
thetheIndependenceIndependence

I’d like to start by thanking Oak Partners for welcoming me to the team. Since this is my first newsletter article, 
I’m going to keep it on the lighter side. 

Those of you who know me also know that there is no way…. literally no way, to fit my market commentary, or 
investment analysis into a few paragraphs.

So instead of an authoritative article about the markets and investing, I thought I would try to impart some pearls 
of wisdom from a more amusing source: George Costanza. Yes, the guy from Seinfeld.

You might have seen the Seinfeld episode where George Costanza realizes that doing the exact opposite of what 
his initial instinct tells him results in fantastic success. In the world of professional traders from which I hail this 
phenomenon, often called the “Costanza Trading Method” is when a trader does the exact opposite of what his 
initial instinct tells him.

Now any serious investor knows that simply doing the exact opposite of what his initial instinct tells him is a joke, 
and not to be confused with a real investment strategy.

Well, if doing the exact opposite is not a valid long-term investment strategy, what can we learn from George Costanza?

Making investment decisions based on instinct or emotion (primarily fear or panic) can wreak havoc on investment 
returns. While the average investor unfortunately seems to make these mistakes over and over, even the best and brightest 
institutional investors are not immune to giving into human nature on occasion (especially at market extremes). 
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Thanks to our many clients who came out to support OE’s 8th 
annual Oak Partners Secure Shred Day!

March Madness

< Ice Skating

UPCOMING EVENTS:
 

Margarita Night – May 25th
Garden Walk – June 23rd

Family Movie Event – June 30th
Railcats Game – July 19th

Half Time Economic Updates - July



What Can We Learn from George Costanza? (continued)

When the market is at extremes, this behavior is more prevalent. Fear of loss, and fear of missing out can 
drive these decisions.

There isn’t enough space here for me to explain why this is relevant right now when the markets are 
seemingly calm (as of February 2017), although I can tell you it is always relevant for long-term investors. 
Facts, logic, and reason should drive an investment decision. I recommend investors make a conscious effort 
to realize when a decision might be based more on emotion than it is on facts, logic, and reason. Thinking 
about this and discussing this with your advisor BEFORE the next market extreme is always better than 
waiting. For those investors who know that they will always have trouble avoiding the urge to make
emotional investment decisions regardless of the fact that they may be aware of the issue, I’d recommend 
building your portfolio in a way that is less likely to result in your having the emotion to begin with, or 
at least a portfolio that can help minimize the extent of the emotion.

Don’t you think George Costanza would agree?

   HOW MUCH IS TOO MUCH        
   MONEY IN THE BANK?
        by Joe Starkey

A frequent question many investors ask their financial advisors is, “Do I have too much money in 
the bank?”  This is a tricky question and one that carries an answer as unique as the goals and risk 
tolerances of each individual investor who asks.

With interest rates still well below their historical average, it is the natural tendency of every savvy 
investor to get the most out of all their savings, especially money sitting in the bank earning very 
little interest.  But choosing to invest cash comes with certain risks and pitfalls also.  First, deter-
mine how much of your savings could be defined as short term savings?  And how much as long 
term savings?  Long term savings is money that would only be accessed in extreme emergencies 
and isn’t bookmarked for use within the foreseeable future.  In my opinion short-term savings 
should consist of about 3-6 months’ worth of household expenses.  This money is usually used 
for vacations or small emergencies.  This is where your specific comfort level must come in.  
This “comfort level” is different for everyone.  

If, you’ve exceeded your “comfort level” in savings, the next step is to consult with your Advisor 
regarding your goals and tolerance for risk.  Generally speaking, the longer the time horizon for 
using the assets (e.g. retirement) the more aggressive you may want to be.  There are numerous 
investments that may be appropriate for your individual situation but it is important to understand 
there are no “guarantees” in investing. This is why it is important to consult with a qualified 
Advisor on your options.

Investing excess savings for long term goals has its merits, but having a healthy savings account 
can be a wise decision, not only financially, but for your increased peace of mind.



