
WHAT HAPPENED

Global equities fell 2.5% (YTD: -25.3%) led by emerging markets. US

equities were also down heavily (-2.9%). The sell off in fixed income

continued, led by UK Gilts (10Y yields rose by 27bps). US real yield

remain elevated and around levels not seen since the Global

Financial Crisis. Corporate bond spreads are still on the rise, with US

High Yield up 40bps. The USD index lost 0.7%, driven by a recovery

is earlier losses in the pound and euro, but remains at levels last

seen 20 years ago. Financial markets remain extremely volatile, and

it’s unlikely uncertainty will abate soon.

Markets drivers: It was a week that will be likely looked back at in

years’ time. The unfunded tax cuts in the UK mini budget, continued

to sink the Pound and sharply raise Gilt yields early in the week. The

Bank of England stepped in to stabilize the market by committing to

buy long-dated gilts to whatever extent necessary. Institutional gilt

holders, notably pension funds, had been forced to sell gilts into a

falling market in order to raise cash to meet margin calls on their

swap positions. This threatened to develop into a disorderly market

sell-off and the decision to intervene was taken by the Financial

Policy Committee (FPC), not the Monetary Policy Committee (MPC),

on financial stability grounds. So far, the intervention appears to have

‘worked’ – the 30-year yield has fallen below 4% from above 5%.

Sterling rose too. However, the market remains febrile and

vulnerable to more negative news.

Europe: The fallout from the Chancellor’s “mini-budget” remains front

and centre. The market remains focused on signs of (i) a change in

course from the government on fiscal policy, (ii) the BoE’s willingness

to hike rates by the amount necessary to restore confidence in the

longer-term path for the economy, (iii) further market dysfunction.

In Continental Europe, data continues to point to the stagflationary

shock faced by the economy and the challenging times ahead for the

ECB. The EC Economic Sentiment Indicator fell to a two-year low in

September. German HICP inflation surged to 10.9% in September.

US: This week the data is consistent with ongoing hawkish Fed policy

tilt, higher Treasury rates and vulnerable equity pricing due to higher

rates. The weekly initial jobless claims surprised on the downside,

and reached the lowest print since April 2022. Continuing claims also

moved down. The September Conference Board’s measures of

consumer confidence rose to the highest reading since January 2022,

with particular optimism about job availability. The data reaffirmed the

strength of the labor market. Meanwhile, the BEA’s revisions showed

an even stronger core PCE for August than previously reported, rising

5% y/y.

China/Asia: People’s Bank of China allowed the daily morning fixing

to rise past the important 7-CNY/USD, but has contrasted further

pressures by intervening in the FX market and introducing macro-

prudential measures to raise the cost of holding USD.

The week saw dramatic volatility in sterling assets

The sell-off in long term bonds was the biggest on record, with 

technical market dynamics exacerbating the initial moves
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GLOBAL EQUITIES 

(USD, % chg. Total Return)
Level 5D (%) MTD (%) QTD (%) YTD (%) 1Y (%) 3Y (%)1 2021 (%)

MSCI All-Country World --- -2.5% -9.5% -6.7% -25.3% -20.3% 4.2% 19.0%

MSCI World - DM --- -2.4% -9.3% -6.1% -25.1% -19.2% 5.1% 22.3%

MSCI EAFE --- -1.3% -9.3% -9.3% -26.8% -24.7% -1.4% 11.8%

MSCI EM --- -3.2% -11.7% -11.4% -26.9% -27.8% -1.7% -2.2%

COUNTRY EQUITIES 

(% chg. Total Return)

