
 

 

 

QUARTERLY NEWSLETTER [2Q 2017] 
 

Positives: 
 
US Stock Market Still On A Roll. The US stock market has more than tripled in value during the run that started in 
March 2009, but this year has managed to accelerate the trend. The S&P 500 large company index rose +3.1% in 2Q, and 
is up +9.3% YTD for its best first-half performance since 2013. The technology-heavy NASDAQ did even better, adding 
+4.2% this quarter, to complete its best first-half of a year since 2009 with a +14.7% gain despite a pause in June.  
 
International Stocks Are Soaring. International stocks easily outperformed domestic stocks this quarter, and in the first 
half of 2017, as lower relative valuations combined with strong economic news. The MSCI EAFE index, which tracks 
developed markets outside North America, rose +6.1% this quarter (up +13.8% YTD). Emerging markets, seen in the 
MSCI Emerging Markets index, jumped +6.3%, ahead +18.4% for the first six months to lead all major market indices.  
 
Markets Resilient Despite Potential Issues. Equity markets have remained fairly strong even as investors dealt with 
valuation concerns, a second Federal Reserve interest rate hike and mixed economic data. Along with an overhang of 
geopolitical risks, Wall Street has also been disappointed by a lack of legislative progress on healthcare reform, or tax and 
infrastructure stimulus. On a brighter note, though, in June all 34 of the largest US banks passed their financial stress tests, 
and were approved to increase dividends and conduct stock buybacks, boosting the financial sector.  
 
Bonds Steady If Not Spectacular. Investment grade bonds declined slightly in June after the Fed rate hike, but fixed 
income markets had a solid quarter. Investors are starting to doubt if the Fed will raise rates again this year; let alone three 
times in 2018 as expected since the December raise. The broad Barclays US Aggregate Bond Index added +1.4% in 2Q 
(+2.3% YTD). Barclays Municipal Bond Index rose +2.0%, up +3.6% for the year as the lack of proposed tax cuts makes 
muni bonds attractive. Barclays US Corporate High Yield Index, in synch with equity markets, is ahead +4.9% in 2017.  
 

Negatives: 
 
Strongest Sector Performance May Indicate Underlying Pessimism. US stock market performance was driven in the 
first half by extremely strong results for the technology and healthcare, especially biotech, sectors. Ironically, investors 
seem to be flooding into these businesses because they are the ones most likely to grow sales even if the economy turned 
sour. This action suggests a growing sense of pessimism about future economic growth among seasoned investors.    
 
Lagging Sectors Could Reflect Economic Weakness. Small cap stocks, which often lead markets higher, continue to lag 
behind larger company stocks, with the Russell 2000 index up just +5.0% this year. The real estate sector, measured by 
the Dow Jones US Select REIT index, showed a small rebound in the second quarter, but is only ahead +1.4% YTD; this 
is another sector that usually leads the market but is down -2.4% over the past twelve months. Oil prices slipped into a 
bear market, down 23% at one point from the January peak, creating concern about a slowing economy. Lower energy 
company stock prices also weighed on market indices this quarter. 
 

What We Are Doing For You: 
 
Taking Advantage of Market Strength. We have been adjusting your portfolios this year to emphasize asset classes and 
sectors that we expected to perform well. This includes rebounding sectors like technology and healthcare; also asset 
classes such as International stocks, especially Emerging Markets, that have been very strong so far in 2017. We have 
trimmed US equity investments, which are richly valued, to take advantage of these other opportunities. 
 
Thinking About Socially Responsible Investing. Socially Responsible Investing (SRI) is not a new idea, but is one that 
continues to gain interest from clients. Simply put, SRI is considering environmental, social and corporate governance 
(ESG) criteria in addition to standard financial analysis when making investment decisions. For more information, take a 
look at this link on our website http://www.walnutcreekwealth.com/socially-responsible-investing or ask your advisor. 
 