If you’ve worked with Oak Partners for a while, then you know a heavy-duty mailbox is 
needed. It might seem like the volume of mail is increasing recently.  Following is a list 
of reasons why we’ve had an increase in mail:
• New and further reaching governmental regulations require notification 
• Actively managed advisory brokerage accounts have an extra quarterly statement with   
   more details than the regularly received Pershing brokerage account statements
• Some individual holdings inside the brokerage accounts send their own tax statements

There are ways to decrease the amount of mail you receive by signing up for online delivery.  
Although this helps, not everything is eligible for online delivery.  Over time you’ll become 
more knowledgeable of what needs to be kept for your records and what needs to be sent to 
the shredder.  Your advisor will be happy to meet and go over your pile of mail to show you 
what is important and what’s not.  The good news is that in the technological world we are in, 
it is easy to reproduce any important document that was accidently pitched.  

Pershing, LLC, a subsidiary of The Bank of New York Mellon Corporation. 

With all of the news surrounding self-driving cars and worries that robots will replace skilled-
labor around the world, the topic of computer-based portfolio management or “robo-advisors” 
has been popular lately. There is even debate of financial advisors being replaced by computers 
all together. The thought is that a computer can rebalance a portfolio regularly within the preset 
risk guidelines, so who needs advisors, right? Well, I’m here to tell you that we aren’t looking for 
new jobs quite yet. The truth is that there is a lot more to financial planning than asset allocation 
and rebalancing. How many of you looked at the markets in early 2009 and decided that the data said it was time to go all 
in on equities? Obviously, there is a huge emotional component to retirement planning. We often joke that we are financial 
therapists as much as we are financial advisors. Humans make decisions based on emotions as much or even more than we 
do based on logic. As long as that is the case, there will be a need for a bridge between the technology and the end client. 

That is why at Oak Partners, we combine quantitative, technology based research with qualitative “common sense” input. 
We have found that the technology is best used as an advisor’s tool rather than his or her replacement. And it has been 
a great tool. Over the last 5 years we have significantly increased our efficiencies in our asset management platforms, 
allowing for additional time to be spent meeting with clients and focusing on financial planning and strategy rather than 
the implementation and maintenance of accounts. I’m not one for predictions, but I think you’ll be much more likely to 
ride in an autonomous car to your future review meeting with a live financial advisor than to get all of your planning, 
strategy, and investment management services provided by the Advisorbot 3000.

THE ROBOTS 
ARE COMING!

by Mario Ruiz

by Steve Kavois
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I know what you must be thinking, but no this is not a new dance!  The term “Side Hustle” is something that 
has been very common among the younger crowds and entails different “outside of the box” ways to earn 
extra cash to boost their monthly income.  You may be surprised, but there may even be hobbies that are 
part of your everyday life that can actually bring in cash to help boost your disposable income.

A lot of retirees (or soon-to-be retirees) question how they are going to get used to utilizing their retirement 
funds they have built up as income vs. making an income.  They ultimately fear that their nest eggs could 
run out before they do.  Planning is extremely important and if done correctly, that shouldn’t be an issue.  
However, having “side hustles” can help ease the worry about one day running out of money.

Here are a few ways that retirees (or anyone for that matter) may be able to think a little differently, and side 
hustle to bring in a little extra fun money:
1) Hobbies – Do you sew, craft, woodwork etc? There are plenty of places on the internet that you would be 
able to post and sell the items you created. You might be surprised how much other people enjoy your work 
and are willing to pay for it!

2) Do you like to write?  There are a lot of magazines and blogs that like having guest articles/postings.  
Find an interest that you like to write about and I am sure you can find a place that might pay you for your 
work. Editing other peoples’ work is also another way to earn extra cash.

3) Like to take pictures?  Offer to take someone’s photos for an event, or post landscape photography 
to portfolios that can be purchased.

4) Are you an early bird? What about paper delivery?  

5) Like giving your opinion?  You could actually be paid to voice your opinion by reviewing  new products.

6) If you are tech savvy, check out various apps earning extra cash, even for your grocery shopping.  
Some apps will provide a cash rebate (almost like a coupon) for purchasing the items you had planned 
to get anyway.

7) Sell items you don’t need anymore – there are various avenues to do this both online and in person.
The possibilities are endless, and this not only provides some extra income, but also helps to keep you active 
and offers peace of mind.  The goal is not to take on another full time job (unless of course you want to), but 
simply spend a little of your time making a little extra cash.  Enjoy getting creative with your side hustles!

