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October 2, 2015 

3rd Quarter Market Observations 

In Cincinnati, summer officially ends with a bang as the WEBN Fireworks on the Riverfront paint the sky. 

Those were not the only fireworks last quarter, as markets finally gave us our long-awaited stock market 

correction. 

A market correction, defined as a decline of between 10% and 20% from peak to trough, generally 

occurs about every 18 months. However, it has been four years since we have experienced a good old-

fashioned correction of 10% or more.  The big question is whether or not the market decline this year is 

simply a garden variety correction, or if it signals something more serious to come.    

During the month of September alone, the Dow moved more than 3,800 total points (both up and 

down). Yet when the dust settled at the end of the month, the Dow had declined by only 1.5%. This type 

of extreme volatility, with little confirmed direction, is often associated with a bottoming process.  At 

this point, the majority of the internal market indicators we monitor point toward the conclusion that 

the market is likely experiencing a bottoming process which should give way to a renewed uptrend into 

year-end. 

During the quarter we reduced our equity risk exposure in all Advance and Defend™ portfolios by about 

10%. Based on our current belief that the markets are experiencing a bottoming process we do not 

anticipate making any further risk reductions. However, should the facts or underlying indicators change 

we will make additional tactical adjustments to the risk exposure in our Advance and Defend™ 

portfolios.  As a reminder, strategic portfolios do not receive tactical adjustments. 

Please visit your HCM Client Portal for updated information concerning your Portfolio, including current 

holdings, contributions, distributions, planning reports and more.  If you need a “refresher” in 

connecting to the Portal, please call HCM Client Services at 513. 598.5120. 

We will publish our detailed market commentary the week of October 19th. 

HCM Events and Activities 

 We recently hosted a luncheon to discuss the topics of Identity Theft, Identity Protection and 

Senior Financial Abuse. For those who could not attend, the program was recorded and will 

soon be available on our website at www.hengeholdcapital.com. 

 

 Festival of Lights   For the 10th year in a row, HCM is pleased to invite you and your family to be 

our guest at the 2015 Festival of Lights Holiday Celebration at the Cincinnati Zoo.  This year we 

expect to sponsor more than 1500 clients and family members to help make holiday memories. 

Watch your e-mail in early November for details or contact Sally, HCM’s Festival of Lights 

Coordinator, at sally@hengeholdcapital.com or 513.598.5120. 
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 HCM participated in the Walk for Kids on September 26th, to help support the patients and 

families of Cincinnati Children's Hospital.  

 

 We concluded our book drive to support Dater Montessori School in Westwood.   Thank you for 

your generous book and cash donations! 

 

 We are planning three workshops for the spring of 2016. Topics will include Social Security, 

Market Outlook and Estate Planning.  We will publish the details of these workshops under the 

Events tab of our website at www.hengeholdcapital.com. 

 
For interesting articles (if I do say so myself) and more information on some of the items mentioned 

here, please take time to review the enclosed HCM Quarterly Report. 

Invitation to Contact Your HCM Advisor 

The last few months have been wild ones for the markets.  If it has been a while since you met with your 

Advisor for an investment and planning review, please, give us a call.  It is a good idea to regularly 

review your investment objectives and discuss changes in your financial situation with your HCM 

Advisor. We are available to meet in person or to schedule a conference call, if that is more convenient 

for you.    

As always, we appreciate the opportunity to work with you and we thank you for your confidence. 

Sincerely, 

 

 Michael T. Hengehold, CPA/PFS MST RICP 
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