
4 WAYS TO PAY FOR COLLEGE

Getting into a top college is tough. Paying for the program is a whole other discussion.

For the 2017-18 school year, College Board reported that in-state students attending four-year public colleges or universities full-
time should budget about $25,000 for tuition, room and board, and other expenses. The amount increases to almost $41,000 
for out-of-state students and about $51,000 for private not-for-profit colleges and universities. [1]

If the thought of paying $100,000 to $200,000 (or more) for college is overwhelming, take a deep breath. Here are four ways to 
potentially help meet the challenge:

1. Choose a school with an income-share agreement. 
Income Share Agreements (ISAs) are intended to help 
provide students with a more flexible payment structure as 
the repayment is a percentage of the student’s income, not 
a specific dollar amount.
ISAs work like this: Private investors or a philanthropic or 
an endowment fund provides the money up front to help 
students pay for college. In return, students agree to pay 
“…a certain percentage of their salary after graduation for a 
set period of time.” [2, 3]

These programs are intended to help ease potential 
financial burdens a set dollar repayment may cause in the 
event that anticipated income levels are not reached. This 
type of program may also give colleges and universities 
a vested interest in students’ success. Before signing an 
ISA, students should make certain they understand the 
nuances of the agreement. [2, 3]

2. Encourage your child to take high school classes 
that may count for college credit. 
Encourage your child to take high school classes that may 
count for college credit. High school classes taken at local 
colleges or community colleges can provide students with 
college credits, and advanced placement (AP) courses can, 
too. Credits earned may reduce the number of semesters 
required for your student to graduate from college, and 
that can lower the cost of higher education significantly. [4]

While AP classes can be a great way to reduce costs, there 
is no guarantee that a college or university will accept the 
credits. In 2017, U.S. News & World Report reported 86% of 
top schools restricted the use of AP credits. Some schools 
require a specific test score for students to receive credit, 
while others don’t offer credit for AP courses at all. [5]  
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If you have questions about saving and investing for college, and how paying for college fits in with your other financial goals, 
give us a call. We’re happy to answer your questions.

3. Apply for grants and scholarships. 
From 2012 through 2017, 30% to 35% of college costs for a 
typical American family were paid with scholarships and 
grants, according to ‘How America Pays for College 2017,’ a 
report from Sallie Mae. [6]

Colleges and universities are the largest source of 
scholarships, but many community organizations, private 
groups, and state governments also offer them. Conducting 
a Google search for ‘college scholarships’ should provide a 
wealth of online resources about grants and scholarships. [6]

4. Start saving in a 529 College Savings Plan. 
These tax-advantaged education savings plans let parents, 
grandparents, and anyone else who wants to contribute, 
set aside money for a child’s education. 
When you take money out of a 529 plan to pay qualified 
college costs, the distribution is tax-free. Typically, these 
programs are sponsored by states but you don’t usually 
have to be a resident to participate. [7]

If you have a young child, consider opening a 529 college 
savings plan and invite friends and family members to 
contribute. Education makes a great holiday or birthday 
gift, especially for a very young child.