The Retirement 
SIDE HUSTLE
by Stacey Fargo



PROPER 
BENCHMARK
Properly benchmarking the different parts of your portfolio is always a 
difficult task. It takes a lot of work to properly evaluate the performance 
of an alternative investment vehicle. However, inaccurately assessing the 
performance could keep investors away from these strategies and prevent 
them from reaping the benefits. Over the last several years, many institutional 
investors have allocated very large percentages of their assets to alternative 
asset classes and strategies. Their goal? They achieve steadier returns 
achieved with lower volatility and some degree of downside protection. 

At Oak Partners, we are able to build individual portfolios tailored to each 
client’s personal needs and goals. This is a huge advantage to being part of 
the Oak Partners team. Still, there are some goals that are consistent for 
most of our clients. From most investors’ perspectives, diversification, 
risk management, and volatility mitigation continue to be deeply held 
objectives. So why aren’t more retail investors following suit? 

First, it is tough to think about the need for these goals when we have been 
in a period of record low volatility and good returns from equity markets. 
When investors compare the alternative investments to equities, they would 
assume the alternative assets are inferior based on returns alone. This is 
where the disconnect exists. Alternative strategies shouldn’t be chosen to 
beat equities. Instead, these strategies should focus on meeting their own 
investment objectives and benchmarks. This is just one more example of 
when working with an advisor, investors will be provided the knowledge 
needed in determining and accurately evaluating strategies that will help 
them meet their goals of diversification, risk management, and volatility 
mitigation.  We know there is not one strategy that works all the time, 
but all strategies will work most of the time. 

Asset allocation diversification does not guarantee positive results.  
Loss, including loss of principal may still occur.  Past performance does 
not guarantee future results. 

by Nick Scheumann



TIME TO CLEAN 
YOUR CLOSET
by Bridget C. Shoemaker

I’ll never forget an appointment early in my career when a client 
brought in “some” savings bonds she had buried in her closet.  I 
had offered to run a bond screen to verify interest and maturity 
rates; she had wanted to help her granddaughter with college 
expenses.  Well, “some” savings bonds turned out to be over 
800!  Let’s just say that was a long night.  But we were able to 
identify the bonds that had matured and she was able to 
redeem them at the bank.

Now is a good time to re-visit any savings bonds you may 
have tucked away in your closet, safe, kitchen freezer (yes, it’s 
happened).  You may find that you have savings bonds that 
have matured and have stopped earning interest.  You may 
also find that the bonds need to be re-registered to comply 
with your estate plan or because someone listed on the 
bond has passed away.

In the past few years the re-registration and redemption 
process for savings bonds has changed. Treasury Direct (the
 administrator of the savings bond program), will no longer 
issue or re-issue EE or I savings bonds in paper form.  
The bonds are now all issued and held in electronic form 
via www.treasurydirect.gov.  The re-issue process can be a 
bit involved, but once the bonds are where they need to be, 
the online system is pretty robust and useful and can be 
a lifesaver when redeeming bonds or settling an estate.  

When you’re doing your spring cleaning, pay attention to any 
savings bonds you may have tucked away.  We’d be happy to 
identify the bonds that have matured or get them registered 
correctly.  Just give us a heads up if you have over 800 of them...

ARE YOU SAVING 
ENOUGH?
by Adam Sipes 

A simple, straight forward quote from John Shoven, 
a professor of Economics from Stanford, puts things 
into perspective for us. He said, “It is not realistic to 
finance a 30 year retirement with 30 years of work. 
You can’t expect to put 10% of your income aside 
and then finance a retirement that’s just as long.” 
Makes sense doesn’t it? The unfortunate truth is, 
how many of us are actually saving 10%? Not many. 

It’s time to think if we are personally saving enough 
for our desired retirement. The current life expectancy 
of a US male is almost 77, and females closer to 82, 
and rising fast. If we want our retirement goals to be 
more than just goals, but reality, you may need to start 
stepping up your savings. Start off by accessing all of 
your monthly expenses in a spreadsheet and finding 
out where those lost dollars are going. I’m sure you’ll 
find that all those “little” purchases add up quick. 
And what do you have to show for it? Now imagine 
after a whole year. 

Build strong savings habits now so that you can 
enjoy in retirement. Pay yourself first, and enjoy 
now with what’s left. 


