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PRESSURE RELEASE
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The US trimmed some tariffs for 90 days on
Chinese imports from 145% to 30%, while China
reduced its reciprocal tariffs in response

China’s central bank took additional steps to
stimulate their economy, a welcome development
to the Trump administration and its desire for
more Chinese domestic consumption

Markets hailed these developments as a
significant de-escalation in trade tensions

The pause on some China tariffs also led to a
recovery in consumer confidence and expectations
in May after five months of steady decline (source:
The Conference Board)

However, many firms appear reluctant to make
long-term capital spending plans as exorbitant
tariff rates could return after a 90 day pause

Energy and transportation stocks remained weak
over concerns that tariffs will, in fact, harm future
growth prospects
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The S&P 500 made a sharp “V-shaped”
recovery after signs of tariff progress

The index regained all of its post liberation
day losses with the speed of the rebound
catching some investors off guard

The S&P 500 also reclaimed its closely
watched 200-day moving average

In a further sign of strength, 60% of S&P 500
stocks moved above their 200-day moving
average while 58% of stocks rose to a 1-
month high - a thrust reading historically
associated with strong forward returns

The rally was led by the large cap technology
and industrial sectors as well as strength in
small caps

It will now be important to see if stocks can
definitively eclipse their January highs rather
than stall out on concerns over rising bonds
yields, which tend to weigh on long-duration
assets like growth stocks

After staging a brief four-week rally, the US
dollar rolled back over on increasing
concerns about fiscal risks that lie ahead



COLUMBUS | MACRO

The remarkable recovery in US stocks in recent
weeks has been supported by notable strength in Q1
corporate earnings including strong results from
technology and healthcare firms

As of May 16th, 78% of S&P 500 companies have
posted first quarter earnings that surpassed analyst
estimates — above the 10-year average of 75%
[Source: FactSet]

With more than 90% of companies now having
reported, the year-over-year growth in earnings per
shares is running at a healthy rate above 13%

Despite the backup in 30-year yields, investment
grade and high yield credit spreads showed little
signs of stress

However, the future impact on corporate earnings
from potentially sweeping tariffs remains unclear

After the May rebound in stocks, valuation levels are
also once again approaching stretched levels at
21.4 times forward earnings, about 15% above the
10-year average [Source: FactSet]
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FED WAIT-AND-SEE

The Federal Reserve left its policy rate unchanged
at 4.25-4.50% for the third consecutive meeting

The Fed reiterated it’s wait-and-see approach,
opting for greater clarity from tariff impacts on
incoming hard data

As foreign-born workers continue to leave the labor
market, stable unemployment allows the Fed to
take a patient approach on rate cuts

But April’s benign CPI inflation report provides the
Fed with some flexibility to cut rates in response to
future economic deterioration

With many retailers still working through pre-tariff
inventories, consumers have, thus far, not been
squeezed by higher tariffs

While acknowledging import price-inflation risks,
Fed Chair Powell cautioned that tariffs could also
adversely impact demand - revealing the delicate
balance Fed officials must strike as part of their
dual mandate calculus

Markets pushed the likelihood for the first rate cut
from June into the fourth quarter as investors reset
expectations for the timing of Fed easing
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Glossary
Consumer Confidence

An economic indicator that measures the degree of optimism that consumers feel about the overall state of the economy and their personal
financial situation. If the consumer has confidence in the immediate and near future economy and his/her personal finance, then the consumer will spend
mMore than save.

Inflation
Inflation is defined as a sustained increase in the general level of prices for goods and services. It is measured as an annual percentage increase as
reported in the Consumer Price Index (CPI).

Moving Average
A moving average (MA) is a widely used technical indicator that smooths out price trends by filtering out the noise from random short-term price
fluctuations. Moving averages can be constructed in several different ways and employ different numbers of days for the averaging interval.

S&P 500
An index of 500 stocks chosen for market size, liquidity and industry grouping (among other factors) designed to be a leading indicator of US. equities and
is meant to reflect the risk/return characteristics of the large cap universe.

V Bottoms (and Tops)
V Bottoms (and Tops) are popular chart patterns among traders due to their potential for identifying trend reversals. These patterns are characterized by
sharp and sudden price movements, creating a V-shaped (or inverted V-shaped) formation on the chart.



Important Disclosures

Columbus Macro, LLC is an SEC-registered investment adviser. We specialize in the construction of diversified, risk-managed portfolios with a long-term
focus. Our strategies reflect macro cycles, trends, and themes across a broad range of regions and asset classes. Proactive adjustments are made based
on significant changes in proprietary leading indicators and market conditions. We seek to preserve and grow client capital by combining empirical rigor
with globally-engaged analysis.

The information set forth herein has been obtained or derived from sources believed by Columbus Macro to be reliable. However, Columbus Macro does not
make any representation or warranty, express or implied, as to the information’s accuracy or completeness, nor does Columbus Macro recommend that the
attached information serve as the basis of any investment decision.

Any indices and other financial benchmarks discussed are provided for illustrative purposes only, are unmanaged, reflect reinvestment of income and
dividends and do not reflect the impact of advisory fees. Investors cannot invest directly in an index. Comparisons to indexes have limitations because
indexes have volatility and other material characteristics that may differ from a particular fund.

Nothing in these materials shall be construed as offering or disseminating specific investment, tax, or legal advice to any individual without the benefit of
direct and specific consultation with an investment adviser representative authorized to offer Columbus Macro, LLC services. Information contained herein
shall not constitute an offer or a solicitation of any services. Past performance is not a guarantee of future results.

Certain information contained herein constitutes “forward-looking statements,” which can be identified by the use of forward-looking terminology such as
“may,” “will,” “should,” “expect,” “anticipate,” “project,” “estimate,” “intend,” “continue,” or “believe,” or the negatives thereof or other variations thereon
or comparable terminology. Due to various risks and uncertainties, actual events, results or actual performance may differ materially from those reflected

or contemplated in such forward-looking statements.

All investments carry a certain degree of risk, including the possible loss of principal. There are specific risks that apply to investment strategies. These
risks should be reviewed carefully before taking any investment action. No system or financial planning strategy can guarantee future results. Past
performance is not a guarantee of future results, and the potential for profit is accompanied by the potential of loss. Therefore, no current or prospective

client should assume that future performance or any specific investment strategy or product will be profitable.
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