US (S&P 500) --- -2.9% -9.2% -4.9% -23.9% -15.5% 8.2% 28.7%

US (NASDAQ) --- -2.7% -10.4% -3.9% -32.0% -26.3% 10.6% 22.2%

US (Russell 2000) --- -0.8% -9.6% -2.2% -25.1% -23.5% 4.3% 14.8%

Japan (NIKKEI 225 JPY) --- -3.7% -6.9% -0.8% -8.1% -10.0% 8.1% 6.7%

EU (STOXX 600 USD Hedged) --- -0.7% -5.9% -3.6% -16.7% -11.0% 3.4% 24.1%

UK (FTSE 100 GBP) --- -1.7% -5.2% -2.7% -3.7% 0.9% 1.2% 18.4%

France (CAC 40 EUR) --- -0.4% -5.8% -2.5% -17.1% -8.9% 3.1% 31.9%

Germany (DAX 30 EUR) --- -1.4% -5.6% -5.2% -23.7% -20.6% -0.8% 15.8%

China (MSCI China USD) --- -2.6% -14.5% -22.4% -31.1% -35.3% -7.1% -21.6%

FIXED INCOME (USD, % chg.)2

Global Treasury ex. US --- -0.5% -2.3% -2.4% -9.9% -9.8% -3.3% -1.7%

US Treasury --- -0.7% -3.5% -4.3% -13.1% -12.9% -3.1% -2.3%

Global IG Corporate --- -1.6% -4.5% -4.3% -16.7% -16.7% -3.4% -0.8%

Global High Yield --- -2.1% -4.5% -1.4% -16.4% -16.6% -2.2% 2.5%

S&P Municipal Bond IG Intermediate --- -0.9% -3.3% -2.9% -10.1% -9.7% -1.4% 0.9%

US Leveraged Loans --- -1.1% -2.3% 1.4% -3.3% -2.5% 2.2% 5.2%

EM USD Denominated --- -2.4% -5.5% -4.1% -20.5% -20.9% -5.3% -1.7%

COMMODITIES (USD, % chg.)

Bloomberg Commodity Index 241 -0.7% -8.1% -4.1% 13.6% 11.8% 13.5% 27.1%

Oil (WTI, USD / Barrel) 79.5 0.3% -11.2% -24.8% 3.2% 5.9% 13.7% 58.7%

Gold (USD / Troy Ounce) 1,672.8 0.7% -2.3% -7.8% -8.1% -3.4% 4.0% -3.8%

SPREADS (OAS, bp chg.)3

US Investment Grade Corporate 159 13 19 4 67 75 44 -4

US High Yield 552 40 68 -17 269 263 179 -77

EM USD Denominated 405 33 41 -2 108 103 81 16

KEY RATES (bp chg.)4

3M US Libor 3.75 13 66 147 355 362 167 -3

2Y US Treasuries 4.28 8 79 133 355 400 266 61

10Y US Treasuries 3.83 14 64 82 232 234 216 60

30Y US Treasuries 3.78 17 48 59 187 173 167 26

10Y German Bund 2.11 8 57 77 229 231 268 39

10Y UK Gilt 4.09 27 129 186 312 307 361 77

10Y Japanese Bond 0.24 1 2 1 17 17 46 5

CBOE VIX 31.62 29.92 25.87 28.71 17.22 23.14 16.24

FOREIGN EXCHANGE 

(vs. USD, % chg.)5

USD - Majors Dollar Index 112.1 -0.9% 3.1% 7.1% 17.2% 19.0% 4.1% 6.4%

Euro 1.0 1.2% -2.5% -6.5% -13.8% -15.4% -3.5% -6.9%

British Pound 1.1 2.9% -3.9% -8.3% -17.5% -17.1% -3.1% -1.0%

Japanese Yen 144.7 -1.0% -4.0% -6.2% -20.5% -23.1% -9.3% -10.3%

All data as of 30 September 2022, market close, unless otherwise stated. 

Please see important footnotes for returns and charts on next page.

Past performance is not indicative of future results.

Charts are provided for illustrative purposes and are not indicative of the past or 

future performance of any product.

WHAT’S AHEAD

Data Releases

US, UK and German PMIs (M-W)

RBA and RBNZ Interest Rate Decisions (M-T)

ECB policy meeting minutes (Th)

Caixin Manufacturing PMI (Th)

China official & Caixin PMI (F)

Non-farm Payrolls and unemployment rate (F)

Economic indicators suggest the euro area economy is on the 

verge of, if not already in, recession
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DEFINITIONS        

Purchasing Manger Indices (PMI) An economic indicator derived from monthly surveys of private sector companies. A level above 50 indicates expansion compared to the prior month and below 50 contraction.

MSCI All-Country World The MSCI All-Country World Index is an index that tracks the performance of both Developed and Emerging Market equities

MSCI World - DM The MSCI World Index is an index that tracks the performance of Developed Market equities

MSCI EAFE The MSCI EAFE Index is an index that tracks the performance of Developed Market equities across Europe, Australasia and the Far East excluding the US and Canada

MSCI EM The MSCI EM index tracks the performance of Emerging Market Equities

US (S&P 500) The S&P 500 is an index designed to track the performance of the largest 500 US companies

US (NASDAQ) The Nasdaq Composite Index is the market capitalization-weighted index of approximately 3,000 common equities listed on the Nasdaq stock exchange

US (Russell 2000) The Russell 2000 Index is a small-cap stock market index of the bottom 2,000 stocks in the Russell 3000 Index

Japan (Nikkei 225) The NIKKEI 225 is an index that tracks the performance of the largest 225 companies traded in the Japanese market

EU (STOXX 600) The STOXX 600 is an index that represents the performance of 600 large, mid and small capitalization companies across 18 countries in the European Union

UK (FTSE 100) The FTSE 100 is an index that tracks the performance of the largest 100 companies traded on the London Stock Exchange

France (CAC 40) The CAC 40 is an index that tracks the performance of the largest 40 companies traded on the Paris Stock Exchange

Germany (DAX 30) The DAX 30 is an index that tracks the performance of the largest 30 companies traded on the Frankfurt Stock Exchange

China (MSCI China) The MSCI China Index captures large and mid cap representation across H shares, B shares, Red chips, P chips and foreign listings. With 459 constituents, the index covers about 85% of this China equity universe.

