
Friday, February 25, 2022

To All Financial Journey Partners Clients, 

The first two months of 2022 have been filled with news stories. We’ve had
the winter Olympics in Beijing, lots of economic data, discussion about
upcoming interest rate hikes by the U.S. Federal Reserve, and the
invasion of Russian soldiers into Ukraine dominating the news.

Even the decline of spiking COVID cases in January due to the Omicron
variant is taking a backseat to some of these other news stories.

Topics in this edition of Insights include:

Jobs, Inflation, Interest Rates and Ukraine
Taking a Closer Look at the Market
Preparing Your Taxes for 2021
Strategies for Aging Family Members Two-Part Webinar Series
Good News Regarding COVID

NOTE: We know many of you are starting your 2021 taxes and we have a
few suggestions to help you with your tax prep process.

Jobs, Inflation, Interest Rates and Ukraine

There was weakness in the U.S. stock market in December 2021, which
continued into January and February 2022. We think there are several
contributing factors including the jobs numbers, and rising inflation. There
have also been many articles published by the media about the U.S.
economy and plans to raise interest rates.

Then there is the invasion of Russian troops into Ukraine and the
additional buildup of Russian military along the Ukrainian border,
presenting an unstable situation that changes daily.

We think these factors are related and will continue to be in the news
throughout the year and likely contribute to a more volatile stock market.

Read our thoughts on these topics in the news in our “Jobs, Inflation,
Interest Rates and Ukraine” blog post.

READ BLOG ARTICLE

Taking a Closer Look at the Market

The U.S. stock market has been pulling back the last few months but
looking at the major indexes for the U.S. stock market, such as the S&P
500, does not tell the entire story.

There have been some companies that have experienced significant
pullbacks over the past 6 months losing most or all the gains that have
occurred since the start of the pandemic.

Here are a few examples:

In addition to the companies above, there are also many large, blue-chip
companies that are down more than 20% from their highs in 2021.

We are doing our best to steer clear and avoid these potholes in the road
to smooth out the ride for your portfolios through these bumpy times.

Preparing Your Taxes for 2021

Tax time is here and so are your Fidelity tax documents. For your
convenience we have placed your 2021 tax documents in your personal
FJP Client Portal Vault. We have also made available step-by-step
instructions for accessing your tax documents in your Client Portal
Vault.

SEE INSTRUCTIONS

Working with a Tax Professional

We have partnered with many of the tax professionals for our clients so
they can access your tax documents in your vault. Talk with your Wealth
Manager if you have questions about how we can work with your tax
professional and make it easier for you to complete your 2021 taxes.

Using Turbo Tax

If you are preparing your own taxes using Turbo Tax, remember that you
can download your account data directly from Fidelity into TurboTax.
When setting the financial institution, select Fidelity and use your
Fidelity.com username and password, not your FJP Client Portal.

REMINDER: Strategies for Aging Family Members
Two-Part Webinar Series - March 10 & May 18, 2022

When we talk with clients, we find many families are dealing with issues
related to aging family members. For instance, it may be our older client
and their own personal health issues; it may be adult children helping their
older parents; and it can be young adults helping their grandparents.

Some issues related to declining health and declining mental
capacity we commonly see are:

Aging clients need help managing their finances and paying bills, so
younger family members are stepping in to assist
There are estate planning issues that include having an updated
living trust, durable power of attorney and health directives
An older family member has a medical emergency and the family
had to face the situation of finding health care providers with very
little notice

So, to discuss these issues and where to find resources to help, we are
announcing our new two-part series to cover these topics in-depth.
There is too much material to cover in one webinar!

The two webinars are as follows:

Part 1 – Thursday, March 10, 2022, 5 PM Pacific
We will be joined by an Alzheimer’s Association Expert, and we will also
hear from Ann Robbeloth, an Estate Attorney, who specializes in cognitive
decline. We will discuss how to detect cognitive decline, how to handle it
and important components in an estate plan to address these issues.

REGISTER for PART 1

Part 2 – Wednesday, May 18, 2022, 1 PM Pacific
We will be joined by Sheila Bradford, Partner at Prime Fiduciary
Services, to discuss how a professional fiduciary can help a family handle
the issues related to an aging family member. We will also have Kevin
Symes, Senior Home Care Liaison, at Home Care Assistance of Los
Gatos, joining as a specialist to discuss how to find the right care solutions
when the time is needed.

REGISTER for PART 2

Share financialjourney.com/aging-family-member-strategies with your
family and friends. All are welcome to attend. Reach out to Arielle if you
need any assistance with registering.

Good News Regarding COVID        

After the large spike in COVID cases around the U.S. in January, due to
the Omicron variant, there have been some good news stories regarding
COVID:

California has eliminated the mask mandate in all counties, except
for Santa Clara and Los Angeles, and announced the state’s plan for

moving forward to the next phase in the pandemic1

In March, the California Senate will begin debating an end to the

State of Emergency in California due to the COVID pandemic2, and

some states have already lifted their State of Emergency3

British Prime Minster Boris Johnson announced that they are

eliminating the last domestic COVID restrictions in England, as they

move towards the governments long-term plan of living with the virus4

Most of the major cruise lines announced this past week the
elimination of mandatory mask wearing inside on their cruise ships
starting March 1

Looking at the Glass Half Full

There are a lot of stories in the news that can cause us to look at the glass
as half empty. That includes the Russian invasion of Ukraine, the Federal
Reserve plan to raise interest rates, two years of a pandemic, and a
volatile stock market.

But there are also reasons to look at the glass as half full, and we see
reasons for optimism. As COVID cases come down, consumers in the
U.S. are in good financial shape coming out of the Omicron variant spike.
Consumer spending and the U.S. economy is still strong, people are
beginning to move past the pandemic, and the travel industry has reported
very strong bookings for travel in 2022.

We recommend a positive point of view, with less news and more walks on
the beach. No matter what your outlook, we want to help you have the
information and portfolio to reach your financial goals.

If there is anything we can to do help you, please give us a call. 

Elaine, Scott, Linda

_____________________________

References

1 LA Times – California offers cautious blueprint forward as COVID
wanes, mask orders ease

2 Sacramento Bee – California Senate will debate ending Gavin Newsom’s
COVID emergency

3 Ballotpedia – State emergency health orders during the coronavirus
(COVID-19) pandemic

4 CNBC – UK PM Boris Johnson lifts all remaining Covid restrictions in
England
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