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It has truly been a challenging, depressing, stressful as well as an exciting and interesting

year. But for this quarter’s newsletter, I would like to look back at this year and remind us all

how the stock market can at times look similar to our own personal lives.
 
Like our personal lives, there are times in the stock market that will be exciting and joyous.

There will be times when there is stress and depression. Just like us in our daily lives, the

stock market also has an ever-changing landscape and environment to maneuver through. Like

us, the stock market goes up and down.  It sometimes can be explained and sometimes it acts

out of the ordinary.  All of this is normal.  Yet how we react and make changes will help

determine our outcomes and the future.  So, what changes have occurred in the Stock

Market and how should you react?
 
I have seen over the past year the disparity in pricing between growth-oriented stocks (mostly

technology) versus value stocks (mostly industrial) grow. I have seen record levels of cash

being saved and put into money markets and savings accounts.  I have seen and have

experienced the lowest mortgage and interest rates in the history of the United States. I have

seen a virus change the way we think, work, and maneuver. I have also seen the resiliency I

spoke about in earlier e-mails and how we, as humans, dealt with this pandemic.  So, what

might this mean for the stock market in 2021?
 
In my opinion, this means good things for 2021.  It is my belief that once we have clarity;

clarity being defined as 100% past this election (and lawsuits), having a viable vaccine (and

most people inoculated), and being committed to reopening the economy, that you will see

stock prices head higher.  Why is this?

 

 

 

 

As good as I feel about the stock market for 2021, I do have more concerns about the bond market in 2022- 2023.  Interest rates are

historically low, and although I do believe they will remain low over the next several years, we will probably need to keep an eye out for

inflation (see article concerning the National Debt in this issue of Client Connect).  We also need to understand that at these low-interest

rates, bonds are not the buffer or ballast that they used to be (so volatility may be more extreme). As such, I have been advising you, my

clients, to think outside the box and look for higher yields in other investments. 

I believe a portion of this excessive cash level will be used to purchase real estate in this low-interest-rate environment. I believe a portion

will be spent on items not available in 2020.  I also believe a certain amount of this excess cash level will reenter the stock market. All three

of these things would be good for stock market prices. Stocks go up in price when there are more buyers than sellers, and the year 2021 is

probably a good year to experience just that.



H A V E  Y O U  C O N N E C T E D  W I T H  U S
 O N  S O C I A L  M E D I A ? !

Make sure to 'Like' our Facebook page, Integrated Financial Partners-
Richard Osman, so you can receive updates and any other information on
your timeline.  You can find us on Twitter and LinkedIn too! We look
forward to connecting with you!

Scan the code below with your phone's camera to go directly
to our Facebook page!

Scan me

If you are not getting the best level of service, you

should be! Contact us!

If you have any questions or concerns, please feel

free to give me a call at 

(410) 647- 6762 or email me at:

Richard.Osman@ifpadvisor.com
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CAN WE HELP?

FINANCIAL DEFINITIONS
Balanced Fund

Balanced funds are mutual funds that invest in a portfolio of common stocks, preferred stocks, and bonds to meet

their investment goal of seeking a strong return while moderating risk. Balanced funds generally produce more income than

stock funds, though their total return may be less than stock fund returns in a strong stock market. In a flat or falling stock

market, however, disappointing returns on equity investments may be offset by a stronger performance from a balanced

fund's fixed-income investments. Balanced funds are sometimes described as a type of asset allocation fund, which provides

the opportunity to spread your money among asset classes with one investment.

THE NATIONAL DEBT IS AT RECORD LEVELS.
SHOULD INVESTORS BE CONCERNED?
INDEPENDENT INVESTOR |  DECEMBER 2020
For years, the mounting federal debt burden has been a major point of contention between political parties, economists, and

fiscal planners. Some claim the escalating debt is a time bomb -- a mortgage on America’s future. Others see it as justifiable and

sustainable -- even helpful in stimulating long-term growth. Over time, both sides have flip-flopped, so that today, fiscal

conservatives and spending hawks can be found on both sides of the aisle. 

Meanwhile, the number keeps growing. In fact, the U.S. national debt has grown every year since 1957, when it was a mere $217

billion, or 57% of gross domestic product (GDP) at the time. Today, the figure has grown to over $26 trillion, or 98% of GDP,

and is on target to exceed GDP in 2021. Debt ceilings imposed by Congress over the years have done little to stop the advance,

as they are temporary, and each party justifies its own reasons for borrowing more.

 continued on page 3...

In 2022 my concerns will most likely shift to economic growth, debt levels, and high valuations.  All of these, I believe, will be a

hindrance to growth, and, as such, my 2022 into 2023 outlook is not as bright. So, what do you do now?  Follow our advice, look

for higher-yielding assets, look for more value, seek more investments overseas, and always remember to re-balance.  These

actions cannot stop losses if the stock market corrects, but they may make the ride a little smoother.
 
Last year I wrote about all the changes that had occurred within my office and our plans for 2020.  Jordan has been a welcomed

addition to the staff (see her bio and info at the end of this newsletter), Paul and John have done a remarkable job with planning and

dealing with learning a new planning delivery system.  Barbara, as always, has been dependable as well as thorough in her follow-

through of LPLs and Integrated’s paperwork.  Kelly has been supportive and an asset to the retirement plan side of the business. I

cannot say enough kind words about my staff. The one thing we tried to implement last year and failed were the new marketing

opportunities we had envisioned.  A part of this was to generate more personal time with my clients and attend more charity events

with them. Of course, COVID-19 was the main cause of us not being able to implement these new ideas.  Hopefully, will be able to

implement them in 2021. If you know someone who can benefit from a relationship with us, we ask that you reach out and refer

them.
 
