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The U.S. Treasury Department labeled China as a “currency manipulator” last Monday 8/05/19, the first time the 

U.S. has made such a claim against China since 1994, or 25 years ago. Since 1988, the U.S. has accused just 3 

countries of weakening their domestic currency to gain a trading advantage – Japan (1988), Taiwan (1988 and 

1992) and China (1992-94). Up until 2005, the Chinese government suppressed the value of its currency in order 

to lower the cost of Chinese exports to foreign buyers, providing its exporters an advantage over competitors. 

From July 2005 to the end of 2013, the value of the Chinese currency (the renminbi) had grudgingly increased 

in value as a result of global pressure, rising by +37% over the 8 ½ years from 12.08 cents to 16.50 cents. In 

retaliation last week against the U.S., the Chinese government pushed the value of the renminbi down to 14.16 

cents on Wednesday 8/07/19 (its lowest level in 11 years), a negative for American exporters selling to China 

but a positive for American consumers buying an export from China (source: BTN Research).  

3.43 million American workers quit their jobs in June 2019. A decade earlier, just 1.79 million American workers 

quit their jobs in June 2009 (during the nation’s 2008-09 recession). A higher “quit level” is indicative of a greater 

level of confidence in finding a new job to replace one’s current occupation (source: Department of Labor).  

It has been eight years since the United States lost its top credit rating from Standard & Poor’s. There are just 10 

countries in the world that currently maintain the top credit rating from each of the three major credit rating 

agencies, including Australia, Canada, Germany, Norway and Sweden (source: Trading Economics).  

Notable Numbers for the Week: 

1. WHAT’S THE ALTERNATIVE? - Foreign investors held $6.54 trillion of U.S. Treasuries in May 2019, i.e., short-term 

bills, intermediate-length notes and longer-term bonds, its highest level ever (source: Treasury Department). 

2. LAST TIME - The last rate cut cycle by the Fed lasted from 9/18/07 to 12/16/08 (15 months) and saw the Fed 

cut its key short-term rate by 5 percentage points, i.e., from 5.25% to 0.25% (source: Federal Reserve). 

3. BIG NUMBERS- The total net worth of Americans as of 3/31/19 was $108.6 trillion, including $29.1 trillion (27% of 

the overall net worth total) in retirement accounts (source: Investment Company Institute). 

4. PRICEY- The cost of tuition, fees, room and board for the upcoming 2019-2020 school year at Bennington 

College in Vermont is $72,650 (source: Bennington College). 
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This material does not constitute a recommendation to engage in or refrain from a particular course of action. The information within has 

not been tailored for any individual. The opinions expressed herein are those of Michael A. Higley as of the date of writing and are subject 

to change. MML Investors Services, LLC (MMLIS) provides this article for informational purposes, and does not make any representations as 

to the accuracy or effectiveness of its content or recommendations. Mr. Higley is not an employee of MMLIS and any comments, opinions 

or facts listed are those of Mr. Higley. 

This commentary is brought to you courtesy of MML Investors Services, LLC (Member SIPC). Past performance isn’t indicative of future 

performance. An index is unmanaged and one cannot invest directly in an index. Material discussed is meant for informational purposes 

only and it is not to be construed as specific tax, legal, or investment advice. Although the information has been gathered from sources 

believed to be reliable, it is not guaranteed. Please note that individual situations can vary therefore, the information should be relied upon 

when coordinated with individual professional advice. Clients must rely upon his or her own professional advisor before making decisions 

with respect to these matters.  

This e-mail may include forward-looking statements that are subject to certain risks and uncertainties. Actual results, performance, or 

achievements may differ materially from those expressed or implied.            CRN202008-252186 

 

 


