
This is a fictional event, but the situation could be applied to 
any family. Other than sharing a sad story, you may be 
wondering what point we are trying to impart. We assure you, 
it is not about providing our view on how one should live their 
life. Rather, we want to explore the relationship between the 
decisions we make, and how they relate to the legacies we all 
seek to build.

If someone asked you what the most important things are in 
your life, you may say things like family, health, etc. What if 
you were asked how much time in your life is spent directly 
related to those things? Shouldn’t it be as close to 100% as 
possible? We are all forced each day to make decisions which 
take up our time. Sometimes, it seems like the things which 
matter most get pushed to the back for things which seem 
urgent, but don’t carry much weight overall. 

One of life’s greatest gifts, but also one of the hardest things to 
achieve is the combination of living in the moment while 
understanding and planning our legacy. One can easily be 
caught up in “what’s next” or “building an empire,” only to 
have time pass us by. Yet, we also need to give some hard 
thought to what we want our stamp to be on this world long 
after we are gone. After all, isn’t that what life is truly about?

As you think about how you spend your time each day and how 
it relates to your future, ask yourself, “What’s it all worth?” 
Would you rather be doing something else? Are you good? We 
only get one chance in this crazy life. Let’s make it count for 
our own benefit and for those we surround ourselves. That’s 
what we call true financial planning. 
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What’s it all worth?
Sally has been looking forward to spending time with 
her dad for the last several months. They have been 
planning their annual daddy / daughter weekend. This 
year, they are going camping up in the mountains of
Colorado. They love the wildlife, and nothing beats 
hanging out by the evening campfire with her favorite 
person. She can’t wait. 

Several weeks later, they are a few days into the trip. It’s 
more beautiful than they expected. On the morning of 
the third day, Sally wakes up early and gets things in 
order, as she always likes to do. After a bit, she peeks in 
her dad’s tent to wake him up. She realizes that there is a 
problem. He isn’t moving and doesn’t look right. Her 
daddy is gone.

There’s more to the story. For the past several years, 
Dad had been paying poor attention to his health. He 
lives an extremely busy life as the head of his large   
company, and work / life balance has been a challenge. 
He has had several health scares relating to things that 
have been within his control, but he chose to delay them 
for things that crept to the front of his life. They even 
had to delay this trip a couple of times because he wasn’t 
feeling well and he was traveling frequently for work. 

Sally is sitting on the piece of wood they carved together 
last night, staring and throwing rocks into the 
smoldering fire pit, as the paramedics take her dad 
away. Time has stopped for this fifteen-year old girl. 
  

THE  
envisionary
3RD QUARTER 2014  |  VOLUME 78

Guiding our clients in achieving true 
independence so they can focus on 
living out their meaningful purpose.



Quirky tax stuff  
As investors, trying to figure out all of the moving parts at the end of the 
year can be a daunting task as it relates to taxes. As a matter of fact, just 
trying to figure out gains can be confusing. Plus, there are several ways to 
make and report income. Let’s spend some time going through it together. 

Dividends & Interest:
For people who have savings accounts or bonds, you may receive interest 
throughout the year. There is a similar situation for stocks, but you receive 
something called dividends. Anything paid out in the year must be reported 
for tax purposes, whether it is reinvested or taken as income.

Capital Gains:
There are two ways which capital gains can be reported. First, if you are like 
most investors and are in diversified and managed accounts, the managers 
may sell parts of your portfolio throughout the year. Or, if you personally 
put in an order to sell based on your needs, you may also have a capital gain. 
In most situations, if you held your investment for twelve months or more, 
you receive the long-term capital gains rate. If the investment was held for 
under a year, you pay the same rate as ordinary income.  

Basis:
Here’s the really important part. When you invest an initial amount, let’s say 
$100,000, this is called your “cost basis.” It is the amount which is tracked 
for gains and tax purposes. If your investment grew to $150,000 and you sold 
it, you would have a taxable gain of $50,000.  However, let’s say you received 
dividends of $5000 per year for five years. First, you will have to pay taxes 
on those dividends each year. Second, those dividends are added to your cost 
basis; therefore, after five years, your cost basis is now $125,000. If you sold 
your investment completely, you would only pay capital gains tax on the 
difference between $125,000 and $150,000, not $100,000.  If you have specific 
questions in regards to your situation, we recommend that you speak with a 
qualified tax professional.  

