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   I can’t help but reflect back on 
the beginning of my career in 
early 2000. The internet was a rel-
atively new thing and there were 
brand new dot com companies 
launching IPOs with investors 
indiscriminately throwing mon-
ey into their stocks, even though 
they had no real earnings. Over 
the preceding 5 years, from 1995 
to 2000 the NASDAQ ballooned 
by 400% with an average price to 
earnings multiple (P/E) reaching 
a peak of 200 times earnings!* 
That means it would take 200 
years (assuming no growth in 
earnings) for the total earnings to 
equal the per share price of what 
investors were paying for! Are 
you going to be around in 200 
years? 

Alan Greenspan, chairman of 
the Federal Reserve at the time, 
made his famous statement call-
ing this behavior, “Irrational 
Exuberance”.  Ultimately, this 
led to the overvalued market, we 

all remember, known as the “Dot 
Com Bubble” which subsequently 
burst and led to a 76% decline 
from the index’s peak of $7200.03 
to a trough of $1685.42, which ul-
timately took 17 years to recover 
from. **
   This reflection got me thinking 
about, how this Covid pandemic 
has caused some investors to pour 
money into technology stocks. 
Many of which are trading at hun-
dreds of times earnings. *** Today 
there seems to be many similari-
ties to the “Irrational Exhuber-
ance” and speculation we all expe-
rienced in the late 1990’s and early 
2000’s, especially within the tech 
growth sector. I’m not predicting 
any sort of bubble, but putting 
things into perspective, it appears 
there may be many companies 
that look really expensive based 
on their relative price to earn-

ings multiples. One major differ-
ence today though, is that these 
companies, actually DO HAVE 
earnings. The only way for these 
valuations to make any sense, is 
if investors expect continued and 
accelerated high levels of earn-
ings growth into the future which 
would naturally drive down these 
exaggerated P/E ratios we see to-
day. But, if this never materializes, 
these tech stocks could potentially 
suffer major price declines, leav-
ing investors holding the bag. Of 
course, specific stocks don’t rep-
resent the entire stock market, or 
even necessarily an entire sector 
of the market. As of early Janu-
ary, the NASDAQ’s trailing twelve 
month P/E is a mere 25.8 times***. 
Nowhere close to the 200 we saw 
back at the turn of the century 
but still relatively high, compared 
to the S&P 500’s long term aver-
age of 15.88. Regardless, don’t get 
lulled into believing these sorts of 
returns we’ve seen will continue 
into the foreseeable future. Have a 
plan, keep your short-term money 
safe, diversify, diversify, diversify 
and we should all be fine in the 
long run. 
* h t t p s : / / e n . w i k i p e d i a .
o r g / w i k i / N A S D A Q _
Composite#:~:text=Between%20
1995%20and%202000%2C%20
the,asset%20price%20bubble%20
of%201991.
**https://www.macrotrends.
net/1320/nasdaq-historical-chart
***P/E multiples are based on 
(TTM) Trailing Twelve Month 
Average as of 1/8/2021
https://www2.streetscape.com/
ssc/singlecontainer/bd/jwcole/
app/markets/quotes/company-
profile?symbol=NDAQ

     As I’m writing this, on Martin 
Luther King Jr. Day, I just can’t 
help but look back over the past 
year and recognize, how divided 
this country has become. Janu-
ary 6th, 2021 was a dark day in 
US history when thousands of 
Trump supporters stormed the 
sacred grounds of the US Capi-
tal to protest the electoral col-
lege votes. Whether you believe 
the election was rigged or not, 
the events of January 6th were 
inexcusable, as was the rioting 
and looting and desecration 
of government buildings and 
statues by the BLM protests 
throughout 2020 in many cities 
throughout the country. I just 
hope that the next 4 years can 
lead to a renewed sense of unity. 
In the wise words of Dr. King 
“We must develop and main-
tain the capacity to forgive. He 
who is devoid of the power to 
forgive is devoid of the power to 
love. There is some good in the 
worst of us and some evil in the 
best of us. When we discover 
this, we are less prone to hate 
our enemies.”

Respectfully, 
Scott Weidman, CFP®

The Return Of Irrational Exhuberance?