China Caixin Services PMI In China, the Caixin Services Purchasing Managers' Index measures the performance of the services sector.

Global Treasury ex US The Bloomberg Barclays Global Treasury ex US index tracks fixed-rate local currency government debt of investment grade countries excluding the US and represents the Treasury sector of the Global Aggregate Index

US Treasury The Bloomberg Barclays US Treasury Index is the US Treasury component of the US Aggregate Index and uses public obligations of the US Treasury with a remaining maturity of one year or more

Global Investment Grade - Corp. This Index reflects the Corporate component of the Bloomberg Barclays Global Aggregate Index which is designed to provide a broad-based measure of the global investment-grade fixed income markets

Global High Yield The Bloomberg Barclays Global High Yield Index is a broad-based measure of the global high yield market

US Leveraged Loans The S&P/LSTA Leveraged Loan Total Return Index is designed to measure the performance of the US leveraged loan market

S&P Municipal Bond IG Intermediate 
The S&P Municipal Bond Investment Grade Intermediate Index consists of bonds in the S&P Municipal Bond Index that are rated at least BBB- by Standard & Poor’s, Baa3 by Moody’s or BBB- by Fitch Ratings. All bonds must also have a minimum maturity of three years and a maximum 

maturity of up to, but not including, fifteen years as measured from the rebalancing date.

EM USD Denominated The Bloomberg Barclays EM USD Aggregate Index includes USD denominated debt from sovereign, quasi-sovereign, and corporate EM issuers

Bloomberg Commodity Index The Dow Jones UBS Commodity index is designed to provide diversified commodity exposure with weightings based on the commodity's liquidity and economic significance

Oil (WTII, USD / Barrel) Generic West Texas Intermediate crude oil spot price

Gold (USD / Troy Ounce) Gold London Bullion Market spot price, quoted in USD per Troy Ounce

US Investment Grade Corporate Bloomberg Barclays US Aggregate - Corporate Index is designed to measure the performance of the investment grade corporate sector in the US

US ISM manufacturing PMI Based on a survey of purchasing managers at more than 300 manufacturing firms by the Institute for Supply Management (ISM), the index monitors changes in production levels from month to month.

US High Yield The Bloomberg Barclays US High Yield Index covers the universe of fixed-rate, non-investment grade corporate debt in the US

3M US Libor Average interest rate at which a selection of banks in London lend to one another in USD with a maturity of 3 months

2Y US Treasuries Average yield of a range of Treasury securities all adjusted to the equivalent of a two-year maturity

10Y US Treasuries Average yield of a range of Treasury securities all adjusted to the equivalent of a ten-year maturity

10Y UK Gilt Average yield of a range of UK government bonds all adjusted to the equivalent of a ten-year maturity

10Y German Bund Average yield of a range of German government bonds all adjusted to the equivalent of a ten-year maturity

10Y Japanese Bond Average yield of a range of Japanese government bonds all adjusted to the equivalent of a ten-year maturity

CBOE VIX Indicator of the implied volatility of S&P 500 index as calculated by the Chicago Board Options Exchange (CBOE)

US 30Y Fixed-Rate Mortgage Bankrate.com 30-year US home mortgage fixed rate national average

S&P CoreLogic Case-Shiller 20-city 

Composite Home Price Index 
Tracks the value of single-family housing within the United States

USD - Majors Dollar Index A measure of the value of the US dollar relative to a basket of currencies of the US's most significant trading partners including the euro, Japanese yen, Canadian dollar, British pound, Swedish krona, and Swiss franc.

FOOTNOTES FOR RETURNS AND CHARTS ON PREVIOUS PAGE

1 3Y% change annualized for equities, commodities, foreign exchange and fixed income

2 Total returns in USD. USD hedged for Global Treasury ex US, Global Investment Grade – Corporate, and Global High Yield

3 OAS: option-adjusted spread. Both level and change in bp

4 Current level of interest rates (%) shown in "Level" column except for CBOE VIX. For CBOE VIX the value as of each date is shown not the change

5 “Level" for each exchange rate: USD/1 Euro; USD/1 British Pound; Japanese Yen/1 USD. Changes for Japanese Yen calculated using USD/1 Japanese Yen

Investors cannot invest directly in an index.
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