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Happy New Year !  Are  you ready to  turn  your  2024
f inanc ia l  goa ls  into  rea l i ty?  

In  th is  season of  renewal  and re juvenat ion ,  let ' s  embark
on a  journey of  t ransformat ion together .

In  th is  ed i t ion  of  "The Road to  Ret i rement , "  we introduce
three essent ia l  reso lut ions  to  ign i te  your  path  towards
f inanc ia l  f reedom.  

Envis ion each day of  2024 as  a  brushstroke on the  canvas
of  your  l i fe ,  shaping  a  masterp iece  of  your  own creat ion .
What  wi l l  your  masterp iece  look l ike?

Our  dedicated team is  here ,  ready to  support  you in
transforming your  f inanc ia l  dreams into  tang ib le
achievements .

As  your  partners  in  growth,  we ' re  exc i ted to  nav igate  th is
365-day adventure  with  you.  

Here 's  to  a  year  of  d iscovery ,  joy ,  and unpara l le led
success !
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A new year  means  a  chance to  make some new reso lut ions .  But
th is  year ,  in  addi t ion to  the  usua l  goa ls  we a l l  tend to  set  ( l ike
going  to  the  gym,  spending more t ime with  fami ly ,  etc . ) ,  I  suggest
doing  something  a  l i t t le  d i f ferent :  Reso lve  to  actua l ly  s tar t
prepar ing  for  ret i rement .

One of  the  best  ways  to  do that  i s  to  get  to  know your  401(k ) .  A
401(k )  i s  one of  the  most  common ways  to  save for  ret i rement ,
but  many pre-ret i rees  know very  l i t t le  about  them other  than
whether  they have one.  Here  are  a  few quest ions  to  ask  regard ing
your  401(k ) :

1.  Look at  the  menu of  investment  opt ions  in  your  401(k ) .  Have
you made your  se lect ions  purposefu l ly ,  or  d id  you just  accept
whatever  the  p lan  prov ider  chose for  you?

2.  Many p lans  a l low you to  invest  at  d i f ferent  leve ls  of  r i sk .  Are
you invest ing  aggress ive ly ,  moderate ly ,  or  conservat ive ly?  
Do you know the d i f ference?  Do you know which i s  r ight  for  you?

3.  Many 401(k )s  are  invested in  one or  more  investment  funds .
Each of  these  funds  conta ins  a  prospectus ,  which i s  a  document
that  descr ibes  how the fund works ,  inc lud ing  i ts  ob ject ives ,
s t rategy ,  past  performance ,  and expenses .  Have you read your
prospectus?  Do you understand how the funds  in  your  401(k )  are
supposed to  work?  Do the i r  ob ject ives  match the i r  own? 

4.  What  wi l l  you do with  your  401(k )  after  ret i rement?  You have
three bas ic  opt ions :  leave the  money where  i t  i s ,  cash  out ,  or  ro l l
i t  over  to  an  IRA/Roth IRA.  Do you know which i s  best  for  you?  A
401(k )  i s  an  abso lute ly  ind ispensable  ret i rement  sav ing  tool .  I f
you have one ,  you owe i t  to  yourse l f  to  learn  more about  how i t
works ,  how i t ’ s  performing ,  and whether  the  investments  ins ide
are  r ight  for  you.  So ,  as  you set  your  New Year ’s  Resolut ions ,
put“Gett ing  to  know your  401(k ) ”  h igh  up on the  l i s t .

RESOLUTION #1 — GET TO KNOW YOUR
401(K)

WHAT'S AROUND THE BEND: 
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“Life is like riding
a bicycle. To

keep your
balance, you
must keep
moving.”

— ALBERT EINSTEIN

QUOTES WE'VE
BEEN THINKING

ABOUT:



Of course ,  there  are  other  factors  to  cons ider .  The  po int  i s  to  s tar t  th ink ing
about  the  i ssue  –  i t  wi l l  make  a l l  o ther  aspects  of  ret i rement  that  much eas ier  to
f igure  out !  

Where you l ive  i s  one of  the  most  important  ret i rement  dec is ions  you wi l l  ever
make.  I t  a f fects  everyth ing .  What  goa ls  you can accompl ish ,  your  l i festy le ,  how much
money you ’ l l  need to  set  as ide  in  month ly  expenses…al l  of  th is  wi l l  be  impacted by
where  you choose to  l ive .  Th is  i s  not  a  dec is ion that  has  to  be  made immediate ly ,  of
course  –  but  i t ’ s  def in i te ly  something  you wi l l  need to  th ink  about  sooner  or  la ter .
And the sooner  you th ink  about  i t ,  the  sooner  other  parts  of  your  ret i rement  wi l l
come into  focus .  

