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“The greatest wealth is health.”
Virgil
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Equity 
Market 
Review

The First Half 
of 2020 for 
the S&P 500



Equity Market Review



What happens to a hypothetical $10,000 investment in an S&P 500 index 
fund between 1980-2018 if you missed the best market days?



At mid-year, investors faced:

Bond yields remaining ultralow
Gold prices rising to an eight-year high
Unemployment skyrocketing to ultra-

high levels
Chinese survey of factory activity rising 

to a three-month high
Disease experts warning about losing 

control of the COVID-19 outbreak



Interest rates 
remained low 

and in the 
spotlight



Equity Market Review
True cost of “safety”



Market 
Equity
Review

Change in GDP from Previous Quarter 2011-2020

GDP fell 32.9% in 2Q 2020



A V-shaped
recovery is a sharp 
decline and then a 

quick rebound.

V-Shaped Recovery

A W-shaped recovery 
is considered a 
“double-dip” 

recovery.

An L-shaped recovery
is a sudden plunge 

and then a fitful 
recovery. 

W-Shaped Recovery L-Shaped Recovery

Possible Economic Recovery Paths



Equity Market Review



Market 
Equity
Review
Market 
volatility has 
re-emerged



 On average, the stock market goes up 9-10% per year

Presidential Election Years

Source: Dimensional Funds – 7/23/2020 Virtual Applied Communications Workshop

 4 of the last 23 election years had negative market 
returns
• 1932: -8.2% (Great Depression)
• 1940: -9.8%  (Germany invaded Europe. Start of WWII)
• 2000: – 9.7%   (Dot com bust)
• 2008: -37%   (Financial crisis)

 Other factors influence the markets in U.S. and around 
the world, not just U.S. presidential elections

• In the 23 election years since 1926, average return during 
those years is 9.5%







 RMD’s for 2020 are waived.

 You have until August 31, 2020 to return 
RMD’s taken in 2020.

 Use your RMD for a Roth conversion.



Ideas 
and
Strategies

Rebalance 
your portfolio

Possible Roth 
conversions



Review your risk 
tolerance



Horizon 1
NOW

Horizon 2
NEAR FUTURE

Horizon 3
FUTURE

Heading Four

Review your timeline



DETERMINE
YOUR STRATEGY!

“The individual investor 
should act consistently as 
an investor and not as a 
speculator.”

Benjamin Graham



Investing is generally 
the act of buying 

and holding an asset 
for the long-term.

Investing

Speculating is typically 
taking high risks and can 
include trying to make 
big returns over a short 

period of time.

Investment vs. Speculation

Speculation

 One of the key differences 
between investment and 
speculation can be the timeframe.



Ideas
and 
Strategies Typically, the most successful 

investors think and act for the 
long term.



Investors need to be prepared, not scared!



Financial reviews
Review of economic, tax, estate 
and investment issues

Frequent discussions
Outside of your financial reviews, we are 
always here to discuss specific issues you 
want to address

Regular communications
We will continue to send our monthly 
newsletter and email updates on key 
economic issues, as well as add to our 
growing library of training and strategy-
based webinars.

Mid-Year Recap

The first half of 2020 has been a wild 
ride for equity investors.

Focus on your personal goals and 
call us with any concerns.

Extreme volatility has reemerged.

Your health is our top priority!



@JFLJerry

@JFLTotalWealthManagement

Gretchen.Hilton@JFLTotalWealth.net

Find Us

If you have follow-up questions or would 
like to schedule a financial consultation 
with Jerry Lynch and Jeanne Kane, contact 
the JFL Total Wealth Management office at 
973-439-1190.

Visit 
www.JFLTotalWealth.net/
webinars to view 
additional on-demand 
videos regarding 
financial advice and 
investment strategies.

Investment Advisory services provided through Aurora Private Wealth, Inc., 
a Registered Investment Advisor. Certain representatives of Aurora Private 
Wealth are also Registered Representatives offering securities through APW 
Capital, Inc., Member FINRA/SIPC. 100 Enterprise Drive, Suite 504, 
Rockaway, NJ 07866 (800) 637-3211