If you have an IDEA for an 
upcoming newsletter, please 
share it with us. We’re always 
looking for current and rel-
evant content that our cli-
ents will read and enjoy.
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http://www.savannahcourtfinancialadvisors.com
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Insurance
➢ Life Insurance (term, variable, universal 
and whole)
➢ Long Term Disability Insurance
➢ Long Term Care Insurance
➢ Buy / Sell Funding
➢ Business Overhead Expense Insurance
 
Services
➢ Hourly Consulting
➢ Retirement Projections and Evaluation
➢ Income Planning
➢ Asset Allocation and Risk Management

Investments
➢ Mutual Funds
➢ Variable Annuities
➢ Equity Indexed Annuities
➢ Fixed Annuities
➢ Stocks / Bonds
➢ Public Non Traded REIT’s (real estate 
investment trusts)

Account Types
➢ Fee Based Advisory Accounts
➢ Brokerage Accounts
➢ Third Party Money Managers
➢ 401k Rollovers
➢ IRA’s and Roth IRA’s

Phone: 386-308-5842
Fax: 866-840-3866
Mobile: 386-299-2893
E m a i l : s c o t t . w e i d m a n @
jwcemail.com
340 S. Beach Street, Suite #128, 
Daytona Beach, FL 32114

Mon-Fri: 9:00 AM - 5:00 PM 
Evenings and Saturdays available 
by appointment.

A Story Of Perseverance
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    Each of us has a story 
to share to help others that 
may be experiencing simi-
lar circumstances. In this 
month’s article I wanted to 
share the story of a long-
time client, father figure 
and friend. This story is 
not a pretty one, but one 
that he felt he wanted to 
share, for others that may 
be going through a health 
crisis, like he and his wife 
experienced. Roger’s story 
began in November, 2003 
at a Halloween Party. 
Someone noticed a lump 
on the side of his neck and 
suggested he get it checked 
out. Many people would 
probably just dismiss it 
as “Oh, it’s nothing”. But 
fortunately, he scheduled 
an appointment with his 
doctor, just to be safe. His 
doctor carefully examined 
his throat and determined 
a biopsy was in order. Af-
ter a 10-hour invasive sur-
gery, removing 32 necrotic 
lymph nodes as well as a 
jugular vein, the progno-
sis wasn’t good. The doc-
tor identified a stage 4 
cancerous tumor behind 
his tongue, in the throat, 
impossible to surgically re-
move. Roger was 55 at the 
time. 
   The course of the next 

year must have been ex-
hausting for him and his 
wife, serving as his 24/7 
caregiver. The recom-
mended treatment was 45 
doses of toxic radiation 
beamed at his neck. Lay-
ing on his back, with a face 
mask screwed down to the 
table, to prevent the slight-
est head movement dur-
ing treatments. The treat-
ment was so radical that 
his skin turned dead and 
black from the neck down. 
A chemo pump was liter-
ally plugged into his heart 
for one week at a time, al-
ternating every other week. 
Over the course of treat-
ment, he lost 70 pounds. 
Almost a third of his total 
body weight! 
   At the hospital, he found 
himself overdosing on 
morphine, desperately 
searching for his mother. 
He thought they (whom-
ever they are) put her in a 
garbage can and it was his 
obligation, as a good son, 
to free her from her un-
wanted captors. Well, they 
(apparently, they are the 
hospital people) called a 
code green and 5 medical 
people, with white coats 
on, had to subdue him so 
he didn’t ransack the place! 
They referred to him as Dr. 
Kevorkian from that point 
on. 
   With all odds against 
him, after the treatments 
were completed, a feeding 
tube was inserted, directly 
into his stomach. His wife 
learned of a friend that 

