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To All Financial Journey Partners Clients, 

The election is almost here and we are interested to see how it all plays
out. Negotiations are still continuing on the next Federal stimulus bill.
House Speaker, Nancy Pelosi, and Treasury Secretary, Steve Mnuchin,
continue to negotiate on the language and size of the proposal. Yet, with
the Senate Republicans wanting a much smaller measure, we are
skeptical about them passing a bill before the election.

The stock market has been moving up and down in a range the past few
months. It seems to be moving up and down daily, based more on the
progress of a stimulus bill or a vaccine, than on news related to the
election. 

Elaine and Scott had some recent experiences that separately did not
seem significant, but put together, they got us thinking. So, this week we
decided to investigate how many, and why, people are leaving California.

The topics in this week’s newsletter include:

Encouraging everyone to vote.
Are people leaving California?
Join us for our Virtual Client Appreciation Event!

 
We Encourage Everyone to Take the Time to Vote!

Many people in California have already received their ballots. If you
missed our webinar to learn about the pros and cons of the 12 California
ballot measures this year, you can download the slides from the
presentation or listen to recorded information on the ballot measures.
California voters can find comprehensive election information at
votersedge.org and voters outside of California can use vote411.org.
   

Are People Leaving California?

We have made observations of late that made us wonder if more people
are deciding to leave California. First, a handful of friends, who were born
and raised in California, recently decided to move out of the state. 

Then, Elaine went to get her car serviced at the dealership she has been
using for more than 15 years, where the same woman has been the
Service Manager. During her visit, the Service Manager told her that they
have been installing more trailer hitches than ever before as people want
to pull a trailer because they are moving out of state. 

Next, Scott was doing a routine visit with his doctor and without prompting,
his doctor told him that each week he has clients telling him they are
moving out of California. So, together these experiences ae casual
indicators that more people are heading for the California exit.

In the past few months, several large companies have discussed plans to
move out of California. Here are just some of the recent
developments:

Tesla purchased a large area of land outside of Austin, Texas. Elon
Musk made it very well known how unhappy he was with Alameda
County over the closure of the Tesla Factory in Fremont earlier this
year. He made statements that he plans to move future
manufacturing out of the Fremont plant in California.
Charles Schwab is moving their San Francisco headquarters to
Westlake, Texas.
Palantir is moving their headquarters from Palo Alto to Denver,
Colorado.
Jeffrey Gundlach, founder of DoubleLine, said that he is considering
moving his company out of California stating frustration over

“incompetent governance” and “massive income tax increases.”1

California has some of the most restrictive rules in the US limiting
business activities due to COVID-19.
California has three of the top five cities in the US (San Francisco,
San Diego, San Jose) with the most business closures since March

based on Yelp data2.

 
California Migration: Who left? Where did they go and why?

Net migration is defined as the people moving into the state versus the
people moving out of the state. It does not include the change in
population due to births or deaths inside the state.

Below is a map of California that shows the net migration by county3. The
yellow shaded counties are with more out-of-state transplants who moved
to the state and the blue shaded counties are where more people exited
the state.

You can interact with the map to understand the specific migration
volumes. In our county of Santa Clara, 20,417 more people left the state
than arrived. Los Angeles had the greatest exodus of 97,835 people who
left the state.

When people leave the state where do they go? 691,145 left the state in

2018. A study was done to understand where most Californians migrated4.
The states were ranked from lowest to highest in net migration. The
interactive map below shows us where most Californians moved to in
2018.

The yellow top tier rankings of 41 – 50, indicate most migrations were to
the western states of Utah, Colorado, Idaho, Washington, Oregon and
Nevada. Still other people moved further east and south to North Carolina
and South Carolina, with Arizona and Texas ranking highest.
 

Some reasons why people leave California include:

Housing costs are among the highest in the nation.
High taxes with a 13.8% top state tax rate. Other states have a lower
state income tax and some states like: Alaska, Florida, Nevada, New
Hampshire, South Dakota, Tennessee, Texas, Washington and
Wyoming, have no state income tax.
Wildfires are on the rise and have caused poor air quality
throughout the state. There is now a “wildfire season” causing
smokey air for 3 months of the year.
Increase in homelessness of 22% in California in the past decade

and 27% of homeless people in the US are in California5.
California state politics heavily dominated by one party.

  
Is this a long-term trend?

We are finding the COVID-19 pandemic is accelerating previous trends,
such as online shopping. We think that the pandemic may also accelerate
the trend of working from home.

With companies approving employees working from home, it has enabled
people working for the large California tech companies to move to lower
cost regions. It has created a label of “Zoom Town” to describe
communities that are well suited for people to work from home, with a low
cost of living and fast internet access.

The Metropolitan Transportation Commission (the group that does the
transportation planning for the nine-county San Francisco Bay area)
passed their 30-year plan this past week to mandate companies have 60%
of employees working from home. In a recent survey, 40% of the Silicon
Valley based tech workers said they would move to a less expensive area

if they were allowed to permanently work from home6.
  

There are lots of reasons to stay!

California is one of the most beautiful states. An alternative to moving
away is to be more active in government by voting, communicating with
your representatives and volunteering. The challenges can be met if we
actively work on improving things rather than stand by and watch them
decline.

There is plenty do to do so it’s a matter of finding what suits you best –
donate, participate or both! 

Join us for our Virtual Client Appreciation Event!

We are excited to spend time with you on Thursday evening, November
5, for our Virtual Client Appreciation Event.

We have invited Jim Meskimen to entertain us with his impressions and
unique perspective! We hope you can take a break and give us the
opportunity to share some fun with you. We will also award our photo
contest winners!

Register Here

We have also launched a fundraising drive supporting the Feeding
America charity that helps communities all across our country. You can
donate now and we will check in on progress during our event as well.

FJP will be matching donations up to $2020 in recognition of the
significant year we are experiencing. People benefiting from our
donations may feel gratitude and joy - and those that donate, we hope, will
experience joy in helping others.

Donate

Where Do We Go from Here?

There are many challenges but there are also lots of reasons to look up
and enjoy our environment. San Francisco just moved into the Yellow Tier
and you can definitely look up and across San Francisco on the new Sky
Star Wheel! Soar 15 stories above Golden Gate Park in a gondola. You
can experience what it is like in this video!

Today is also the start of Eat Drink SF + SF Restaurant Week! For all the
foodies or those that just don’t want to look in their pantry, it has been
reimagined with social distancing in mind. You can visit, take treats home
and even engage in virtual experiences – all at special prices. Good food
and drink are something we can all agree on!

It is hard to believe that we’re almost to the holiday season with Halloween
on the horizon quickly followed by Thanksgiving and Christmas. We are
hopeful and can find joy together in the experiences we can share, even
with our limitations. It has been a challenging year and we appreciate you
allowing us to be part of your financial journey as we all get through this
together.

If there is anything we can do to help you, please give us a call.

Elaine, Scott and Linda

_______________________
 

COVID-19 Resource Page – This page has lots of great resources
available for many areas related to the Coronavirus, including where you
can get free COVID-19 testing in Santa Clara county, stats, government
programs, and the latest information on what businesses are open and
closed.
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