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Last week likely did not bring any resolution to the U.S.-China trade conflict. Both sides are resolute with their 

positions, reluctant to accept terms proposed by the other. What is apparent however is that tariffs are 

impacting sales. U.S. companies exported $26 billion of goods to China in the first quarter 2019, on pace for 

$104 billion for the entire year. That projection is 13% lower than the $120 billion of actual exports to China in 

2018. Chinese companies exported $106 billion of goods to the United States in the first quarter 2019, on pace 

for $424 billion for the entire year. That projection is 21% lower than the $540 billion of actual exports sent to 

America in 2018 (source: Commerce Department). 

Traders in the oil market juggle a myriad of issues each trading day that go well beyond the classic 

supply/demand discussion – inventory disruptions, geopolitical tensions, recessions, and now the potential 

consequences of the U.S.-China trade dispute. But the majority of topics that would have moved the pricing-

needle a decade ago are now oftentimes overshadowed by the surging supply of U.S. shale oil. Crude oil 

production in the United States, running at 5 million barrels a day just a decade ago, is at 12 million barrels a 

day in 2019, largely a result of the U.S. shale oil revolution (source: DOE). 

In less than one week, the USA will begin its 120th month while in an expansion, tying the longest growth-run in 

U.S. history. However, the message from the U.S. bond market (falling interest rates recently) suggests we are 

heading into a period of ordinary if not slowing-growth, and weak-to-low inflation. If the Fed follows the bond 

market’s lead, its next action would be to ease monetary policy, i.e., lower rates (source: BTN Research). 

 

Notable Numbers for the Week:  

1. BIG AND REALLY BIG - 62 publicly held U.S. companies produced at least $1 billion of sales per week in 2018, 

up from 58 companies that accomplished that level of weekly sales in 2017. Just 1 domestic company 

generated more than $1 billion of sales per day during 2018 (source: Fortune).  

2. COLLEGE - During the 2018-19 school year, American colleges awarded 1.88 million bachelor’s degrees, 

down from a record 1.96 million degrees from the 2016-17 school year (source: NCES).  

3. RECYCLING - Just 15% of plastic is recycled globally, i.e., 85% of plastic ultimately is burned, dumped into a 

landfill or dropped into the ocean (source: United Nations).  

4. NEWBORNS - Our nation’s “general fertility rate,” defined as the number of births per 1,000 women between 

the ages of 15-44, was just 59.0 births in 2018, a record low for birth data that has been tracked nationally since 

1909 or for the last 110 years (source: National Center for Health Statistics). 
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This material does not constitute a recommendation to engage in or refrain from a particular course of action. The information within has 

not been tailored for any individual. 

This commentary is brought to you courtesy of MML Investors Services, LLC (Member SIPC). Past performance isn’t indicative of future 

performance. An index is unmanaged and one cannot invest directly in an index. Material discussed is meant for informational purposes 

only and it is not to be construed as specific tax, legal, or investment advice. Although the information has been gathered from sources 

believed to be reliable, it is not guaranteed. Please note that individual situations can vary therefore, the information should be relied upon 

when coordinated with individual professional advice. Clients must rely upon his or her own professional advisor before making decisions 

with respect to these matters.  

 

This e-mail may include forward-looking statements that are subject to certain risks and uncertainties. Actual results, performance, or 

achievements may differ materially from those expressed or implied.       CRN 202005-248708 

 

 