Many people  daydream about  l iv ing  on the beach in  ret i rement .  Others  just  assume
they ’ l l  s tay  where  they current ly  are .  But  th is  year ,  reso lve  to  actua l ly  s tart  plann ing
where you ’ l l  l ive .  You can beg in  by  ask ing  yourse l f  the  fo l lowing quest ions :

RESOLUTION #2 — DECIDE WHERE YOU
WANT TO LIVE IN RETIREMENT

WHAT'S OVER THE NEXT HILL:
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1.  Do you l ike  the  c l imate  of  the  c i ty  where  you l ive  now or  are
p lanning  to  move to?  Very  few people  want  to  shovel  snow dur ing
the i r  go lden years ,  but  you may not  want  to  l ive  in  an  area  with
high temperatures  and humid i ty  e i ther .

2.  What  i s  the  cost-of- l iv ing  and the property-tax  rate  in  your
area ,  or  the  area  you ’ve  a lways  dreamed of  ret i r ing  to?  Many a
ret i rement  has  been ru ined by  not  cons ider ing  everyth ing  that
can impact  spending .  Moving to  an  area  with  a  lower  cost-of-
l iv ing  can be an easy  way to  get  some extra  mi leage out  of  your
ret i rement  income.

3.  Are the hous ing  pr ices  with in  your  budget?  

4.  I s  there  good hea l th  care  with in  a  reasonable  d is tance?  This  i s  a
concern that  grows with  t ime.  I t  might  not  seem l ike  a  b ig  i ssue at
65,  but  by  the  t ime you get  to  75 i t  could  change everyth ing .

5.  Does your  locat ion offer  easy  access  to  act iv i t ies  you en joy?
Most  important ly ,  does  i t  br ing  you c loser  to  the  people  you love?  



RESOLUTION #3 — GET YOUR ESTATE
PLANS IN ORDER

WHAT'S ON THE HORIZON:

JANUARY 2024

THE ROAD TO RETIREMENT 04

Over  the  next  few issues  of  th is  newsletter ,  we ’ re  go ing  to  take a  deeper  d ive  into  the
topic  of  estate  p lanning .  Let ’ s  s tart  with  an  estate  p lanning  reso lut ion :  Gett ing  certa in
key documents  in  order  th is  year .  These four  are  espec ia l ly  important :

POWER OF ATTORNEY:  Your  PoA a l lows you to  appoint  someone to  act  on your
behal f  to  make lega l  dec is ions  about  your  property  and f inances .  That  person,
usua l ly  referred to  as  an  “agent , ”  could  be  a  t rusted f r iend ,  a  fami ly  member ,  or  an
exper ienced,  reputab le  profess iona l .  

Power  of  at torney i s  cruc ia l  should  you ever  become i l l  or  d isab led to  the  point  where
you can no longer  make important  dec is ions  yourse l f .  Keep in  mind ,  however ,  that
grant ing  someone power  of  at torney i s  a  huge dec is ion in  and of  i tse l f .  G ive  carefu l
thought  before  making  your  choice .  Whomever  you se lect  should  be  t rustworthy ,
re l iab le ,  and mature  enough to  handle  the  respons ib i l i ty .  

MEDICAL DIRECTIVES:  A second document  i s  your  Advance Medica l  Di rect ive .  Th is
catch-a l l  term refers  to  hea l th  care  d i rect ives ,  l iv ing  wi l l s ,  medica l  powers  of
attorney ,  and other  persona l ized d i rect ives .  A l l  of  these  documents  a l low you to
lega l ly  express  your  preference for  cont inued hea l th  care  should  you become
termina l ly  i l l .  Just  as  important  as  hav ing  a  wi l l  i s  keeping  i t  updated.  Just  as  your
l i fe  i s  a lways  changing ,  your  wi l l  must  change with  i t  whenever  appropr iate .  

LETTER OF INSTRUCTIONS:  This  i s  a  document  g iv ing  your  surv ivors  informat ion
about  important  f inanc ia l  and persona l  matters  to  at tend to  af ter  your  pass ing .  You don’ t
need an attorney to  prepare  i t .  A l though i t  doesn ’ t  carry  the  lega l  weight  of  a  wi l l ,  and i s
in  no way a  subst i tute ,  your  Letter  of  Instruct ions  wi l l  c lar i fy  any spec ia l  requests  you
want  carr ied  out  af ter  death .  

