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Economic Review*
- U.S. PPI: 1.0% m/m, 4.2% y/y
- initial jobless claims: 744,000

Spotlight:

The Target PLUS models are designed to be an enhanced version of traditional target date investing. Key 
enhancements are that models will be constructed with both strategic and tactical managers utilizing both active 
and passive security selection. Currently our models have a significant overweight to active security 
selection. We currently offer five models in this series that range from Conservative to Aggressive. 

On the equity side of these models, tactical management has been the top contributor to performance with 
many of our tactical strategies shifting equity exposure toward cyclically sensitive assets that tend to perform 
well during early- or mid-cycle, such as small caps, value stocks, industrials, and materials. These changes 
resulted in tactical strategies outperforming strategic ones.

Interest rates have been rising YTD, which has meant negative returns for many passive fixed income
investors. We have elected to use only strategies that follow an active approach to fixed income investing in our 
Focus PLUS models via individual bond selection, rather than passively following an index. Tactical fixed income 
strategies in our models have been shifting toward less interest rate sensitive areas of the market, such as 
floating rate loans, REITs, dividend paying equities, and natural resources, which typically perform well when 
inflationary pressures are building.  Active management, via individual bond selection, continues to be 
opportunistic. A subsequent reduction was made to investment grade credit and mortgage bonds given the 
continued spread tightening in these sectors.
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YTD S&P Sector Returns
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The S&P 500 hit its 20th all-time high for the year,  rising 2.76% for the week, as interest rates pulled back.  Growth outperformed 
Value as tech stocks showed strong gains.  Energy equities pulled back as OPEC+ announced a supply increase for May through 
July, pushing oil prices down.  The U.S. appears to be recovering more quickly than expected with economic data continuing to be 
strongly positive.  Last week's ISM manufacturing index hit a 37-year high, and was matched by the ISM services index hitting its 
highest level since 1997.  All 18 service industries showed growth, and is expected to continue through the year due to pent-up 
demand, stimulus, and vaccine distributions.
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Disclosure

The information provided herein is the opinion of The Pacific Financial Group, Inc. (“TPFG”) a registered investment advisor, and 
may change without notice at the discretion of TPFG. Spotlight contains models managed by TPFG and represent TPFG’s opinion 
and evaluation of its models. All information is believed to be accurate but has not been independently verified and TPFG makes no 
warranties as to the accuracy of the information or any representations made or implied. The information should not be construed 
or interpreted as an offer or solicitation to purchase or sell a financial instrument or service. The information is for informational 
purposes only and should not be relied on or deemed the provision of tax, legal, accounting or investment advice. Past 
performance is not a guarantee future results. All investments contain risks to include the total loss of invested principal.
Diversification does not protect against the risk of loss. Investors should review all offering documents and disclosures and should 
consult their tax, legal or financial professional before investing.

Indices represent the broader market as relevant to the sector or market covered by the index. Indices are unmanaged and cannot 
be invested in directly. Indices do not consider the costs, fees, trading, or performance that an investor would otherwise 
experience when investing. Returns are not annualized for periods less than 1 year.

Trailing Major Index Returns and YTD S&P Sector Returns are sourced from Morningstar Direct.

* Sourced from JPMorgan Asset Management, publicly available at https://https://am.jpmorgan.com/us/en/asset-management/
adv/insights/market-insights/market-updates/weekly-market-recap/
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