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OUR RELATIONSHIP WITH YOU:   
 
 Well, I just got a statement from NFS (Fidelity) for the month of April showing a $.02 
balance!  So, I would believe that some of you got statements also but hopefully with a zero 
balance now that we would expect virtually all account/balances have been transferred to 
Pershing.  If you still have a balance showing in any of the “old” accounts, let us know.  We no 
longer have access to the NFS software, so we have no way to search the old accounts.   

Even though we had been at Pershing for several years before moving to TCFG/NFS in 
2013, I had forgotten just how “fussy” Pershing can be when it comes to the need for 
“documents, signatures, and updated account information” compared to what we were 
accustomed to at Fidelity.  One new feature that many clients have already liked is the 
opportunity to have a checkbook for writing checks out of IRA accounts.  This has especially 
been a convenience for clients over 70 years of age that want to get the tax benefits of Qualified 
Charitable Distributions (QCD) coming out of IRA accounts directly to charities.  Of course, 
having TOO easy access to your retirement accounts via a checkbook can be dangerous, 
especially for those who have some “self-control” issues (saying NO to the kids and grandkids).   
For others, it proves to be especially useful.   

All in all, except for the extension of income tax season this year, things are seemingly 
settled down now.  The duplicate flow of account statements, tax information, etc. has pretty 
much stopped and we are now left with the more routine flow from only Pershing.      

And as to investment conditions, things remain pretty much the same.  Markets have been 
moving up, down, and sideways.  What the industry terms “volatility” is still outside the bounds 
of the last decade.  In the quarterly comments from April of 2020, referring to volatility, I said 
“Personally I believe that we will face stock market price volatility for several quarters to 
come.”  And here we are. 

 
 

IN MY OPINION… 
“A BRAND NEW DECADE!” 

PHONE: (949) 367-9653 

ANNUAL REMINDER: 
As a reminder, please call the office at (949) 367-9653 and set up an appointment if you have not 

specifically reviewed your financial objectives with us within the last year.  This review can be done the 
same way we do the webinars if you prefer.  Also, a copy of the current TCFG ADV Disclosure document 

can be requested at any time. 
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Revisiting some subjects noted in my past quarterly comments from October 2020:  
  
RISING INCOME TAX RATES IN 2021:  We still believe rising income tax rates and 

the prospect for higher income taxes still seems strong. With that in mind the following are 
worth reviewing:  

 Taking RMDs from your retirement accounts 
 Accelerating capital gain events 
 Converting to a ROTH IRA  

 
 
ESTATE PLANNING TAX CHANGES FOR 2021: Changes include estate tax 

exclusion limits, step up in basis, property tax purposes, and more. Several clients and their 
families have already faced the new rules in California when inheriting a parent’s home. I 
recently spoke with a client who would prefer to keep the parent’s 1970s home for a sibling to 
live out her life in but doing so may experience a property tax increase from less than $100 per 
month to over $1000 per month! 

 
 

The following comment remains the same except for the references to years:  
MORAL OF THE STORY:  MAKE THE MOST EFFECTIVE USE OF CURRENT LOWER 
TAX BRACKETS IN THE EVENT INCREASES DO TAKE PLACE.  CALL THE OFFICE 
TO SEE IF THIS APPLIES TO YOU! 

 
 
CURRENT INVESTMENT THOUGHTS:  

 
As done in the past in this bulletin, I updated the following chart to demonstrate the 

recent volatility and trend in the stock market as measured by the S&P100 index (^OEX) over 
the last 18 months or so.   

The primary purpose of this graph is to show the degree of participation of stocks within 
the index and therefore the underlying strength of current market behavior.  (The main chart 
section shows the percentage of stocks in the index trading ABOVE their 200 day moving 
average at the close of business each day during the 18 months period shown).  At the February 
2020 market high, nearly 90% of stocks were trading at a price above their 200 day moving 
average.  As of March 2020 it was about 5%.  After the rebound from March lows it regained a 
high in early January 2021, back to almost 95%.  After the March 2021 market dip, it went 
down to about 75% and after rebounding again to nearly 98% in mid-April we now see the 
percentage of stocks trading above their 200 day moving average at just over 90%. 

