Asset allocation is a powerful tool

The relationship between upside and downside potential

(1926 to 2023)
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100% Stocks
12.2% 19.7% T73%
80% Stocks / 20% Bonds
10.7% 15.8% T6%
B60% Stocks [/ 40% Bonds
9.3% 12.1% 78%
40% Stocks / 60% Bonds
7.9% 8.6% 82%
20% Stocks / 80% Bonds
6.4% 6.1% 91%
100% Bonds
5.0% 5.7% 88%
100% Cash
3.3% 3.1% 99%
Sourca: Baird research, Ibbotson. Stocks are represantad oy the Ibbaodson SBEKE US Ls _;e-:_:a: Siocks (Total Retum), bonds are represanted oy Ibbotaon® SEB S intermediste-term (5-Year) Govemmeant Bonds [Tots
Return), and cash is represanted oy Ibbotsoni: S88 US| ."."_"a:rl Treasury Bills. These sllocatons are rebalanced annually. Indices are un managed and are ol Gvailales For CineCt in vesiment. Past perrurmam:e Is not &

guarantes of future results
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Diversification can lead to better risk/return trade-offs

The Efficient Frontier
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Standard Deviation (Volatility)

Source: Standard and Poor's, Barclays. For the 20-year period ending December 31, 2023. Stocks are represented by the S&P 500 Index. bonds by the Barclays Aggregate Bonds Index. The S&P 500 Index is a well-known gauge

of stock market movements determined by the weighted capitalization of the 500 leading LS. comman siocks. The Barclays Aggregate Bond index is a broad U_S. bond benchmark composed of Treasury, government-related,
conporate and securitized bonds. It lncludes nvestment-grade securities that have at least one year to maturity and an cutstanding par value of at least $250 million. These allocations were rebalanc onthiy. Indices are
unmanaged and are not available for direct investment. Diversification does not guarantes a profit, nor does it ensure against loss. Past performance is not a guarantee of future results. Standard deviation is 8 statistical
measure of performance dispersion. The higher the measura, the more volatile the historical return pattem.
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Asset Class Correlations

10-Year Asset Class Correlation (monthly returns)
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Asset allocation and diversification
are founded on the concept of
correlation. Correlation measures
how two variables relate to one
another.

A correlation of +1 indicates that two
variables are perfectly related; -1
indicates a perfectly inverted
relationship.

Combining asset classes with lower
correlation helps to temper volatility
(although it does not guarantee
against future loss).
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Rolling Asset Class Returns (last 20 years

nual Returns
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Rolling Asset Class Returns (last 10 years)
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Rolling Stock Sector Returns (last 10 years)
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Rolling Bond Sector Returns (last 10 years)
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