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FROM THE GRANDCHILDREN:  
 
Fun, Track Star, Basketball State Tournament, just “hanging out”, and can you believe it? 
 

 
 Samantha   Thomas    Morgan (Middle front) 
 
 
 
 
 
 
 
 
 
 
 

Morgan and Brooke   Allison (Trained by Grandpa….NOT!) 
 
 
Thomas J. Wolf is no longer using Facebook and Twitter. 
To contact us via email, you can go directly to my website at www.iplan4u.com and click on the “Contact Us” tab. 
This newsletter is published by Thomas J. Wolf, an investment advisor affiliated with TCFG Investment Advisors, LLC, a federally Registered 
Investment Adviser, and is provided free of charge to his clients. Sources are identified for clarity and to give credit where it is in our opinion 
important to do so.  All other statements are to be considered the opinions of Thomas J. Wolf as derived from his various sources of information and 
his subsequent interpretation of that information.  Any stated or implied recommendations herein are of a general nature and clients should consult 
with Mr. Wolf for advice concerning their particular situation. The information contained in this newsletter should not be construed as tax, accounting 
or legal advice. 
Past performance is not indicative of future returns. 
 In general, the bond market is volatile, and fixed income securities carry interest rate risk.  Fixed income securities also carry inflation risk 
and credit and default risks.  Any fixed income security sold or redeemed prior to maturity may be subject to substantial gain or loss. 
Certain statements contained within are forward-looking statements including, but not limited to, statements that are predications of or indicate future 
events, trends, plans or objectives.  Undue reliance should not be placed on such statements because, by their nature, they are subject to known and 
unknown risk and uncertainties. 
 The views expressed within are of Thomas J. Wolf, not TCFG, and should not be construed as investment advice.  All information is believed 
to be from reliable sources; however, TCFG makes no representation as to its completeness or accuracy. 

Securities offered through TCFG Wealth Management, LLC Member: FINRA, MSRB & SIPC 
Advisory Services through TCFG Investment Advisors, LLC a Registered Investment Adviser 

Thomas Wolf is a Registered Principal. 
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OUR RELATIONSHIP WITH YOU:   
 As I write this newsletter, I am recalling some of the major events of 2022 so far.  I know that 
many of you have had your own personal tragedies as well as successes and great positive memories.  
For Sue and I, many of our great positive memories seem to grow out of the experiences of our grand-
children.  Recently our most significant tragedies have been the death of Sue’s mother at 91 as well as 
a brother-in-law at 69 within a day of each other.  Two things (and maybe more) struck me: (1) a whole 
“generation” within our families has “disappeared” without much fan-fare, and (2) very little detail 
about the lives, achievements, and character of prominent family figures has been memorialized. 
 As of the end of March this year, I had sent out 4 “Sympathy Cards” to families of deceased 
clients.  I realized how little I had known of their non-financial backgrounds and the significant roles 
they had in the molding future generations both inside and outside of their own families. 
 
 Wesley and I have been guiding senior single clients to review their trusts and consider moving 
one of their designated “successor” trustees up to serve currently as co-trustee.  This can be extremely 
helpful and time-saving in the event of a sole trustee becoming incapacitated.  This can be 
accomplished with a fairly simple trust amendment in lieu of restating the entire trust.  If you are in a 
family with a surviving parent acting as a sole trustee of their own trust, give us a call if you would like 
to discuss the benefits/risks of this trust change intended to simplify handling and settling the estate 
when the time comes. 
  
THE CHANGES WE WERE ANTICIPATING FOR 2022: 
 As we approach the 2022 mid-term elections, you will even hear more about the need to 
lower/raise taxes, cut spending and reduce the Federal debt, etc.  The Office of Management 
and Budget publishes the Federal Tax Revenue by year.  This includes income taxes, payroll 
taxes, Social Security, Medicare, unemployment insurance and corporate taxes.   
 The political rhetoric ranges from “The only way to beat inflation is to raise taxes” and 
“The Tax Cut and Jobs Act cost billions in Federal revenue” to just the opposite assessment that 
it stimulated economic growth, put money in the pockets of consumers (whose spending 
represents 70+% of GDP) and stimulated corporate investment.  
 Well, we now know the facts about how tax cuts affected revenue:   

a. For FY 2017 revenue totaled $3.32 trillion 
b. For FY 2018 revenue totaled $3.33 trillion 
c. For FY 2019 revenue totaled $3.46 trillion 

