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INTRODUCTION TO SUSTAINABLE INVESTING

What Is Sustainable Investing? 
Sustainable investing empowers you to work toward achieving your financial goals while making an impact 
on the environmental and social issues that matter to you the most. This investing approach identifies companies 
with the potential to deliver strong financial returns while demonstrating a commitment to sustainable business 
practices. Sustainability is typically measured by using environmental, social, and governance (ESG) analysis 
to evaluate a company’s policies, practices, and performance.

A Spectrum of Approaches
As you can see in the following chart, there is no one‑size‑fits‑all approach to sustainable investing—rather, a spectrum 
of differentiated approaches exists.

Approach Intention Investment Practice

Exclusionary Screening out certain exposures By excluding certain assets or companies from a portfolio, 
investors can avoid exposures to businesses (i.e., alcohol, 
tobacco, fossil fuels, or gun manufacturing).

ESG Consideration Sustainability is relevant When screening funds, ESG factors are considered alongside 
traditional financial analysis to gain a more well‑rounded 
view of how a company operates. 

ESG Integration Sustainability is central This involves proactively including ESG factors in the 
investment decision‑making process while helping 
investors identify high‑quality sustainability leaders.

Impact Implementing sustainable solutions This approach focuses on companies working to solve 
sustainability challenges while creating a measurable 
impact over time.

What Are the Benefits?
In addition to prioritizing the impact of your investments, sustainable investing can offer many long‑term 
advantages, including:

• Risk management. Applying an ESG framework can help investors understand the risks associated with a given 
company, allowing them to choose companies with greater risk monitoring methods in place. Comparatively, 
companies that negate ESG factors may face material regulatory, ethical, or environmental risks.

• Competitive performance. Sustainable investments can also offer investors additive performance and enhanced 
returns relative to traditional investments. Additionally, leveraging ESG criteria can help provide greater downside 
protection during periods of volatility than traditional strategies, according to data from Morgan Stanley’s Institute 
for Sustainable Investing.*

• Shareholder activism. Investors can exercise their rights as shareholders to communicate with corporate 
management teams via proxy voting or meetings in an effort to create awareness, enact positive change, 
and influence a corporation’s policies or ongoing behaviors.
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*  www.morganstanley.com/content/dam/msdotcom/ideas/sustainable-investing-offers-financial-performance-lowered-risk/Sustainable_Reality_Analyzing_Risk_
and_Returns_of_Sustainable_Funds.pdf

https://www.morganstanley.com/content/dam/msdotcom/ideas/sustainable-investing-offers-financial-performance-lowered-risk/Sustainable_Reality_Analyzing_Risk_and_Returns_of_Sustainable_Funds.pdf
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INTRODUCTION TO SUSTAINABLE INVESTING  continued

Invest with an Impact 
By choosing sustainable investing, you can generate a competitive financial return while allocating your money 
to companies committed to making a difference in the world—such as combating climate change, advancing 
renewable energy, or promoting fair labor practices. If sustainable investing or any of the above approaches sound 
compelling, ask your financial advisor to help you identify the appropriate approach and strategy based on your 
financial goals and investment objectives.

Investments are subject to risk, including the loss of principal. Some investments are not suitable for all investors, and there is no 
guarantee that any investing goal will be met. Past performance is no guarantee of future results. Talk to your financial advisor before 
making any investing decisions.


