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ABOUT THE LIBERTY MULTI-ASSET INCOME SERIES 
Liberty Portfolios™ are comprehensive investment strategies designed to meet the important needs of investors across the 
key phases of financial planning. These portfolios are constructed through a core and satellite approach that provides 
enhanced diversification through the integration of multiple investment methodologies. The Multi-Asset Income Series is 
designed for investors seeking a diversified portfolio of income-producing assets that are designed to carefully balance the 
trade-offs between yield and risk. 
 
PERFORMANCE 

The second quarter of 2022 was another challenging one for global financial markets as rising interest rates, stubbornly high 
inflation, concerns about slowing economic activity, a hawkish Federal Reserve, and the ongoing conflict in Ukraine weighed 
on investors. Both stock and bond markets broadly posted losses, with the bellwether S&P 500 index’s decline signaling a 
bear market. Unsurprisingly, amid this challenging market backdrop, the Liberty Multi-Asset Income portfolios declined during 
the quarter. The following either contributed to or detracted from performance on a relative basis for the quarter: 
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• The Core Bond allocation declined during 

the quarter but outperformed the benchmark 
Bloomberg U.S. Aggregate Bond index. FPA 
New Income was the primary driver of the 
strong relative results as the fund proved 
resilient due to its low duration and high 
quality profile.    

• The Satellite Equity-Focused sleeve 
declined during the quarter amid the broad-
based sell-off in global equity markets but 
meaningfully outperformed the S&P 500 and 
other widely followed stock market indices.  

• Within the Satellite Equity-Focused sleeve, 
strong relative results were driven by 
allocations to dividend-focused equities 
(Vanguard Equity Income), preferred stocks 
(Cohen & Steers Preferred Securities), and 
covered call strategies (JP Morgan Equity 
Premium Income).    
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• The Satellite Credit-Focused sleeve was the key 
detractor during the quarter. These credit-focused 
holdings struggled as credit spreads widened in 
response to fears of slowing economic growth and 
rising default risk, which led to larger declines than 
broader bond markets, as measured by the 
Bloomberg U.S. Aggregate Bond index.  

• Within the Satellite Credit-Focused sleeve, Payden 
Emerging Markets Bond was down the most this 
past quarter. Emerging market bonds declined for 
the fourth quarter in a row and were the worst 
performing fixed income sector in 2Q22 as 
geopolitical tensions remained elevated and a 
strengthening U.S. dollar continued to pressure 
developing economies 

• Within the Satellite Credit-Focused sleeve, 
BlackRock Dynamic High Income and BlackRock 
Dynamic Multi-Asset Income were also key 
detractors due to outsized exposure to high-yield 
corporate credit. U.S. high-yield corporate bonds, 
often seen as one of the riskier segments of fixed 
income markets, underperformed during the quarter.    
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POSITIONING 
Below is a breakdown of our allocations in the Multi-Asset Income Series as of quarter-end: 
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Moderate Income 
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Conservative Income 
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COMMENTARY 
With the broad decline in both fixed income and equity markets this quarter, the Multi-Asset Income portfolios posted a loss in 
2Q22.  

Within the Core Bond allocation, we allocate to FPA New Income, a short-duration, high-quality fixed income fund with a long-
term track record of preserving capital across multiple market cycles. This fund provided a source of ballast during the quarter 
to help soften the losses experienced in the other core bond holdings, Vanguard Total Bond Market and Metropolitan West 
Total Return Bond.    

The Satellite Credit-Focused allocation provides exposure to high-yield bonds, tactical income funds, and emerging market 
bonds. These asset classes offer higher yield and long-term total return potential but with commensurately higher risk than 
traditional bonds. During the quarter, spreads on corporate bonds widened and led these higher-risk segments of fixed income 
markets to experience outsized price declines relative to broader bond markets, as measured by the Barclays U.S. Aggregate 
Bond index. While allocations to high-yield corporate bonds (Federated Hermes Institutional High Yield) and emerging market 
bonds (Payden Emerging Markets Bond) experienced such losses during Q2, we continue to believe these asset classes offer 
compelling long-term income potential to investors. We also believe the actively managed funds with flexible mandates that we 
allocate to in this segment of the portfolios, namely BlackRock Dynamic High Income and Osterweis Strategic Income, are well 
positioned to take advantage of opportunities from the volatility in credit markets last quarter.    

The Satellite Equity-Focused allocation provides exposure to income-oriented equity funds, including Vanguard Equity 
Income, JP Morgan Premium Equity Income, Cohen & Steers Preferred Securities, and Fidelity Real Estate Income. While 
these holdings declined in Q2, they performed much better than broader stock market indices, like the S&P 500, as the income 
generation helped offset price declines in a challenging period for stock market investors. Vanguard Equity-Income focuses on 
stocks paying high dividends, which proved resilient last quarter. JP Morgan Equity Premium Income is designed to deliver 
less volatility than the broad equity markets while generating a high level of income through an options overlay strategy, which 
was consistent with the fund’s Q2 performance. Cohen & Steers Real Estate Securities provides exposure to preferred stocks 
that offer a combination of high current income and generally lower risk levels than broader equity markets. Fidelity Real 
Estate Income is a multi-asset real estate fund with a flexible mandate that can allocate across common stocks, preferred 
stocks, and fixed income securities issued by real estate entities; the fund took advantage of this flexible mandate to 
meaningfully outperform broader real estate market indices in Q2.  
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