had successfully overcome 
similar circumstances and 
strongly recommended 
they start juicing. Kathy 
came home and insisted 
from that point on, he was 
going to juice like crazy 
and juice like crazy he did, 
9 liters daily. They would 
juice 5 pounds of carrots 
daily, 1 pound of spinach, 
3 red beets, 3 apples, vita-
min C powder, olive oil for 
the fat intake and cooked 
black beans whipped up 
in a blender for protein. 
He consumed so many 
carrots that his skin liter-
ally turned orange! Maybe 
that’s Donald Trump’s se-
cret. But he swears, the 
very first day he began 
his aggressive regimen of 
juicing, he started feeling 
normal. He had his blood 
tested regularly and over 
time, the results showed 
his levels were all becom-
ing normalized. In fact, 
the results were becoming 
perfect. He felt stronger 
and regained his energy 
levels. The cancer even-
tually dissipated but he 
still struggled to swallow, 
since he had become de-
pendent on the feeding 
tube. The treatments had 
left his throat burned shut, 
making it impossible to 
swallow on his own. He 
went through swallowing 
school, just learning how 
to swallow and chew again. 
They had him chew gum 
to rebuild his jaw muscles. 
Overcome with emotion, 
"...Continued on page 3"
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Tip Of The Month
     If you’ve been socking and saving 
as much money into your 403(b) as you 
could last year, you still have a win-
dow of opportunity to put money away 
and possibly even reduce your tax bill 
for 2020. You can make a 2020 retro-
active contribution to either a Tradi-
tional IRA or Roth IRA, all the way up 
until April 15th or your actual tax filing 
date, whichever is sooner. The contri-
bution limit for both a Traditional IRA 
and a Roth IRA for 2020 is $6,000 and if 
you’re age 50 or over, you can make an 
additional $1000 catch up. 
   Normally Traditional IRA contribu-
tions are deductible, however if you 
have a plan available at work (the box 
will be checked off on your W-2) then 
your deduction may be limited or not 
allowed at all if your combined income 
exceeds $124,000 (married) or $75,000 
(single). In that case a Roth IRA contri-
bution would be your best bet. It’s not 
tax deductible, but growth is tax free 
in retirement. Yes, TAX FREE FOR-
EVER. For these and other FRS Retire-
ment Preparedness Tips and Strategies, 
check out our upcoming FRS Retired 
Preparedness Workshops at www.FR-
SWorkShop.com 

Flashback 50 Years Ago This Month

Music: #1 Song was "One 
Bad Apple" by The Os-
monds 

Valentines Day: Cypress 
Gardens in Winter Ha-
ven puts on a Valentine's 
themed ski show, high-
lighting impressive balanc-
ing acts! Still active today, 
the Cypress Gardens Water 
Ski Team has held many 
distinctions, including the 
"longest running enter-
tainment production in 
the world" (66 years) and 
has broken over 50 other 
world records.

Recipe
3  Large Carrots
1 Red Beet
2 Handfuls of Spinach
1 Apple Quartered (seeds 
removed)
1 Lemon (skin and all)
Spoonful of Vitamin C 
Powder
2 Large Tomatoes

pray none of us would ever 
have to face. We all take 
our health for granted until 
we are unexpectedly con-
fronted with a crisis. Let 
Roger’s story be a reminder 
to be thankful for the good 
health we enjoy and don’t 
neglect to get medical ad-
vice early.  
Roger’s Favorite Juice 

he remembers the first 
time he was able to regain 
his ability to swallow. Af-
ter more than a year being 
on a feeding tube, he swal-
lowed a scrambled egg. It 
was at that point, he new 
life would become normal 
again. That was 17 years 
ago. Roger and Kathy had 
to face something that I 

February 1971 was a big year for golf! 
On February 6th, 1971, the first golf ball was hit on the 
moon. Mission Commander Alan Shepard with the 
Apollo 14 crew hit two golf balls while on their scien-
tific lunar exploration. The mission was launched out of 
the Kennedy Space Center on January 31st, 1971 and 
returned February 9th, 1971 splashing into the Pacific 
ocean. 

"...Continued"

Two weeks later, Jack Nicklaus in Palm Beach Gar-
dens, FL would win the first and only PGA tourna-
ment held in February. Nicklaus took home a prize 
of $40,000 (about $257K in today's dollars) and 
would go on to win three more PGA champion-
ships in his golfing career.

http://www.FRSWorkShop.com 
http://www.FRSWorkShop.com 
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Idiom Of The Month

   Just like the Dire Strait’s 
song says, “get your mon-
ey for nothing…” This 
month’s Idiom is indica-
tive of what our very own 
Federal Reserve has been 
doing through 2020 in 
response to the ongo-
ing Covid-19 pandemic. 

Injecting as much as $4 
TRILLION into the fi-
nancial system. That’s 4 
thousand Billions! Do 
these numbers even mean 
anything anymore? This 
phrase dates back to 1958 
in British English, the 
phrase was originally used 

to characterize the fran-
chises that the Indepen-
dent Television Authority 
(ITA) granted for running 
commercial television sta-
tions. It’s meaning sug-
gests that it takes very 
little effort to earn loads 
of money. If we all had a 
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“A L icens e  to  Print  Mone y ”
license to print money, I kind 
of think all of these dollars 
would be worthless. And now 
you know!


