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The first quarter ended with equity markets continuing their march higher, building on momentum which 
began in November. As the United States begins a new business cycle, spurred by low interest rates and 
increased government spending, economically sensitive stocks are gaining ground. Smaller companies, 
home builders and banks are among sectors enjoying good returns. Travel and leisure stocks are also 
moving, as more Americans receive vaccines and are optimistic about vacationing again. Airbnb and Vrbo, 
have announced full bookings through September in many regions. Delta Airlines recently announced 
reestablishing full seating in coach, previously leaving the middle seat open due to Covid precautions. Other 
airlines resumed full seating earlier this year. 
 
Bond markets have posted negative returns this quarter, as the market fears inflation. Prolific government 
spending with trillions in stimulus have made lenders concerned about a growing national debt and a 
weaker dollar. The price of oil and homes are up sharply from last year. Food prices are higher, negatively 
affecting consumers, especially those left unemployed from the impact of the health crisis of 2020. 
 
Overseas, geopolitics is front and center as China and Russia test the new Administration’s resolve. China 
continues to conduct over flights of Taiwan and is increasingly restricting civil liberties in Hong Kong. In the 
South China Sea, Chinese fishing vessels, numbering 300 to 400, anchor in disputed waters off the shores of 
neighboring countries, daring foreign navies to intervene. Russia is massing troops on the Ukrainian border. 
Members of the North Atlantic Treaty Organization (NATO) announced the inclusion of 1,000 Ukrainian 
troops in an upcoming training exercise, signaling to Vladimir Putin that the alliance will support its Eastern 
European neighbor. American presidential candidates often campaign on domestic issues to get elected and 
then face foreign challenges in their first year in office.  
 
The Dow Jones Industrial Average closed at 32,981.55, an increase of 7.8% for the year. The S&P 500  ended 
at 3,972.89, up 5.8%. The NASDAQ increased 2.8%, resting at 13,246.87. The Russell 2,000 small cap index 
ended the quarter with a return of 12.4%, closing at 2,220.52. There is anticipation of further government 
stimulus in the Fall, with infrastructure being a major target of spending. This could have a positive impact 
on the earnings of industrial stocks. 
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References to any stock, bond or mutual fund do not amount to a recommendation to buy or sell.  Source for data is The Wall Street Journal. 
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