YOUR WILL:  Fina l ly ,  of  course ,  we have your  wi l l .  A  wi l l  s tates  how you want  your
be longings  d ivv ied up amongst  your  loved ones  af ter  you pass  away.  Otherwise ,  the
government  wi l l  determine how to  d is t r ibute  your  property ,  which may even end up
belonging  to  the  state  i f  you don’ t  have an appropr iate  wi l l  s tat ing  otherwise .  

Having  each of  these  documents  prepared ahead of  t ime can re l ieve  your  fami ly  of
needless  worry  and expense .  Let  me know i f  I  can ever  he lp  you with  any of  them!



KEY NUMBERS AS YOU PLAN FOR
2024

WATCHING THE WEATHER:
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The Interna l  Revenue Serv ice  announced last  year  the  annual  inf lat ion
adjustments  for  more than 60 tax  prov is ions  (63  to  be  exact )  for  the  tax  year
2024,  inc lud ing  the  tax  rate  schedules .  As  incorporated into  law,  the  IRS ad justs
var ious  categor ies  to  account  for  inf lat ion .

I t ’ s  not  a  perfect  measure ,  but  the  ad justments  he lp  mit igate  the  impact  of
inf lat ion on income.  Without  index ing ,  a  cost-of- l iv ing  ra ise ,  for  example ,  could
automat ica l ly  push you into  a  h igher  tax  bracket  or  reduce the  va lue  of  your
standard deduct ion .

Annual  inf lat ion ad justments ,  however ,  do not  cover  a l l  tax  prov is ions .

We won’ t  cover  each of  the  63 changes .  We wi l l  touch on the  h igh points .  I f
you have quest ions ,  p lease  reach out  to  us .  As  a lways ,  i f  you have spec i f ic  tax
quest ions ,  fee l  f ree  to  check with  your  tax  adv isor .

Are you fami l iar  with how our federal  tax code or ig inated?

In 1909,  progressives in Congress attached a provis ion for  an income tax to a
tar i ff  b i l l .  Hoping to ki l l  the idea for  good,  conservat ives proposed enact ing such
a tax as they bel ieved 75% of states would never rat i fy a const itut ional
amendment,  according to the National  Archives .

Much to their  surpr ise,  the 16th Amendment was rat i f ied in 1913,  establ ishing
Congress 's  r ight to impose a federal  income tax.  In it ia l ly ,  fewer than 1% of the
populat ion paid income taxes.  The rate was only 1% of net income due to
generous exemptions and deductions.

Clear ly ,  the tax code has changed dramatical ly  over the years ,  and i t  wi l l  continue
to change.

D i v i n g  i n t o  t h e  d e t a i l s

http://www.horsesmouth.com/LinkTrack.aspx?u=https://www.irs.gov/irb/2023-48_IRB#REV-PROC-2023-34
http://www.horsesmouth.com/LinkTrack.aspx?u=https://www.archives.gov/milestone-documents/16th-amendment
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The Tax Cuts  and Jobs  Act  (TCJA)  of  2017 s ign i f icant ly  increased the
standard deduct ion ,  s impl i fy ing  the  f i l ing  process ,  as  i t  e l iminated the  need
for  many taxpayers  to  i temize .  But  i t  a l so  scrapped the persona l  exempt ion .

Unless  extended,  p lease  be  aware  that  many prov is ions  of  the  TCJA wi l l
exp i re  at  the  end of  2025.

Among the  expected changes :

Ind iv idua l  income tax  rates  wi l l  revert  to  the i r  2017 leve ls .

The standard deduct ion wi l l  be  cut  roughly  in  ha l f ,  the  persona l
exempt ion wi l l  return ,  and the  ch i ld  tax  cred i t  wi l l  be  reduced.

The estate  tax  exempt ion wi l l  be  reduced.

The spec ia l  20 percent  tax  deduct ion for  pass-through bus inesses  wi l l
d isappear .

The cap of  $10,000 on state  and loca l  income taxes ,  which  i s  not
ad justed for  inf lat ion ,  wi l l  d isappear .  Those who are  marr ied  but  f i le
separate ly  may deduct  up to  $5 ,000 i f  they i temize .

1.  Tax  brackets  and tax  rates  have changed.  Tab le  1  h igh l ights  the  seven
separate  tax  brackets  for  2024 for  s ing le ,  marr ied ,  head-of-household ,  and
marr ied  f i l ing  separate ly .

