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COLLEGE
LANDSCAPE



Annual cost of Columbia University 
in 2024-5 (including tuition, 

room/board and fees)



 $28,800 is the average amount of student debt 2018-19 
bachelor degree recipients carried.

 Institutional financial support is on the rise
 2018-19 was the seventh consecutive year that state and local funding 

per student increased (this followed four (4) years of decline)
 But funding is still lower now than it was in 2007-08:

 In 2007-08, funding per student was $8,800 (in 2018 dollars)
 In 2018-19, funding per student was $8,200

 In 2020-2021, the average published tuition and fees for full-time 
students are:
 Public 2-year in-district: $3,770
 Public 4-year in-state: $10,560
 Public 4-year out-of-state: $27,020
 Private nonprofit 4-year: $37,650



College Costs 
Average Estimated Full-Time Undergraduate Budgets (Enrollment-Weighted) by Sector, 2020-21

Source: The College Board, Trends in College Pricing and Student Aid 2020, Figure CP-1.



The Future?
Projected College Costs in 15 Years

Based on The College Board 2019-20 average college costs and a 5% increase annually.



BUDGETING &
SAVING



Basic Facts on the Most Popular College Savings Program

Investment account 
that offers tax-free 
earnings growth and 
tax-free withdrawals for 
qualified education 
expenses

Two types of plans: 
No limits on annual 
contributions, but 
many states cap 
total contributions at 
$250K to $500K

Plans are run 
individually by each of 
the 50 states and 
District of Columbia; 30 
states offer full or 
partial tax deductions/ 
credits for contributions

Unused 529 funds can 
be transferred to a 
qualifying family 
member or your own 
education 

 $10,000/year can be 
used for K-12 tuition

 College savings plan

 Prepaid tuition plan

 Distributions can now 
repay up to $10,000 
in student loans per 
borrower



Ease has made these 
saving vehicles 
increasingly popular

Source: ISS Market Intelligence 2020 529 Industry Analysis Report



What are the differentiators?

 Fees and Expenses

• Management fees chip away at your balance each year; the earlier 
you start investing, the more important these fees become

• Fund expenses come into play when comparing 529 plans that invest 
in passive funds like index funds; because the stocks/bonds are often 
similar in these funds, the expense ratio (or how many of the fund’s 
assets are used for administrative/operating expenses) may be the 
differentiator 

 Returns
• Look at investment returns for 1-year and 5-year time spans, keeping 

an eye for consistent pattern of beating one’s peers

 Selection
• Some plans offer greater choices in age-based portfolios or individual 

funds (for parents who want to oversee the investments)



How Much 
Should I 
Save?
Numbers by Age

Monthly Savings Required to Fully Fund 
College Through Final Month of Attendance*

Type of School Public Private

Current Annual Costs** $22,180 $50,770

Child’s Age

Newborn $413 $945

Four $502 $1,150

Eight $645 $1,474

Twelve $907 $2,079

Sixteen $1,588 $3,635Source: 2020-21 Family Guide to College 
Savings, Joseph Hurley, CPA

*Assumes 4% annual college cost increase and 6% annual investment return.
** Current annual costs are based on The College Board, Trends in College Pricing 2020



 U.S. Savings Bonds
 Coverdell Education Savings Account (ESA)
 Traditional and Roth IRAs
 Tax-Free Educational Assistance
 Whole Life Insurance 
 Mutual Funds
 UTMA and UGMA accounts

 Federal tax implications
 Impact on financial aid
 Maximum contributions (annual or lifetime)
 Income restrictions
 Changing beneficiaries
 Time, age or other restrictions
 Qualified expenses (i.e., what the funds can be used for)

Savings Vehicles

Key Factors to Compare



How Can I Help as a Grandparent?
Providing Financial Assistance 

 2014 study by Fidelity found 72% of grandparents felt it important to help pay for 
their grandchildren’s college education
• Opportunity to advance your grandchild’s education and reduce estate tax exposure

 Focus on financial support that provides:
• Control and accessibility
• Ease of management
• Flexibility
• Legacy

 Options include:
• 529 plan 
• Pay tuition bills directly

Important to consider how financial 
gifts negatively impact college aid
 Uniform Gifts to Minor (UGMA) and 

Uniform Transfers to Minors Act (UTMA) 
count as income on aid application



FINANCIAL
AID OPTIONS



Money that does not get paid back

Grants
 Money given by the university or a 

third party
 Funds can be need-based or based 

on the student’s achievement (merit-
based)

Scholarships

$140.9 billion in grant aid was received by 
undergraduate and graduate students in 2019-20.