  
             

   
 
 
 
 

       
 
 
 
 
 
 
 
 

 
 

   
 
 
 
 
 
 
                 
 
 
 

 
              
 

 
 

 
 
 

 
 
 
 

We appreciate your continued trust and confidence.  Do you have any questions or concerns?   
Please feel free to contact us any time. 

 
 
 
 

Bernard Smit, CFP®, ChFC     Damien Couture, CFP®, ChFC     Debbie Pursey, MBA, CFP®, AIF®     Zachary Weirich, Financial Advisor 

Opinions expressed are not intended as investment advice or to predict future performance. Additional risks are associated with international investing, such 
as currency fluctuations, political and economic stability and differences in accounting standards.  Investors cannot invest directly in an index. 

 
1850 Mt. Diablo Blvd., Ste170•Walnut Creek, CA 94596•T 925.280.1800•F 925.280.1801•www.WalnutCreekWealth.com 

 
Financial Advisor of and offers securities and advisory services through Cetera Advisor Networks LLC (doing business in CA as CFGAN Insurance Agency), 

member FINRA/SIPC.  Walnut Creek Wealth Management is independently owned and is not owned or operated by Cetera Advisor Networks 
Bernie Smit CA Insurance Lic#0697139, Damien Couture CA Insurance Lic#0793162, Debbie Pursey CA Insurance Lic#OF29782, Zachary Weirich CA Insurance Lic # OJ25016. 

 
Provides all the ingredients 
needed to make a delicious 

meal in exactly the right 
proportions 

Bernie Bernie’s youngest daughter Jenny was home for just a few short days before returning to San Luis 

Obispo to do research work on The Antarctic Impulsive Transient Antenna (ANITA). The experiment seeks to 
detect radio emissions produced by neutrino or cosmic ray interactions in the Antarctic Ice or 
Atmosphere. These interactions result from high energy particles from supermassive black holes, gamma ray 
bursts and other extremely high energy events in the universe. In a typical month, the experiment will only 
detect 1 to 3 neutrinos, which collide with the Earth’s atmosphere, creating a shower of millions of charged 
particles. From these, the experiment seeks to determine the particles energy and source, which helps with 
astronomical observations. Meanwhile, back here on earth, vacationing in Hawaii all of a sudden doesn’t seem 
that interesting! 

 

Damien and his family are doing well and the kids’ high school years seem to be zooming by.  Natalie finished 

her junior year and ran track in the spring.  Nicky finished up his first year playing on the freshman baseball 
team.  During spring break they were able to get away for some skiing in Tahoe.  The long wet winter we 
experienced made the skiing much more winter like than the typical spring skiing you get that time of year, but 
there were no complaints as over two feet of fresh powder fell on the slopes during their trip! 
 

Debbie’s volunteer term is over and she is handing off the reins as the Treasurer of the Orinda Woman’s 

Club.  This group of energetic ladies raises about $40,000 each year for local children’s charities.  Debbie and 
Dave will be visiting her sister’s family in Montessano, Washington…and their 12 chickens, 6 goats, turkey 
named “Thanksgiving”, bunny rabbit, dog, cat and occasional roaming coyote and bear.  After the Sierra snow 
finally melts and bulging streams become safely passable, she will put on her backpack and head into the 
wilderness with friends. 
 

Zack is excited for the summer time and great weather. Have been doing some fun local trips, went to a family 

trip to Tahoe, Rodeo in Livermore, as well as exploring new vineyards in the Napa and Suisun‐Valley areas. He 
enjoyed camping on the 4th of July weekend at Lake Berryessa with family and friends. 

Get groceries delivered to 
your door in one hour. Shop 
online from stores such as 
Whole Foods and Costco. 

Here are a couple of our favorite new apps that we thought you may like: 

Kendall and Jordyn are 

living the dream this 

summer! They LOVE the 

pool. Below is a candid shot 

from a trip on the Sonoma 

Steam Train!