IN MY OPINION…Quarterly Comments from Thomas J. Wolf 
 April/May 2022 

ANNUAL REMINDER: 
As a reminder, please call the office at (949) 367-9653 and set up an appointment if you have not 

specifically reviewed your financial objectives with us within the last year.  This review can be done the 
same way we do the webinars if you prefer.  Also, a copy of the current TCFG ADV Disclosure document 

can be requested at any time. 
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d. For FY 2020 revenue was estimated to be $3.71 trillion 
e. For FY 2021 revenue was estimated to be $3.86 trillion 

Note that revenue has not declined since the tax cuts of 2017.  Also, I found it interesting to see 
that in FY 2000 revenue totaled $2.03 trillion, just 55% of the revenue of FY 2020.  That is a 
compound growth rate of 6.21% per year.  
 
 The income tax planning challenge will be with us whether Congress raises actual tax 
rates or not.  Most of the tax return analysis we do is to try to maximize taxes paid within the 
lowest tax brackets.  This includes making decisions to “shelter” taxes with investments 
offering deferred taxes until a future date (when you are in lower tax brackets), using retirement 
plan accounts to fund charitable contributions, using HSA accounts to fund future medical 
expenses with tax free funds, shifting traditional retirement accounts to ROTH accounts, 
shifting income to other family members (I can pay my daughter/grandkids to do clerical work 
for the office), and there are still some possible tax savings available to “bunch up” income and 
possibly deductions. You TOO may make a more effective use of our tax bracket 
system…Call the Office! 

 
CURRENT INVESTMENT THOUGHTS:  

 
DOW INDUSTRIALS SHOWING FROM THE OPENING VALUE TO THE CLOSE: 

 APRIL 26 DOWN 667 
 APRIL 27 DOWN 149 
 APRIL 28 UP 491 
 APRIL 29 DOWN 810 
 MAY 02 UP 83  
 MAY 03 UP 42 
 MAY 04 UP 890 
 MAY 05 DOWN 856 
 MAY 06 UP 126 

 
CONCLUSION: The above numbers, 4 down days that total 2,482 vs 5 up days that total 
1,632, reflect the volatility of the early part of this quarter which simply extended the general 
market decline since the January high.  This downward trend may well be interrupted soon and 
present an opportunity to participate in an upward price bounce for stocks.  But if longer term 
trends play out the way my research subscriptions suggest, future volatility will be the norm and 
could last for an extended period of time. 
 
WHAT WILL WE DO WITH THE INVESTMENT PORTFOLIOS IF MY 
CONCLUSION IS CORRECT? 
 In the very near future, we will initiate a systematic shift into assets that have dropped in 
many cases 10-25% from their highs while also adding to assets that have dropped only 
nominally while providing substantial dividends.   
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You may recall that about 5 years ago we shared with you our desire to move 25-35% of 
our investments AWAY from traditional stock and bond assets.  That led us to some of the real 
estate and alternative debt investments we have been using.  The very productive ones, such as 
Preferred Apartment Communities, both preferred and common shares, have been bought up by 
a large institutional investor and so we are searching for others now. 
 

As done in the past in this bulletin, I updated the following chart to demonstrate the recent 
volatility and trend in the stock market as measured by the S&P100 index (^OEX) over the last 18 
months or so.   

 
The primary purpose of this graph is to show the degree of participation of stocks within the 

index and therefore the underlying strength of current market behavior.  (The main chart section shows 
the percentage of stocks in the index trading ABOVE their 200-day moving average at the close of 
business each day during the 18 months period shown).    

  
  As a result of this chart and the depiction of repeated testing of very low levels of stock 

participation, we continue to be cautious but prepared to begin to buy into assets at substantially lower 
prices than we were seeing nearly a year ago. If you recall we created substantial cash positions in our 
managed account on January 24, 2022.  Portions of that cash will be used to make these purchases, 
either buying more of what we already own or other assets we consider to be appropriate in this market 
environment.  
DOES YOUR TRUST/WILL, HEALTH CARE DIRECTIVE, AND POWERS OF ATTORNEY 
NEED REVIEW?  CALL THE OFFICE AND SCHEDULE A TIME TO REVIEW WITH US. 
 


