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Things I have been talking 
about lately.
 I have noticed over the past few years 
that the majority of my clients have been 
reducing the number of times they find it 
necessary to come into the office to review 
their accounts. The number one reason for 
this trend has been the overwhelming ac-
ceptance of the “Active Strategies” over the 
past decade. Because we are watching the 
three Active Strategies (Active, Conservative 
Active and Active Plus) every day and mak-
ing investment changes on a regular basis, 
the need for three or four in-person reviews 
per year has greatly diminished, according 
to many of you.

Keeping you better informed. 
Saving your time.
 To keep you abreast of what we at Bal-
anced Asset Management are thinking about 
the markets, your investments and the many 
things that are affecting your portfolios, I 
will share my observations in this new for-
mat. The goal is to get our observations on 
the rapidly changing financial world to you 
in the fastest way possible. 

Surprising election results bring even 
more surprises.
 After a presidential election result that 
almost nobody saw coming, the even more 
surprising outcome was how the investment 
world reacted. The initial investment reac-
tion to a Trump election victory was very 
negative. The Asian and European stock 
markets opened way down on election 
night. The S&P futures were also negative 
that evening. Then Trump gave his accep-
tance speech and talked about building 
roads and bridges, lowering taxes, keeping 
jobs in America etc. All of those ideas are 
very growth oriented. The markets began 
to turn and they haven’t looked back since. 

The investment community is so starved for 
growth that they have reacted very posi-
tively to this pro growth rhetoric. I read 
recently that 2016 was the eleventh consec-
utive year that the U.S. economy grew at a 
rate of less than 3%. The all-time previous 
record was four years in a row of growth of 
less than 3% and that was during the Great 
Depression. So the growth speak was well 
received.

Investment winners and losers 
were created.
 After many years of a very slow growing 
economy, all of a sudden these new growth 
strategies created winners and losers in in-
dividual stocks and industries. For instance, 
bank stocks did very well, because with 
growth comes rising inflation, prices and 
interest rates. And mortgage rates jumped 
from 3% to 4.2%. Bank profits go up when 
they can raise what they charge on mortgag-
es. An example of a loser in this environ-
ment is Bonds. Bonds move in the opposite 
direction of interest rates. With rates rising, 
bonds did poorly.

Many good new choices to 
add to our portfolios.
 Besides bank stocks, technology compa-
nies have also done well. Small companies 
and value stocks have fared better than in 
recent years. Corporate profits have been 
exceeding expectations. I am sure you have 
seen us adding and making changes to the 
Active Strategies to take advantage of all of 
these changes.
 However, as a client recently put it, 
“The stock market has been on a sugar 
buzz since the election and when the sugar 
wears off, you have to rely on your own 
energy.” So far, investments have gone up 
just because of what this new administra-
tion says it is going to do. When it sinks in 
that all of these changes are difficult and 
take time to implement, how will the stock 
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market react? It takes a long time to change 
the tax code. We haven’t had a major 
change in taxes in decades. It’s hard work. 
Even if they are able to make changes this 
year, we won’t see any benefit individually 
or to the economy until 2018.

The roller coaster that is 
Donald Trump.
 So far I have only written about how the 
investment community has reacted to our 
new administration. Over half of the pop-
ulation didn’t vote for him and have been 
very vocal. I recently saw this quote from 
comedian Chelsea Handler. “The reason the 
Democrats didn’t stand up very much during 
President Trump’s Address to Congress was 
their feet were tired from all the marching.”
 Love him or hate him, we all know he is 
going to say and do some very crazy things 
along the way. These next four years are 
going to be like a roller coaster ride. We can 
only hope that the coaster doesn’t come off 
the rails too many times. So far, his many 
missteps have not had a negative effect on 
the stock market. You would think that 
when the “sugar buzz” wears off we could 
have more volatility in the stock and bond 
markets.

We can move safer if the coaster 
comes off the rails.
 The number one goal of our three “Ac-
tive Strategies” as you know, is that if the 
stock markets start to drop, we start to move 
your money to safer ground. We don’t try to 
predict these downturns. If the markets go 
down, we move safer. If they go down some 
more, we move even safer. That is the key 
protection that the Active Strategies provide 
to you and your family.

Our 50th Client & Guest Night. 
Save the date – April 26th.
 The next Client & Guest Night at LCCC 
will be on April 26 at 7:00pm. We have 
some special speakers and entertainment 
lined up to celebrate the 50th edition of what 
has become a “can’t miss” event.

Golf Outing - June 5th.
 The Balanced Asset Management Golf 
Outing will be held at Elyria Country Club 
on Monday, June 5th. Watch for your invi-
tation and get your foursomes lined up in 
advance. This popular annual event sells out 
quickly. It’s never too early to get signed up.

Have you been to Savannah? 
I would like your best ideas.
 My wife Jan and I are going to spend 
three days visiting Savannah, GA during the 
week of Easter. We would love to hear about 
where we should eat and what we should do 
while we are there. Send me your favorite 
places: jeff@BalancedAssetManagement.com

Hope to see you soon.
 This short newsletter isn’t meant to re-
place our face to face meetings. Only en-
hance them. I hope you found a few nuggets 
of interest. I look forward to seeing you 
again soon.

I need your feedback.
Disclaimer: Writing a newsletter is a very 
time consuming ordeal. Especially for a fi-
nance guy. So I need and want your feedback 
on this endeavor. 
 Tell me what you like about it and even 
more importantly, what I could do better. 
Most of all, tell me if I am wasting your time 
and we will take you off the mailing list.
jeff@BalancedAssetManagement.com
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Registered Representative, Securities offered 
through Cambridge Investment Research, Inc., 
a Broker/Dealer, member FINRA/SIPC. 
Investment Advisor Representative, 
Cambridge Investment Research Advisors, 
Inc., a Registered Investment Advisor. 
Cambridge and Balanced Asset Management 
are not affiliated.

Asset allocation and diversification strategies cannot assure profit or protect against loss in a generally declining market. Past perfor-
mance is not a guarantee of future results. Investment decisions should not be based solely on the data contained herein. Although 
data is gathered from Morningstar and other reliable sources the completeness or accuracy of the data cannot be guaranteed. 
Investment decisions should always be made based on the client’s specific financial needs and objectives, goals, time horizon, and 
risk tolerance. Asset classes described in this report may not be suitable for all investors. Investors should carefully consider the 
investment objectives, risks, fees and expenses before investing. For this and other important information please obtain the invest-
ment company fund prospectus and disclosure documents from your Rep/Advisor.  Read this information carefully before investing. 
Balanced Asset Management, 1991 Crocker Rd., Suite 400 Westlake, OH 44145