There is much discussion and there are many different tools as it relates to 
dividends, capital gains, tax efficiency, etc. Some might say that it is better 
to have investments which pay capital gains in non-retirement accounts and 
ones which pay dividends in retirement accounts such as IRAs, because the 
long term capital gains rate is currently lower than ordinary dividend rates. 
However, each situation is truly as unique as the tools available.

Losses:
Within the parameters we have discussed so far, there is a scenario that 
comes up once in a while that is worth mentioning. There may be years when 
your statement shows that you “lost” money, but you still have to pay taxes. 
This happens when due to market performance, your overall account value 
goes down, but it also paid interest or dividends. Plus, the managers may 
have sold some investments throughout the year, triggering gains. 
Remember, any gains will be added to your cost basis for the future. 

We often receive questions as they relate to the information included in this 
article. While it is somewhat complex, we hope it helps.

On the back burner

All I need to know in life,                       
I learned in church

Be on time. If you come late, you either 
have to sit in the very front or very back.

Getting involved in things and helping 
out is better than just sitting there.

If you do something often enough, it 
becomes a habit and you want more of it.

You may not agree with everything 
someone says, but you should at least 
stay awake and listen to them.

It’s not success, but often forgiveness 
that is the key to life.

Exploring what exists beyond yourself 
helps keep everything in perspective.

If you just look around, there is always 
someone very close by who needs you.

Taking a day to rest is a really good idea.

Looking someone in the eye and shaking 
their hand builds a sense of trust and 
even community.

If you do something one day, and then 
don’t live the same way the rest of the 
week, it never really works out.

The rules of life are simple, but not easy.

Some people have really bad singing 
voices, but if they truly enjoy it, what 
the heck.

We are all very different, but there will 
always be things we have in common. We 
should focus on those things.

Honoring that to which we are 
committed means everything.

Never let the failure of man determine 
your relationship with God.

By: Lee Stoerzinger



         
         
       

Gas price follies
There is something I have always found 
interesting about American culture; the 
fascination with gasoline prices. On any 
morning in most cafes, you can hear people 
talking about how much prices are up or down. 
They talk about it on the news. Heck, my truck 
even has an app which shows gas prices at the 
nearest locations. Why? Maybe it’s like the 
weather; something to talk about.

Conversations might go something like this. 
“Well, looks like Bob is up 3 cents from 
yesterday. I think I will head across town to 
Ted’s place.” And then everyone agrees, folds 
their arms and goes back to drinking their 
coffee. Here’s the reality of the situation. If 
the average car has a 16 gallon tank, that is a 
savings of 48 cents, without counting the cost 
of going across town. Now I’m not saying that 
every penny doesn’t count, especially for those 
who are struggling, but show me where else in 
our current society that we take even a 
remotely collective concern over pricing in 
this manner? You could probably find 48 cents 
on the ground at the gas station while you fill 
your tank if you look hard enough. (This 
conversation has more impact when looked at 
from a GDP or economic perspective, but 
that’s a different story.)  

If we want to talk about gas prices, let’s talk 
about why they are up sharply in the last 
decade with no signs of retreat. Or, what 
happens if the rest of the world stops buying 
oil in U.S. dollars? Or, with the recent oil 
boom, why are we not racing to bring new 
refineries? These are conversations for the 
cafes and the news. I suggest we get started.

Oh yeah, one more thing. What’s the point of 
this article as it relates to financial planning? 
Simple. Give accurate perspective to the 
appropriate pieces of your financial picture.

Wealth dashboard
As you may know, we started introducing our clients to our Wealth 
Management Dashboard tool earlier this year. It is an online site 
where clients can see investments held with us and also those 
investments managed elsewhere, such as a 401k. In addition, 
clients can view their banking, budgeting, insurance, and financial 
plan. It provides retirement scenario analysis, college planning, 
and a storage vault for important documents, and much more.

If you are interested in being set up or need more help using it, 
please give us a call and schedule an appointment. We are having 
great success and want to use it to its full capacity.  

Priority gap
Let’s say you go out and purchase a brand new car. It’s what you 
have always wanted and you decide to pay the full $40,000 for all 
of the upgrades. When you get home that day, what is the very 
first thing that you do?  That’s right. You call your insurance 
person and let them know about your purchase and how excited 
you are. Yes, we take pride in our cars and need to protect them. 
Plus, it’s the law.

