
                                                          
 
Weekly Commentary             Week of 12/21/2015 
  

HCM will be closing at 1:00 p.m. on Thursday, Christmas Eve, to enjoy  
the holidays with our family and friends. We will be open again on Monday December 28th. 

For the New Year holiday, our office will be closing on December 31st at 2:00 p.m. 
 
 
 
 

 
 
 
 
 
 
 

 
The Markets and the Economy 
 
After hype that would have exhausted even the most dedicated Star Wars fans, the 
Federal Reserve finally began to tighten monetary policy last week, raising interest rates 
for the first time since 2006.  In support of its decision, the committee expressed 
cautious optimism that economic conditions will continue to strengthen. However, the 
committee's sentiments weren't enough to keep the markets from ending a volatile week 
on the downside. Global stocks did better overall than U.S. indices, which gave back 
initial gains after the rate hike. The Dow dropped over 136 points to its lowest close 
since October, while the S&P 500 fell 0.34%, falling further behind its 2014 year-end 
close. Both the Nasdaq and Russell 2000 also posted losses, sliding 0.21% and 0.23% 
respectively.  
 
Last Week's Headlines 
 
• Citing its statutory mandate of seeking to foster maximum employment and price 

stability, the Federal Reserve decided to raise the target range for the federal funds 
rate by 0.25%, bringing it from 0.25% to 0.5%. Future increases will be gradual and 

dependent on the economic outlook. In support of its decision, the Fed noted that 
economic activity generally has been expanding at a moderate pace, and it's 



confident that the economy will continue to strengthen. Despite inflation continuing to 
run below the committee's target 2.0% rate, soft exports, and declines in energy and 
import prices, the committee expects these sectors to strengthen over time, 
promoting further economic growth.  

 
• Congress passed the Protecting Americans From Tax Hikes (PATH) Act of 2015.  

One key feature in the bill is a permanent charitable provision regarding IRA 
Charitable Rollovers.  This provision states that each IRA owner over the age of 70 
½ may make a transfer of up to $100,000 per year to a qualified charity. This 
charitable rollover is tax-free, and is not included in the donor’s adjusted gross 
income.  It may also be used to fulfill part or all of your required minimum distribution 
(RMD).   
 

• Consumer price inflation remained low as the Consumer Price Index for November 
was essentially unchanged from the prior month. Keeping prices down were energy 
prices, where the index fell 1.3% due in part to a decline in gasoline prices, and the 
food index, which dropped 0.1%. Nevertheless, over the last 12 months, the all items 
index increased 0.5%, while the core index (excluding energy and food) rose 0.2% in 
November – the same increases as in the previous 2 months.  
 

       
 

 
• For the week ended December 12, there were 271,000 initial claims for 

unemployment insurance, a decrease of 11,000 from the prior week's total. For the 
week ended December 5, the advance number for continuing unemployment 
insurance claims was 2,238,000, a decrease of 7,000 from the previous week's 
revised level. The advance seasonally adjusted insured unemployment rate 
remained at 1.7% for the week ended December 5. 

 
Eye on the Week Ahead  
Following the Fed's decision to raise interest rates based on the expectation of 
continued economic growth, several key economic reports during the Christmas week 
may shed some light on the direction of the economy moving forward.  
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Key Dates for Reports and Data Releases 
 

• 12/22: GDP, existing home sales 
• 12/23: Durable goods orders, personal income and outlays, new home sales 
• 12/25: Markets closed for Christmas holiday 

 
Weekly Focus – Think About It  
 
A good life is when you assume nothing, do more, need less, smile often, dream big, 
laugh a lot, and realize how blessed you are. – Author Unknown 
 
 
HCM Mission Statement 
We work passionately to help our clients and their families enjoy a financially independent life by providing 
sophisticated wealth planning solutions. 
 
Disclaimer 
Please do not send trade requests via email, as they must be made in person or by telephone.  Any tax or other 
advice contained in this document, including any attachments, is not intended and cannot be used for the purpose of 
avoiding penalties under Internal Revenue Code. No action should be taken on any information contained in this 
message without first consulting with your tax/legal advisors regarding the tax/legal consequences for your particular 
circumstances. 
 
Additional Notes: 

• The Standard & Poor’s 500 (S&P 500) is an unmanaged group of securities considered to be representative 
of the stock market in general. 

• Opinions expressed are subject to change without notice and are not intended as investment advice or to 
predict future performance. 

• Past performance does not guarantee future results. 
• You cannot invest directly in an index. 
• Consult your financial professional before making any investment decisions. 

 
• • • 

6116 Harrison Avenue Cincinnati, OH 45247 
 

 
Hengehold Capital Management LLC | 513-598-5120 | Hengeholdcapital.com 

 


	Last Week's Headlines
	Eye on the Week Ahead



