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Stocks Continue Advancing as Earnings Seasons Kicks Off 

Weekly Economic Updates – January 13, 2018 

• Stocks posted very strong gains this week on the 

heels of last week’s strong gains to start the year 

• With the DJIA jumping 2.0%, NASDAQ advancing 

1.7% and the S&P 500 up 1.6%, returns for the 

three major US stock benchmarks now range 

between 4.2% and a staggering 5.2% - and all 

three indices are again in record territory 

• Market statisticians noted that while last year brought investors weekly gains of 

more than 1% a whopping 10 times, the markets have done that twice already so 

far in 2018 
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• This week also brought the beginning of earnings week, which began on Friday 

with a few big financial names issuing earnings reports. 

• JPMorgan Chase and Wells Fargo both beat earnings expectations, but came up 

short on revenues while PNC and BlackRock both beat earnings and revenue 

estimates 

• The financial sector jumped 0.9% on Friday following these earnings releases and 

ended the week with a solid gain of 2.9% 

• The yield on the benchmark 10-yr Treasury note settled the week higher by seven 

basis points at 2.55%, but was as high as 2.60% - its best level since March 2017 

• The 2-year yield, meanwhile, advanced four basis points to 2.00% 

Weekly Market Performance 

  Close Week YTD 

DJIA 25,803 2.0% 4.4% 

S&P 500 2,786 1.6% 4.2% 

NASDAQ 7,261 1.7% 5.2% 

MSCI EAFE 2,113 0.6% 3.0% 

*Bond Index 2,036.17 -0.18% -0.50% 

10-Year Treasury Yield 2.55% 0.07% 0.14% 

*Source: Bonds represented by the Bloomberg Barclays US Aggregate Bond TR USD. This chart is for 

illustrative purposes only and does not represent the performance of any specific security. Past performance 

cannot guarantee future results. 

Sector Performance 

While the financial sector saw a lot of coverage given the earnings announcements from 

some its heavyweights, there were other sectors that quietly performed even better. 

Industrials were up 3.2%; Energy was up the same 3.2%; and Consumer Discretionary 

advanced 3.1%. The Energy sector was driven partially by another big increase in the 

price of oil, which jumped 4.5% to $64.21/barrel – its highest level since December 2014. 



Last year’s darling Technology sector was up 0.9%, so technically it underperformed on 

the week. Much of the underperformance can be attributed to Facebook, which saw its 

stock plummet 4.5% after it announced changes to its news feed. 

But just because the markets are again hitting new highs, don’t think that everything went 

up. Real Estate fell 3.5%; Utilities dropped 2.1%; and Telecom dropped 2.1%. These 

three sectors have dropped between 3.4% and 5.3% in the first two trading weeks of 

2018. 

Strong Retail Sales and Core Inflation Were Up 

Investors received quite a bit of economic data this week, but the markets clearly reacted 

to the news that retail sales were up a healthy 0.4% in December, which followed 

November’s 0.9% gain. Not surprisingly, the news drove gains for Amazon, Home Depot, 

Best Buy and Walmart, among others. 

Economists were quick to point out, however, that the retail sales numbers from the 

Commerce Department were not adjusted for inflation. Shortly after retail sales numbers 

were released, more data was released showing that core prices – excluding food and 

energy – rose by 0.3% in December, which was a bit more than many experts expected. 

Around the World 

Large-cap developed international markets – represented by the MSCI EAFE Index – 

rose 0.6% for the week and have returned 3.0% for the first two trading weeks of 2018. 

Elsewhere across the ocean: 

• European equities ended the week higher with the Europe STOXX 600 Index 

reaching its highest point since August 2015 

• Germany’s blue chip index, the DAX 30, ended the week higher 

• The FTSE 100 Index of UK blue chip stocks delivered three successive record-

breaking days 

• Japan’s Nikkei 225 Stock Average ended the week losing 0.26% 

Fake News About China and NAFTA? 

Early in the week, news reports indicated that China was considering slowing down or 

even halting its purchases of US Treasuries, pushing volatility to higher levels. Chinese 

officials denied the news reports, but the news still drove the yield on the 10-year 

Treasury note to its highest level in 10 months. 



Then on Wednesday, an article published by news-giant Reuters reported that Canadian 

officials are convinced that President Trump will soon announce that the US will withdraw 

from NAFTA. The White House quickly denied the report. 

Data, Data, and More Data 

• Total CPI increased 0.1% in December while core CPI, which excludes food and 

energy, rose 0.3% 

• On a year-over-year basis, total CPI is up 2.1% and core CPI is up 1.8% 

• December retail sales increased 0.4% 

• The prior month's increase was revised to 0.9% from 0.8% 

• Excluding autos, retail sales increased 0.4% in December 

• Business Inventories increased 0.4% in November and the October reading was 

revised to 0.0% from -0.1% 

Sources 

returers.com; commerce.gov; census.gov; msci.com; dol.gov; mfs.com; 

federalreserve.gov; tiaa.org; nasdaq.com; dowjones.com; morningstar.com; 

edwardjones.com; bloomberg.com 

  

 

“An investment in knowledge pays the best interest”  
 

Why am I getting this? 
 

You are receiving this eNewsletter because we thought this information might be 

beneficial to you. You can unsubscribe at any time by clicking on the unsubscribe 

link at the bottom of this email.  
 

Securities offered through Securities America, Inc.  Member FINRA/SIPC.  Advisory services offered 

through Securities America Advisors, Inc.  Davis Williams Wealth Management is not affiliated with the 
Securities America companies.  
 

  

  

 

Contact Us | Unsubscribe  
 

 

Content in this eNewsletter is curated by Financial Media Exchange, it's 
partners and/or subsidiaries. 

 
 

 

© 2017 Financial Media Exchange, LLC. All rights reserved. 

 
  

 

http://www.returers.com/
http://www.commerce.gov/
http://www.census.gov/
http://www.msci.com/
http://www.dol.gov/
http://www.mfs.com/
http://www.federalreserve.gov/
http://www.tiaa.org/
http://www.nasdaq.com/
http://www.dowjones.com/
http://www.morningstar.com/
http://www.edwardjones.com/
http://www.bloomberg.com/
mailto:info@daviswilliams.com
https://app.fmexdirect.com/Unsubscribe-Me