2.  The standard  deduct ion  in  tax  year  2024 r i ses  to  $29,200 f rom $27,700
for  those who are  marr ied  and f i l ing  jo int ly .  The standard deduct ion for
s ing le  f i lers  and marr ied  and f i l ing  separate ly  r i ses  to  $14,600 f rom
$13,850.  For  head of  household ,  the  standard deduct ion r i ses  to  $21,900
from $20,800.

I f  you are  65 or  o lder  and s ing le  or  head of  household ,  you may take an
addi t iona l  deduct ion of  $1 ,950.  I f  marr ied  and f i l ing  jo int ly  or  separate ly ,
you may take an addi t iona l  $1 ,550.

C h a n g e s  o n  t h e  h o r i z o n

P l e a s e  s e e  a t t a c h e d  K E Y  F I N A N C I A L  D A T A  2 0 2 4  o n  p a g e  1 0

http://www.horsesmouth.com/LinkTrack.aspx?u=https://taxfoundation.org/data/all/federal/2024-tax-brackets/
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3.  Favorable  t reatment  for  long-term capita l  ga ins  i s  a  cher ished tax  break
for  investors .  Long-term capi ta l  ga ins ,  such as  the  prof i t  on  the  sa le  of  a
stock  he ld  for  more than one year ,  are  taxed at  a  more favorab le  rate  than
short- term ga ins .  A  short- term ga in  i s  taxed as  i f  i t  were  ord inary  income.

4.  The TCJA inc ludes  a  20 percent  deduct ion for  pass-through bus inesses .
Limits  on the  deduct ion beg in  phas ing  in  for  taxpayers  with  income above
$191,950 and $383,900 for  jo int  f i lers  in  2024.

5.  Other  taxes  you may be  subject  to  or  credits  you may capture .

High- income taxpayers  are  subject  to  the  net  investment  income tax  of
3 .8%,  lev ied on the  lesser  of  net  investment  income or  modif ied  ad justed
gross  income over  $200,000 for  s ing le  f i lers  and $250,000 for  marr ied
f i l ing  jo int ly .  These amounts  have never  been indexed to  inf lat ion .

    In  genera l ,  net  investment  income inc ludes  but  i s  not  l imi ted to  interest ,   
    d iv idends ,  cap i ta l  ga ins ,  renta l  and roya l ty  income,  and non-qua l i f ied  
    annui t ies ,  accord ing  to  the  IRS .

    Net  investment  income genera l ly  does  not  inc lude wages ,  unemployment   
    compensat ion ,  Soc ia l  Secur i ty  Benef i ts ,  a l imony,  and most  se l f -  
    employment  income.

Congress  enacted the  AMT ,  or  the  al ternat ive  min imum tax ,  in  1969
fo l lowing test imony by  the  Secretary  of  the  Treasury  that  155 people
with  ad justed gross  income above $200,000 had pa id  no federa l  income
tax  on the i r  1967 tax  returns .

     L imits  were  never  ad justed for  inf lat ion and,  in  t ime,  threatened tens  of  
     mi l l ions  with  a  para l le l  tax  system.

     More recent ly ,  annua l  patches  were  put  into  p lace  unt i l  the  TCJA was         
     passed ,  dramat ica l ly  increas ing  the  thresholds  for  avoid ing  the  AMT.

    The AMT exempt ion amount  for  2024 is  $85,700 for  s ing les  and $133,300   
    for  marr ied  couples  f i l ing  jo int ly .

http://www.horsesmouth.com/LinkTrack.aspx?u=https://taxfoundation.org/research/all/federal/backgrounder-individual-alternative-minimum-tax-amt/
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Exc lus ions  for  the  estate ,  g i f t ,  and generat ion-sk ipping  t ransfer  wi l l
increase  f rom $12,920,000 in  2023 to  $13,610,000 in  2024.

     Higher  l i fet ime-exempt ion amounts  a re  set  to  expi re  at  the  end of  2025.    
     Unless  Congress  makes  these  changes  permanent ,  a f ter  2025 the  
     exempt ion wi l l  revert  to  the  $5.49 mi l l ion  exempt ion (ad justed for    
     inf lat ion) .

The kiddie  tax  app l ies  to  unearned income,  such as  d iv idends  or  interest ,
for  k ids  under  the  age of  19 and co l lege students  under  24.

    Your  ch i ld  wi l l  be  requi red to  pay taxes  on the i r  unearned income in   
    2024,  but  i f  that  amount  i s  more  than $1,300 but  less  than $13,000,  you 
    may be ab le  to  e lect  to  inc lude that  income on your  return  rather  than 
    f i le  a  separate  return  for  your  ch i ld .

