
 
 

 
5 Lesser-Known Things that Affect Your Credit Score 

Earning points and miles through a variety of lucrative credit card bonuses can open up tons of amazing 
travel options. But to really work this hobby to your advantage, you need a solid credit score. Today, TPG 
Contributor Vikram Birring goes back to basics with a look at several things that you may not even realize 
are influencing this all-important number. 

 
There are many mysteries in the universe, but perhaps none bigger than the methodology of how a credit 
score is calculated. To clear away some of the confusion and provide some insight into this rather secretive 
process, I'll run through five items that could be negatively affecting your credit score. 

 

A variety of factors determine your FICO score, the most widely used credit score. 
 
1. Closing old credit cards 

 
This may seem counterintuitive but closing old credit cards that are no longer needed can actually hurt 
your credit score, because one of the factors in calculating a credit score is the average age of credit 
accounts. However, there are some benefits to closing an old account: It's 
one less card for an identity thief to target, and it's one less annual fee to pay. But the bottom line is to think 
carefully before you open a new credit card, since it's best to keep your accounts open for as long as 
possible. 

 
 

 
 



 
Related to the aforementioned point, being an authorized user on someone’s account can actually help your 
credit score, because it increases the average age of the accounts. However, this is making the assumption 
that the account holder is a responsible user. If not, this could backfire in spectacular fashion. 

 
2. Multiple inquiries in a short period of time 

 
Applying for multiple credit cards at once has become a popular way to accumulate lots of points very 
quickly. However, this can have negative implications for your credit score. The logic is the more credit you 
apply for, the more it appears that you need money. If you apply for a lot of credit at once, it makes you 
look desperate for money, and this raises a red flag for issuers. 

 
Sure, in the short term you will accumulate a boatload of points, but is it really worth it? In my opinion, no. 
Also, recent reports state that Chase has begun to crack down on churners. Cards that were once easily 
attainable are now being denied due to too many applications in the last 18- 24 months. The lesson: Be 
picky about which cards you choose to apply for. 

 

Having a wallet full of travel rewards cards is great, but make sure you're managing your spending and 
payments effectively. 

 
3. Utilization ratio 

 
Utilization ratio is equal to balance/credit limit. The higher the ratio, the more warning signs that begin to 
appear to the gods of credit scoring. A good percentage is thought to be below 25%. 
Ironically, 0% isn't a good ratio to have either; creditors like to see that cards can be managed responsibly, 
and zero indicates that credit is not being used at all. 
A big part of this is also when your balances are reported to credit agencies. So, depending on the date, your 
utilization ratio could appear higher than usual. A good way to keep this low is having multiple payments in 
a month. Sometimes, banks do you a favor by raising credit limit, which has the benefit of automatically 
lowering your utilization ratio. 
 
Also, while it seems counterintuitive, it's actually beneficial to have certain kinds of debt, such as mortgages 
and other loans, as long as you're submitting the minimum payments in a timely fashion. 
 
 
 
 

 
 

https://thepointsguy.com/2015/02/how-do-i-figure-out-a-good-credit-card-application-strategy/
https://thepointsguy.com/2015/02/how-do-i-figure-out-a-good-credit-card-application-strategy/


 
4. Not paying your credit cards on time 

 
This may seem simple, but it's worth stressing. Paying the required amount on credit cards on time is 
essential to a healthy credit score. Not paying them on time hurts it — badly. The best way to keep this in 
line is to put the accountant hat on: Know how much money is coming in, and don’t spend more than that. 
Plus, credit card interest rates are absurdly high, and falling into that spiral can be like walking into 
quicksand. 

 

Amex cardholders can view their FICO score for free. 
 
5. Errors beyond your control 

 
Above are behaviors that hurt your credit score, but unfortunately one major item that can negatively impact 
your score is, frighteningly, something you have no power over. 

 
Credit errors due to no fault of one’s own are increasingly prevalent, and generally the only way to get the 
major credit bureaus' attention is to sue them. 60 Minutes aired an investigative report on this in 2013, 
exploring the utter lack of responsiveness and shady tactics such as offices located in countries thousands 
of miles away. Consumer Reports has also covered this subject more recently. 

 
As my brother, New York-based attorney Sameer Birring explains: “The prevalence of errors on credit 
reports are usually due to the fault of the big three credit reporting agencies (Experian, Equifax, and Trans 
Union). A study by the Federal Trade Commission estimated that 20% of 
credit reports have errors - 10% of reports have errors significant enough to reduce a person’s credit score. 
These can be very difficult to fix. Errors commonly result from mixed files, when a CRA mixes up two 
people, and places one person’s accounts on another person’s report. This 
tends to happen to people with common names.” 
 
A recent example of this was a Russian immigrant living in New York named God Gazarov, who due to his 
first name was denied credit and fought a five-year legal battle (from which he finally won a fruitful 
settlement from Equifax) to fix the situation. 
 
The good news is that the Consumer Financial Protection Bureau is pushing for changes to the system as a 
whole. And there's a possibility that legislation that could force the credit bureaus to give accurate 
information and review consumer complaints. 

 
 

http://www.cbsnews.com/news/40-million-mistakes-is-your-credit-report-accurate-25-08-2013/
http://www.consumerreports.org/cro/magazine/2015/01/how-your-credit-report-can-help-you-or-hurt-you/index.htm
http://www.crediterrorlawyers.com/About/Sameer-S-Birring.shtml
http://www.cnbc.com/2015/05/28/god-exists-equifax-admits-in-quirky-court-case.html


 

Staying on top of your payments can bring an excellent credit score within reach. Image courtesy of 
Shutterstock. 

 

Bottom Line 
 
Your credit score is a big deal, so be educated, be smart (don’t go crazy applying for unnecessary credit 
cards and pay the ones you have on time). If you do have a less-than-stellar credit score, don't despair: 
There are still some travel rewards cards that you could get approved for while working to improve that 
number. 
 
Keep in mind that several credit cards offer your credit score for free, and you can get a free credit 
report every 12 months from AnnualCreditReport.com. Above all, make sure you pay attention at all 
times! 

 
Vikram Birring is a contributing writer for The Points Guy 
 
 
Editorial Disclaimer: Opinions expressed here are the author’s alone, not those of any bank, credit card issuer, airlines or 
hotel chain, and have not been reviewed, approved or otherwise endorsed by any of these entities. 

 
Disclaimer: The responses below are not provided or commissioned by the bank advertiser. Responses have not been reviewed, 
approved or otherwise endorsed by the bank advertiser. It is not the bank advertiser’s responsibility to ensure all posts and/or 
questions are answered. 

 
 
 
 
 
 

 
 

http://www.shutterstock.com/pic-282625841/stock-photo-close-up-of-a-businessman-checking-credit-score-online-on-cellphone-while-having-coffee.html?src=JEZa4xee9mVOW3FA3HUTzg-1-0
https://thepointsguy.com/2015/08/strategies-for-low-credit-scores/
https://thepointsguy.com/2015/09/your-fico-score-and-which-credit-cards-offer-it-free/
http://www.annualcreditreport.com/


 
 
 
 
 
 
 
 

This material is provided as a courtesy and for educational purposes only. Please consult your 
investment professional, legal and/or tax advisor for specific information pertaining to your 

situation. 
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