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ABOUT FREEDOM ALTERNATIVE 
Freedom Alternative® provides investors access to a range of historically uncorrelated and non-traditional asset classes and 
investment strategies designed to enhance the risk-return profile of each investor’s overall portfolio and to improve the 
consistency of performance through increased diversification.  

ABSOLUTE RETURN 
Absolute Return provides diversified exposure to alternative investment strategies, such as hedged equity, event-
driven/arbitrage, global macro, and opportunistic credit, which are structured to generate steady risk-adjusted returns over a 
full market cycle with reduced levels of correlation to traditional asset classes. This strategy has historically had similar risk 
and return characteristics to a bond portfolio, but with low correlation to both bonds and stocks. 

Performance 
The strategy posted a loss during the first quarter and underperformed the Wilshire Liquid Alternatives Index. However, the 
strategy, which can be viewed as an alternative allocation to fixed income, significantly outperformed the Bloomberg Barclays 
U.S. Aggregate Bond Total Return index. The following allocations either contributed to or detracted from performance for the 
quarter: 
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S • Boston Partner Long/Short Research generated 
both strong absolute and relative performance 
compared to its benchmarks. 

• BlackRock Event Driven Equity and The Merger 
Fund both generated a positive return this past 
quarter and surpassed their benchmarks.   
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• In the Global Macro category, BNY Mellon Global 

Real Return was down during 1Q22 and 
underperformed its benchmark.  

• All three of the Opportunistic Credit funds held in 
the strategy, Metropolitan West Unconstrained, 
BlackRock Strategic Income, and Osterweis 
Strategic income, generated a negative return due 
to the sharp increase in interest rate in the quarter.   
    

 
Positioning 
Below is a breakdown of our allocation as of quarter-end: 
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We removed the Arbitrage Fund from the strategy this quarter, which was part of our Event Driven allocation. We maintained a 
30% allocation to the Event Driven category, which is evenly distributed to the two remaining event driven funds in the 
strategy: The Merger Fund and BlackRock Event Driven Equity.   
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REAL ASSETS  
Real Assets provides diversified exposure to real estate, global infrastructure, and natural resources. These asset classes 
have historically provided a combination of income generation and long-term inflation protection. 

Performance 
The strategy posted a positive gain for the quarter and significantly outpaced broad equity markets, driven by the significant 
increase in commodity prices. The following either contributed to or detracted from performance for the quarter: 
 

C
O

N
TR

IB
U

TO
R

S 

 

• With the increase in commodity prices this past 
quarter, our Natural Resource allocations had 
very strong absolute performance. The 
BlackRock Commodity Strategy was the top 
performer in the strategy with a return of nearly 
20%. Our allocation to gold also generated a 
positive return during 1Q22.     
 

• Global Infrastructure also performed well as both 
the MainStay CBRE Global Infrastructure Fund 
and the Lazard Global Listed Infrastructure Fund 
were up in 1Q22 and outperformed their 
benchmarks. 
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• The Real Estate category was a challenge this past 
quarter. Both the Cohen & Steers Real Estate 
Securities and the Third Avenue Real Estate Value 
funds declined during 1Q22 and underperformed 
their benchmarks.   

 
Positioning 
Below is a breakdown of our allocation as of quarter-end: 
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We did not make any changes to the strategy this quarter. Last quarter, we added a position in the BlackRock Commodity 
Strategies fund as part of our natural resources allocation. We reduced our positions in the two other natural resources funds, 
T. Rowe Price New Era and iShares Gold Trust, in order to source the allocation to the BlackRock fund. The net effect of these 
changes was an increase in direct commodities, and particularly energy, exposure in the portfolio. Prior to adding the 
BlackRock fund, the portfolio was underweight energy compared to our benchmark; we are now still slightly underweight, but 
more in line. We believe that there are both cyclical and structural forces that indicate the outlook for commodities is robust. 
Commodities also typically are the most responsive to upside surprises in inflation of any real assets category, and so our 
decision to increase commodity exposure should also increase the inflation protection characteristics of the portfolio. On the 
other hand, commodities prices can be quite volatile, so the new allocation also increased the overall expected risk of the 
portfolio slightly. 
 
The Real Assets strategy has been the subject of much discussion this year as we have seen inflation tick up unexpectedly 
across the economy. The categories in which the Real Assets portfolio invests – real estate, infrastructure, and natural 
resources – typically respond well in inflationary environments, and that has proved true in 2022. Investors should keep in 
mind that the portfolio has an equity-like risk and return profile and is most appropriate for those with a higher risk tolerance 
who are also seeking a degree of inflation protection and reduced correlation to broader stock indices.  
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