
Yield Is King - 8.53%? 
 

At Orr Financial Group, our philosophy is to build portfolios with a notable yield advantage with 
dividends that can be reinvested back into your portfolio to multiply returns upon market recovery. Our 
portfolios are structured so that if you are retired you will receive a steady, stable income. 
According to Envestnet Inc, the weighted average current yield on our OFG High Income portfolio is 
8.53%. This number can fluctuate up or down. Below is a chart from StockRover showing year to date 
performance of OFG High Income, OFG Qualified Income, and OFG Taxable Income Solutions alongside 
the S&P 500 represented as the ETF SPY.  
 
 

 

 

 

This material represents an assessment of the market environment at a specific point in time and is not 

intended to be a forecast of future events, or a guarantee of future results. This information should not be 

relied upon by the readers as research or investment advice nor should it be construed as a recommendation 

to hold, purchase or sell a security. Past performance is no guarantee of future results. Investments will 

fluctuate and when redeemed may be worth more or less than when originally invested. The S&P 500 Index is 

an unmanaged index of 500 common stocks that is generally considered representative of the U.S. stock 

market. Performance of an index is not illustrative of any particular investment and performance figures 

quoted are historical. It is not possible to invest directly in an index. 

 

 

 

 



 

Yield Is King - 8.53%? (extended version)  
 

Many of the brightest minds in finance have spent numerous hours in attempt to uncover the exact 
combination of key indicators to help predict returns in fixed income markets. The econometric 
approaches used to forecast inflation and credit conditions are often highly complex, all for the sake of 
gaining fractions of a percent of market advantage. While we empathize with this quest for seeking to 
bet on the future of fixed income markets, and admit to spending many hours ourselves in a similar 
pursuit, we believe that focusing on yield alone and less on the ups and downs of the fixed income 
market as a whole is a better, more intuitive strategy for longer-term returns. 
 

The conclusion for portfolio construction becomes readily apparent: focus on yield whether correlated 
with the market or from uncorrelated sources to boost fixed income returns. Mark-to-market gains and 
trading alpha are certainly important return elements. However, focusing on yield can consistently 
generate returns in an unstable, changing market as well as in a flat one. It takes money off the table 
when there is volatility and generates income when clients often need it most. In the current 
environment, we are more focused than ever on maintaining yield for the purposes of generating 
consistent income for our clients, striving to outperform the indices, and making sure losses are 
contained by realizing the returns from dividends and other forms of yield.  
 

At Orr Financial Group, our philosophy is to build portfolios with a notable yield advantage against 
traditional fixed income markets while simultaneously controlling risk to prevent market events from 
eroding that yield advantage. This is significantly easier with the flexibility to allocate into less efficient 
pockets of the market because factors like illiquidity, sourcing, and complexity may add additional yield. 
By the nature of being a boutique investment firm, we can invest in vehicles such as closed end funds, 
business development companies, master limited partnerships, and more. This yield advantage is no 
guarantee the portfolio will outperform more liquid markets in short periods of time. However, we 
believe it provides a meaningful competitive advantage over intermediate and longer-term time 
horizons. Below is a chart of the performance of our Moderate to Conservative Income Solutions models 
along side the S&P 500 from January 1st 2022 to September 27th 2022.  
 
 

 

 

 



This material represents an assessment of the market environment at a specific point in time and is 

not intended to be a forecast of future events, or a guarantee of future results. This information 

should not be relied upon by the readers as research or investment advice nor should it be construed 

as a recommendation to hold, purchase or sell a security. Past performance is no guarantee of future 

results. Investments will fluctuate and when redeemed may be worth more or less than when 
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generally considered representative of the U.S. stock market. Performance of an index is not 
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possible to invest directly in an index. 

 

 