The chi ld  tax  credit  i s  $2 ,000 for  each ch i ld  that  qua l i f ies .  The ch i ld  must
be under  17 years  o ld  at  the  end of  the  year .  The refundable  amount
r ises  to  $1 ,700 for  tax  year  2024,  up f rom $1,600 in  2023.

     A  refundable  cred i t  means  that  you can take advantage of  the  cred i t    
     above your  tax  l iab i l i ty ,  in  th is  case ,  up  to  $1 ,700.

For  the  tax  year  2024,  you can have a  modif ied  ad justed gross  income
(MAGI)  of  up to  $252,150 and may qua l i fy  for  the  adopt ion credit  of
$16,810 i f  you incur  adopt ion-re lated expenses .

     The amount  of  the  cred i t  i s  reduced for  taxpayers  with  a  MAGI  of  more
     than $252,150 and i s  e l iminated when your  MAGI  tops  $292,150.

     The cred i t  i s  nonrefundable ,  so  the  amount  cannot  exceed your  tax  
     l i ab i l i ty .  However ,  you may apply  any excess  cred i t  amount  to  future  
     years ,  up  to  f ive  years .

I R A  c o n t r i b u t i o n s

The  IRA contr ibut ion l imit  for  2024   i s  $7 ,000 for  those under  age 50,  and
$8,000 for  those age 50 or  o lder .

http://www.horsesmouth.com/LinkTrack.aspx?u=https://www.schwab.com/learn/story/estate-tax-and-lifetime-gifting
http://www.horsesmouth.com/LinkTrack.aspx?u=https://www.horsesmouth.com/key-financial-data-2024
http://www.horsesmouth.com/LinkTrack.aspx?u=https://taxfoundation.org/data/all/federal/2024-tax-brackets/
http://www.horsesmouth.com/LinkTrack.aspx?u=https://www.kiplinger.com/taxes/how-much-is-the-child-tax-credit-for-2024
https://www.fidelity.com/learning-center/smart-money/ira-contribution-limits
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You can make 2024 IRA contr ibut ions  unt i l  the  federa l  tax  f i l ing  deadl ine  for
income earned in  2024.

This  i s  up  f rom 2023’s  l imi ts  of  $6 ,500 for  those under  age 50,  and $7,500 for
those age 50 or  o lder .  You can make 2023 IRA contr ibut ions  unt i l  your  Apr i l
15th  federa l  tax  deadl ine  for  income earned in  2023.

S E P - I R A  l i m i t s

You can contr ibute  up to  25%  of  the  employee 's  tota l  compensat ion or  a
maximum of  $69,000 for  the  2024 tax  year ,  whichever  i s  less .  That ’s  up f rom
$66,000 in  2023.  I f  you ' re  se l f -employed,  your  contr ibut ions  are  genera l ly
l imited to  20% of  your  net  income.

We are  mindfu l  that  the  tax  code i s  qu i te  complex .  We are  happy to  answer  any
quest ions  you may have .  Fee l  f ree  to  consul t  wi th  your  tax  adv isor .

A  b l o c k b u s t e r  y e a r  t h a t  w a s n ’ t  s u p p o s e d  t o  h a p p e n

Last  month ,  we d iscussed some of  the  hazards  that  Wal l  St reet  ana lysts  may
encounter  when forecast ing  market  returns .

On average ,  s t rateg ists  predicted roughly  a  2% dec l ine  for  the  S&P 500 Index in
2023,  accord ing  to  B loomberg .

When those who are  g iven such a  task  encounter  d i f f icu l t ies ,  we are  hes i tant  to
prov ide any predict ions  regard ing  the  stock  market .

When the f ina l  returns  were  ta l l ied ,  2023 turned out  to  be  a  banner  year ,
surpr is ing  near ly  everyone.

I  t rust  you have found th is  informat ion to  be  informat ive .  I f  you have any
inqui r ies  or  wish  to  d iscuss  any other  matters ,  p lease  don ’ t  hes i tate  to  contact
me or  any team member .

Thank you for  choos ing  us  as  your  f inanc ia l  adv isor .  We are  honored and
humbled by  your  t rust .

As  we welcome in  2024 may the New Year  br ing  you exc i tement ,  adventure ,  and
fu l f i l lment .  May the year  create  cher ished memor ies  and be f i l led  with  joy .
Happy New Year  f rom a l l  of  us !

http://www.horsesmouth.com/LinkTrack.aspx?u=https://investor.vanguard.com/accounts-plans/small-business-retirement-plans/sep-ira
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