 Money given by the state, federal 
government or university

 Usually based on a family’s ability 
to pay (need-based)



Parents and students 
borrowed $102 billion in 
federal and non-federal loans 
to pay for post-secondary 
education in 2019-20.

The Facts

 Loans

 Work-Study
• Federal program that allows a student to work 

and earn money while at school. Earned 
money is not deducted from a tuition bill.

• Federal Direct, Parent PLUS and private loans 
all must be paid back. Most include interest 
and some loans can be deferred while the 
student attends school.

• Federal Direct loans are the only loans a student 
can get without a co-signer. The loan size is limited
and a portion may be subsidized.

• Parent PLUS loans are only available in the parent’s 
name.

• Private loans are signed with a third party—they are 
in the student’s name and require a co-signer.



Source: The College Board, Trends in College Pricing and Student Aid 2020, Figure SA- 2.

Graph outlines 
composition of total 
aid and non-federal 
loans in 2019 dollars
(1999-2020)



 FAFSA is the federal financial aid application that all colleges 
require when applying for aid
• All college applicants should complete a FAFSA, as many colleges 

require a FAFSA to be considered for merit scholarships

• www.FAFSA.gov

 CSS Profile is a College Board application required by many 
private colleges in addition to the FAFSA

 Both applications are available October 1st, but deadlines will 
vary depending upon the college and application process 

 Both applications use your tax return from two (2) years prior 
(e.g., applications for the Fall 2021 term use 2019 tax returns)

 Check college websites for financial aid application 
requirements

KNOW 
YOUR 
BASE 
YEAR!



Negotiating Financial Aid
Proactive steps for securing aid effectively 

 Need-based financial aid offers are negotiated through the 
Financial Aid Office
• You need to show a change in circumstances (i.e., reduction of income, job loss, illness, 

etc.) since you originally filed your FAFSA    OR

 Merit-based scholarships should be negotiated through the 
Admissions Office
• Show the school any improved grades or accolades you have earned since you sent in 

your application

• You need to show a financial aid award from another school that awards more money 
and leaves your family with less financial obligation

• Colleges generally do not like to match other schools’ merit-based scholarships



Best Practices

Start saving early and automate it

Talk to a professional to find out if 
you qualify for need-based aid

Invest tax-free whenever possible

Visit www.niche.com for specific info 
about an individual college’s aid 

score and www.raise.me for merit 
scholarship options

Avoid over-funding a 529 plan

Don’t be afraid of a college’s 
published sticker price—only a 
fraction of accepted students pay
this fee

Don’t forget to evaluate what 
schools make sense in context 
of what your children want to 
do after they graduate

Don’t sacrifice your retirement 
savings to pay for your children’s 
college education



Any Questions?
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Find Us

If you have follow-up questions or would like 
to schedule a consultation with Jeanne 
Kane, Jerry Lynch and Julie Gross, contact 
the JFL Total Wealth Management office at 
973-439-1190.

Visit 
www.JFLTotalWealth.net/
webinars to view 
additional on-demand 
videos regarding 
important financial 
planning topics.

Investment Advisory services provided through Aurora Private 
Wealth, Inc., a Registered Investment Advisor. Certain 
representatives of Aurora Private Wealth are also Registered 
Representatives offering securities through APW Capital, Inc., 
Member FINRA/SIPC. 100 Enterprise Drive, Suite 504, Rockaway, NJ 
07866 (800) 637-3211

collegefinancial-consultants.com/blog/

Julie@collegefinancial-consultants.com