There is not much room for that percentage to “rise” but a lot of room for it to fall.  Being 
an old “engineer” and a bit of a “numbers guy”, I want to caution you about drawing too many 
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conclusions about comparing stock prices to their 200 day moving average.  I also like to look 
at graphs of prices because the graph gives me a “picture” to go with the numbers.  For 
example, 200 days is roughly a year’s worth of stock prices.  Apple stock, one year ago, had a 
200 day moving average of $65 and the stock was trading at roughly $77 then, well above the 
moving average.  Today, the 200 day moving average of Apple is about $123 and the stock is 
trading at $127 as I write this.  Compare that to a very different comparison using Boeing.  One 
year ago Boeing was trading at $120 while it’s 200 day moving average was $330, well above 
the trading price.  Today, Boeing is trading at $228, well above a 200 day moving average of 
about $221.  Both stocks are part of the 90% of those trading above their 200 day moving 
average but have actually provided much different investment experiences for their owners. 

What I am pretty confident in is that there are many stocks that appear to look like a 
Boeing rather than an Apple.  For me that means the Apples may have a longer way to fall vs 
the Boeings who may see more relative upside simply returning to early 2020 values.  I am 
seeing a rising opportunity to buy stocks at lower risk levels than we have seen for a while so 
before my next quarterly bulletin you may see some trades to rebalance our portfolios. 

 

 
 
We have reduced our cash positions but still do retain some cash and continue to monitor 

the individual assets owned for their appropriateness during this period of volatility. 
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FROM THE GRANDCHILDREN: 
 
Morgan:  turning 15! Just completing her freshman year at California Lutheran High School and 
competing on the varsity basketball “condensed and compacted” season!  Grandma and Grandpa did get 
to “travel” to a few of her games and cheer her on! 
 
Samantha (10) and Allison (8): just returned from a Acro-gymnastics regional tournament in Las Vegas!  
Grandma and Grandpa were able to see their performances on You-Tube!   
 
Brooke (11):  Took a year off softball this year but contemplating returning soon.  Her and Thomas like 
baking, cooking, etc. with Sarah.  Brooke has transitioned her hobbies to now  include READING. 
 
Thomas (almost 9):  Just notified that he has been selected to play on his league’s “All Star” baseball team 
in June!  Thomas (SF Giants fan) tends to challenge his parents from time to time (LA Dodger fans). 
 
Fortunately for all the kids they have spent most of the last school year in live classroom education, all of 
them attending private schools.  And of course, Grandma and Grandpa are proud of them all and 
impressed by their enthusiasm for school and their curiosity for everything new. 
 
 

 
 
 
 
 
 

To contact us via email, you can go directly to my website at www.iplan4u.com and click on the “Contact Us” tab. 
 
This newsletter is published by Thomas J. Wolf, an investment advisor affiliated with TCFG Investment Advisors, LLC, a federally Registered Investment Adviser, 
and is provided free of charge to his clients. Sources are identified for clarity and to give credit where it is in our opinion important to do so.  All other statements are 
to be considered the opinions of Thomas J. Wolf as derived from his various sources of information and his subsequent interpretation of that information.  Any stated 
or implied recommendations herein are of a general nature and clients should consult with Mr. Wolf for advice concerning their particular situation. The information 
contained in this newsletter should not be construed as tax, accounting, or legal advice. 
Past performance is not indicative of future returns. 
 In general, the bond market is volatile, and fixed income securities carry interest rate risk.  Fixed income securities also carry inflation risk and credit and 
default risks.  Any fixed income security sold or redeemed prior to maturity may be subject to substantial gain or loss. 
Certain statements contained within are forward-looking statements including, but not limited to, statements that are predications of or indicate future events, trends, 
plans or objectives.  Undue reliance should not be placed on such statements because, by their nature, they are subject to known and unknown risk and uncertainties. 
 The views expressed within are of Thomas J. Wolf, not TCFG, and should not be construed as investment advice.  All information is believed to be from reliable 
sources; however, TCFG makes no representation as to its completeness or accuracy. 

Securities offered through TCFG Wealth Management, LLC Member: FINRA, MSRB & SIPC 
Advisory Services through TCFG Investment Advisors, LLC a Registered Investment Adviser 

Thomas Wolf is a Registered Principal. 