So, from an investment side, I believe 2021 will continue to be exciting and hopefully rewarding. However, on a personal level I

just hope it is a more enjoyable year than 2020. My staff and I want to wish you a wonderful, enjoyable, exciting, and incredibly

happy 2021. Happy New Year!                All the best, Richard



Securities offered through LPL Financial, member FINRA/SPIC. Investment advice offered through Integrated Financial Partners, a registered
investment advisor and separate entity. Brianna McGurran is not affiliated with Integrated Financial Partners or LPL Financial. The options voiced in
this material are for general information only and are not intended to provide specific advice or recommendations for any individual. The economic
forecasts set forth may not develop as predicted and there can be no guarantee that strategies promoted will be successful. Rebalancing a portfolio
may cause investors to incur tax liabilities and/or transaction costs and does not assure a profit or protect against a loss. Investing in mutual funds
involves risk, including possible loss of principal. Fund value will fluctuate with market conditions and it may not achieve its investment objective.
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Trivia Time!

In 2019, Lamar Jackson became the

second player in NFL history to be

named as the unanimous MVP. Who

was the first?

A. Peyton Manning

B. Aaron Rodgers

C. Tom Brady

The first person to answer correctly will win a

$25 Amazon gift card!

Look for the answer in the next issue...

Answer to last issues question:

A. Kenny Rogers

Think you know the answer? 

Email us at:

Jordan.Malloy@ifpadvisor.com

But both sides agree on one thing: at some point the debt burden gets too big to sustain. Net interest expense on debt held by the public

was about $375 billion in 2019, or 8.5% of total federal outlays -- not an onerous burden. And, at 98% of GDP, total outstanding U.S.

debt pales in comparison to an estimated 237% of GDP in Japan, where inflation is low and unemployment remains well under 5%.

But then there’s Argentina or Greece, to name just two examples, which in the past incurred so much debt that they defaulted on

interest payments, restructured, and had to endure painful austerity programs to get back in the black. Few today question the need to

stimulate the economy in the face of the economic ravages brought on by the pandemic. And at today’s exceptionally low interest

rates, borrowing is cheap. But at some point, interest rates may rise and the debt service will become much more expensive.

The Takeaway for Investors 

The real downsides of deficits for investors are rising interest rates and inflation. When interest rates increase, bond prices fall. Stock

prices also tend to fall in a rising rate environment. Meanwhile, inflation erodes the value of just about any investment and can take a

particularly hard toll on retirees or anyone living on a fixed income. There is also the possibility of future tax hikes to pay for the

mounting debt.

If and when any of this might happen is unclear. The U.S. dollar is in the enviable position of being the world’s reserve currency, and

investors domestically and across the globe continue to gobble up U.S. Treasuries, even at today’s historically low rates. That means

that demand for U.S. debt remains strong and interest rates are likely to remain low. What’s more, deflation is more of a concern right

now than inflation. But if inflation were to kick in and the Federal Reserve needed to raise rates, it would likely coincide with a much

stronger economy that would make debt payments easier to bear.

So, for now at least, the deficit does not pose an immediate problem for investors. But it’s worth keeping an eye on as the country, and

the world, get back on their pre-pandemic feet. 

Are Deficits Necessarily Bad?

Traditional thinking views federal deficits as a necessary evil -- helpful in some ways but harmful in others. On the plus side,

borrowing is a channel for governments to stimulate the economy, and to respond to shocks like the current pandemic. It’s also much

more politically palatable than raising taxes. On the downside, however, excessive borrowing can slow income growth and crowd out

other spending priorities. It can also cause interest rates to rise and ignite inflation, in effect, placing a burden on future generations.

The new thinking -- or rationale some may call it -- is that deficits don’t matter that much, as long as interest rates and inflation remain

low. The justification is that today’s borrowing and spending will stimulate tomorrow’s economy, generating more tax dollars, which

can then be used to pay down the debt.

And this year, massive pandemic aid packages have catapulted debt levels into the stratosphere. The Congressional Budget Office

(CBO) projects a federal budget deficit of $3.3 trillion in 2020 alone, more than triple the shortfall recorded in 2019. At 16% of GDP,

the deficit in 2020 would be the largest since 1945 and well above its 50-year average of 3%.



STAFF SPOTLIGHT
JORDAN MALLOY | CLIENT RELATIONS COORDINATOR

Quotes and Jokes...
“This is no time for ease and comfort.
It is time to dare and endure.”    

What rock group has four men
that don't sing?Q:

A: Mount Rushmore.
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- Winston Churchill

1. Where is your favorite vacation spot?

Camping in the mountains!

2.  If you could visit anywhere in the world you have never been,

where would you go?

Ireland

3. What are your "must watch" TV show(s)?

Oh, where do I start?! Schitt's Creek, The Office, Ozark, How to Get Away

with Murder, Grace & Frankie, Dead to Me, and Mindhunter. Just to

name a few!

4. What is your favorite band or artist?

This is a hard one!  Metallica, The Goo Goo Dolls, Josh Groban, A Day to

Remember, Rush, Queen, and John Mayer.

5. What is a hidden talent/ hobby no one would expect from you?

I play the drums! When I was a teenager, I played in a pop-punk band. 

To learn more about our staff, you can visit www.RichardOsman.com under the "About" tab.


