
 
 

You're Doing Allowance Wrong (Ron Lieber, Slate) - This article excerpts part of Lieber's new 

book "The Opposite of Spoiled", and makes the case of how most parents today get it wrong when it 

comes to properly structuring an allowance for children. The key is to recognize that while many 

parents feel awkward about money issues and try to avoid them, or otherwise just aim to shelter 

children from money issues as long as possible, doing so leaves those children ill-prepared for the 

six-figure decisions they have to make as teenager about college and student loans, not to mention 

the adulthood financial decisions that follow.  

 

Lieber suggests that ultimately, allowances for children should begin as soon as they start asking 

questions about money, which can begin as early as the preschool years; failing that, introducing 

allowance when the tooth fairy comes is a good idea, as once kids find money under their pillow, 

they will begin to sense its power and want more and need to start learning about it anyway. In 

terms of amount, Lieber suggests a good rule of thumb is to give a dollar a week per year of age, but 

that it's not about just giving the money to children; parents should also be involved in guiding how 

they spend it, by creating three containers for "save", "spend" and "give". The key is not just the 

containers themselves, but the opportunity to use them to teach about values - spending is about 

modesty, thrift, and prudence, while saving instills patience, and giving is about generosity as well 

as gratitude. Over time, allowance should rise - and Lieber suggests by a lot, as kids eventually 

crave responsibility, and heaping it up them (starting around age 10 or so) and allowing them to 

make mistakes are valuable learning opportunities (in fact, Lieber suggests giving them an annual 

budget for clothing in a lump sum and getting out of the way, specifically to allow them to fail and 

learn from the experience, which is far better than doing the same at age 24 with wrecked credit 

scores).  

 

Lieber also suggests that while money can be good for teaching values, it's a bad idea to uses 

allowance to control and incentivize chores (otherwise you run the risk that the children save, have 

enough money, don't need to do the chores, and then you're stuck as a parent!); instead, trade 

privileges for chores (e.g., screen time, car keys, etc.), and in fact Lieber suggests that most kids are 

capable of far more chores and support work around the house than they're given credit for anyway! 

http://www.slate.com/articles/business/moneybox/2015/02/kids_allowances_you_re_doing_it_completely_wrong.html
http://www.amazon.com/gp/product/0062247018/ref%3Das_li_tl?ie=UTF8&amp;camp=1789&amp;creative=390957&amp;creativeASIN=0062247018&amp;linkCode=as2&amp;tag=kitcescom-20&amp;linkId=PUA4MRCXYFM6OPGE
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