
Supreme court ruling means big financial benefits for New Jersey couples 
in civil unions
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Karen McNamara, left, and Lenore Mohr were wed in New York City in 2012. (Photo by Steve 

Romero/SLRphotographer.com )
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FLEMINGTON — The Supreme Court’s ruling June 26 that married same-sex couples are entitled to federal benefits is 

“huge,” according to a leading expert in retirement planning and IRA law.

According to Christopher Kamnitsis, a senior partner with Beacon Financial Group in Flemington and a master elite adviser in 

Ed Slott’s IRA retirement planning group, the ruling means that the federal government must recognize partners in same-sex 

marriages and civil unions as spouses.

As do spouses in other marriages, they will be able to take their deceased partner’s IRA and roll it over into his or her own 

IRA. This also goes for other types of plans including 401(k)s, said Kamnitsis in a telephone interview after the court’s ruling 

was made known.

“That is huge,” Kamnitsis said, because, other than an investment in their homes, that’s where people have the bulk of their 

assets.

In Hunterdon, the amount in an IRA account can be substantial, Kamnitsis said.

The ruling will likely also benefit partners in civil unions who have annuities with lifetime income benefits, Kamnitsis said. 

Under what’s called a spousal continuation rider, a widow whose husband’s annuity provided him with a guaranteed income 

stream receives the same payment for the rest of her life. Now, he said, insurance companies will have to recognize same 

sex spouses as beneficiaries of the continuation rider.

Other areas in which same sex partners in marriages and civil unions will benefit financially from today’s ruling include:

Pensions: “That’s going to be a big one,” Kamnitsis said. The federal government and many large corporations previously 

recognized only husbands and wives. Pension companies are now going to have to offer Spousal continuation for same sex 

couples, he said. “They will be afforded the same rights as man and wife.”
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Federal income tax planning: Until today, married same-sex couples and those in civil unions have been able to receive the 

financial benefits afforded joint filers of state tax returns, but not when filing their federal tax returns. Now same-sex 

partners who make up to $400,000 each can also file joint federal returns to get a break on the income tax they pay as well 

as on long-term capital gains and other taxes. However, if same sex couples earn more than $250,000 combined filing jointly 

may pay more in federal taxes. "Much more," said Kamnitsis, including the 3.8% Investment Income Tax, the so-called 

Obamacare tax.

Estate planning: The ruling means that same-sex married couples and civil union partners are now able to benefit from 

what’s called estate tax “portability.” According to Kamnitsis the IRS considers the balance of an inherited estate valued 

more than $5,250,000 to be taxable (twice that for a married couple) — unless it’s left to you by your spouse. Before today, 

that didn’t include partners in a civil union or gay marriage. Now it does, or will at some point.

“A lot of this is ‘it should,’” said Kamnitsis.

There will likely be legal action to try to block or trim back benefits, by insurance companies, pensions and corporations that 

have not paid benefits to gay partners in the past, Kamnitsis said.

"As much as the insurance companies and pensions may not want to, in the end they will have to abide by the law."
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