Let’s say we are meeting and the subject of life insurance comes 
up. We make the case that if something happened to you, your 
family would need $500,000 to cover all of the things needed to 
continue your legacy and it will cost $1000 per year. What is your 
response? Is it the same reaction you had when you purchased 
your new car? For many, a more common response is “Let me 
think about it.” Think about what? 

Maybe it is a good idea to have mandatory auto insurance 
because when we are on the road, there is potential for 
accidents, etc. However, when there is a need to protect 
everything we spend our entire lives building, why should it be 
something which needs comprehensive analysis, and all too 
often, an unwillingness to move forward? It’s risk management 
in its purest form. When you lose your car, you say, “Thank 
goodness I had insurance.” What happens when your family loses 
you? 

Investment and retirement planning to help people accumulate, preserve and pass on wealth. 

www.leestoerzinger.com

Our expertise is in helping our 
clients identify how the pieces of 
their financial lives fit together.



Financial Figures 
@ Close of Business, 06-30-2014                                            
(Information by finance.yahoo.com)   

  06-30-2014

INDICATOR  
Prime rate:  3.25%
Discount rate:  0.75%
3 month t-bill yield:  0.04%
10 year t-bond yield:  2.54%
30 year t-bond yield:  3.38%

30 year fixed mortgage:  4.15%
 
Dow Jones Ind:  16826.60
S&P 500 index:  1960.23
NYSE composite:  10979.42
Nasdaq composite:  4408.18
FTSE 100: (Europe)  6783.92
Nikkei 225: (Asia)  15326.20
Oil            105.70
Gold:  1327.00

Trivium
Definition: Studies intended to provide general 
knowledge and intellectual skills.

All who contact us with the correct answer will 
be placed in a drawing for a $30 gift certificate 
of your choice.

QUESTION:
What was the average annual rate of return for 
the Dow Jones Industrial Average (Dow) from 
the beginning of 2000-2013.

WINNER FROM LAST QUARTER:  
Nick Kovar 

OTHERS WHO ANSWERED CORRECTLY: 
Bob Anderson Jean Ford
Shawn Kirsch Jerry Stoerzinger

QUESTION FROM LAST QUARTER:
The current Federal debt is over 100% as a 
percentage of GDP. When was the last time this 
happened?

ANSWER:
The last time Federal debt reached over 100% of 
GDP was after WWII. (1941-1945).

A Note to Our Clients
Each day at Lee Stoerzinger, Inc., we come to work knowing that 
our primary focus is you, our valuable clients. Through our 
combination of quality time spent with you, ongoing education, 
leadership, and wealth management solutions, we set out to be the 
best in the business.

If you have ideas which would enhance our relationship with you, 
please let us know. Whether it is an educational platform, a fun 
client event, or simply something we could be doing better, please let 
us know. Your business is why we exist and we want your experience 
to be nothing short of exceptional.

We look forward to sharing our next newsletter. Until then, all our 
best! 

Sincerely,

Lee Stoerzinger CFP®                                                              
President

Lee Stoerzinger, Inc. is a proactive investment and retirement planning firm. 

Our primary focus is retirement income planning for retirees and pre-retirees 

looking to appropriately structure their assets.

Our expertise is in helping our clients identify how the pieces of their financial 

lives fit together, understand the investment process, set realistic expectations 

for their personal situation, and blend investments into a comprehensive 

financial plan. 

We seek to provide world-class service, and exceed our clients’ expectations in 

all matters. We hope that in all that we do for our clients and our community, we 

continue to bring powerful meaning to the word character. 

Securities and Advisory Services offered through SII Investments, Inc. ®
Member FINRA/SIPC and Registered Investment Advisor
Lee Stoerzinger, Inc. and SII are separate companies.
SII does not provide tax or legal advice.
940 Inwood Avenue North  |  Oakdale, MN 55128 
phone: 651-578-1600  |  email: advice@leestoerzinger.com
www.leestoerzinger.com

This newsletter intends to offer general information on the subjects discussed, but 
should not be regarded as a complete analysis of these subjects. Professional 
advisors should be consulted before implementing any options presented. No party 
assumes liability for any loss or damage resulting from errors or omissions or 
reliance on or use of this material. States Registered to offer Securities: Arizona, 
California, Colorado, Florida, Idaho, Minnesota, Nebraska, Oregon, Pennsylvania 
Texas, Utah, Wisconsin. States Licensed to offer Insurance: Minnesota, Wisconsin.


