890d or go to
https://resources.carsongroup.com/hubfs/WMC-Source/2025/03-17-25-Barrons-Canada-and-EU-Retaliate%20-

%206.pdf

https://www.bloomberg.com/news/articles/2025-03-12/trump-tariff-list-here-s-a-running-tally-of-what-s-been-hit-so-
far?srnd=homepage-americas or go to https://resources.carsongroup.com/hubfs/WMC-Source/2025/03-17-25-
Bloomberg-Running-Tally-Tariff-Threats%20-%207.pdf

https://www.bloomberg.com/opinion/articles/2025-03-12/trump-s-tariffs-can-anyone-say-what-the-goal-is?srnd=phx-
opinion or go to https://resources.carsongroup.com/hubfs/WMC-Source/2025/03-17-25-Bloomberg- Tariffs-are-
Terrible-ldea%20-%208.pdf

https://www.barrons.com/livecoverage/stock-market-today-031025/card/goldman-sachs-jpmorgan-raise-europe-
growth-forecasts-while-cutting-those-for-the-u-s--jeU7Q3yD2QHUzBd6ilCI or go to
https://resources.carsongroup.com/hubfs/WMC-Source/2025/03-17-25-Barrons-Raise-Europe-Growth-
Forecasts%20-%209.pdf

http://www.sca.isr.umich.edu

https://www.barrons.com/market-data?mod=BOL_TOPNAV or go to https://resources.carsongroup.com/hubfs/WMC-
Source/2025/03-17-25-Barrons-DJIA-S&P-Nasdaq%20-%20%2011. pdf

https://home.treasury.gov/resource-center/data-chart-center/interest-
rates/TextView?type=daily treasury vield curve&field tdr date value month=202503

https://www.investopedia.com/articles/investing/021116/3-reasons-not-sell-after-market-downturn.asp

https://www.nasdaqg.com/articles/heres-the-average-stock-market-return-in-every-month-of-the-year

https://www.reuters.com/markets/wealth/sp-500-correction-six-charts-2025-03-13
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