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To All Financial Journey Partners Clients, 

A major story of the past week has been President Trump and First Lady
Melania Trump contracting the coronavirus. President Trump spent three
days at the Walter Reed Medical Center and returned to the White House
on Monday to continue treatment. Melania Trump is also at the White
House and is said to be recovering well.

Like every person that contracts the virus, we wish them a speedy
recovery. How these events will affect the presidential campaign or the
election results is still unclear. 

This week we will take a look at the efforts to pass the next federal
government stimulus bill. This has been in progress since May. Yes, both
parties have been negotiating this for the past 5 months and a bill still has
not been passed. We’ll give you an update on this. We believe the
passage of a stimulus bill could give a significant boost to the economy
and the stock market.
     

Did You Miss the Voter Empowerment Webinar?

Thank you to everyone who joined our Voter Empowerment Webinar this
week to learn about the California ballot measures.

If you missed the webinar, the League of Women Voters has recorded
information on the ballot measures and you can view it at the link below.
California voters can find comprehensive election information at
votersedge.org and voters outside of California can use vote411.org.

LWV Recording Here

Will There Be More Government Stimulus?

Since the start of the pandemic earlier in the year, there have been
several rounds of stimulus passed by the federal government. The
previous bills have included stimulus funding for individuals, businesses
and state and local governments. But as the pandemic continues, some of
the funding for these previous programs has expired or been fully
consumed. 

The US economy has rebounded from the lows in March and April, but
there are signs that the economy has flattened out to less than pre-virus
levels, so more government stimulus may be needed. In May, Speaker of
the House, Nancy Pelosi, introduced and passed the $3.4 trillion
 HEROES Act in the House of Representatives. That bill failed to pass at
the Senate as the Republicans and President Trump deemed it “dead on
arrival”. The Republicans were looking for a smaller bill, with a narrower
focus, at a value of about $1 trillion. 

Federal Reserve Chairman, Jay Powell, said this past Tuesday that policy
makers should not be afraid to offer more support to the economy,
warning that too little help from Congress and the Federal Reserve risks a

slower recovery from the pandemic1. “The risks of overdoing it seem, for
now, to be smaller” Powell said in prepared remarks at the National
Association of Business Economics conference. “Even if policy actions
ultimately prove to be greater than needed, they will not go to waste.”
Powell emphasized that the recovery would be stronger if monetary policy
(actions by the Federal Reserve) and fiscal policy (actions by Congress)
“continue to work side by side.” 

Most recently, Nancy Pelosi has been leading the negotiations for the
Democrats; and Secretary of the Treasury, Steve Mnuchin has been
leading negotiations for the Republicans and the President. On September
26, House Democrats proposed a new bill which would cost around $2.4
trillion. Nancy Pelosi stated: “We are committed to staying here (in
Washington D.C.) until we have an agreement that meets the needs of the

American people.”2

On Thursday, October 1, the House of Representatives passed the new

$2.2 trillion bill8. Steve Mnuchin and President Trump increased their offer
for a relief package to $1.6 trillion. It included:

$400 per week federal pandemic jobless benefit (Democrats were
looking for $600/week)
$250 billion funding for state and local governments
$20 billion for the struggling airline industry so they can avoid laying

off more employees3.

Republicans have been unwilling to increase the aid to the states due to
concerns that money would be used for things other than financial stress
from the pandemic, such as underfunded state pension plans.

Nancy Pelosi rejected the offer and stated in an interview Thursday on
Bloomberg TV: “This isn’t a loaf; this is the heel of the loaf.” Pelosi
responded Thursday, saying the administration is still far short on aid to
states and local governments. And she said she won’t agree to take half a
loaf now. “Some of you asked, ‘Isn’t something better than nothing?’ No,”
Pelosi told reporters, citing the “opportunity cost” for provisions sought by
Democrats.

 On Tuesday, October 6, President Trump announced in a tweet that he is
rejecting the $2.2 trillion dollar proposal by the Democrats. He instructed
his representatives to stop negotiating until after the election. The U.S.
stock market immediately fell over 1% with this news. 

Here is a comparison of the most recent proposals by both parties:

Major components of a deal that are still being negotiated include: 

Weekly federal unemployment benefit: This is in addition to the
state unemployment benefit and earlier stimulus bills provided
$600/week. It is estimated that about two out of three of the people
receiving this benefit were making more money when they were
unemployed than when they were working. The Democrats want the
next bill to reestablish the $600/week benefit and the Republicans
believe it should be reduced to $400/month, as it was a disincentive
to return to work. There is mixed opinion on this given business

closures and job availability, especially for lower-end jobs4.
COVID-related liability shield for businesses: The Republicans
are insistent on a liability shield for businesses fearing COVID-
related lawsuits after they reopen their doors.
Direct individual payments: Inclusion in stimulus, as well as the
amount of a second round of direct payment to individuals, such as
the $1200/person in the previous stimulus bills, are not agreed to yet.
Paycheck Protection Program: Reestablishment of a PPP for
small businesses.
Aid to colleges and universities.

The leaders of the US airlines have made it clear that it is not viable for
them to continue operating with fewer people flying and with lower
capacity flights. Without direct subsidy by the Federal Government, they
will need to lay off workers and reduce the number of flights. 

On Thursday, October 8, President Trump offered to sign a bill that only
included aid to the airline industry. Nancy Pelosi refused, saying that she
would only sign a larger bill like the one the Democrats have proposed.

This morning, Friday, October 9, it was reported that the White House will
take a $1.8 trillion coronavirus stimulus offer to Democrats as the sides

work to strike a deal before the 2020 election9.
   

Putting it All Together

While there seems to be agreement with key members of both political
parties that another round of stimulus is necessary from the federal
government, it is difficult to know if it will be passed before or after the
election. If it is after the election, the design of the stimulus package could
look quite different, depending on the party that wins the presidential
election. Since there are not enough tax dollars to pay for this stimulus,
the amount of this bill will likely be added to the national debt, which is
already over $26 trillion.

The unknowns of the political election and the unknowns about when a
stimulus bill will be passed could lead to more volatility in the stock market
over the next few months. This makes us glad that in the past month we got
a little more conservative with client portfolios. We will continue to monitor
the events very closely.

THIS WEEK'S SURVEY:  What size of federal stimulus bill should be
passed?

The one question survey this week is: “What size of federal stimulus bill
should be passed?”

As Congress and the President negotiate on the size and content of the
next stimulus bill, here is your chance to make your voice known on the
size and scope you think is necessary for the next federal stimulus bill.

Let us know what you think. We will publish the results of the survey in our
next newsletter.

Submit Your Answer

LAST WEEK’S SURVEY:  Is it time to reopen the theme parks in
California?

Thank you to the people that took our one question survey for last week.
Here are the results.

SURVEY QUESTION RESULTS:  

29% - Yes, open the theme parks now.
29% - Wait a little longer until California has moved to a greater state of
reopening
42% - No, not until there is an effective vaccine.

Opinions were split on when the theme parks should be reopened in
California. On September 18, the Mayors of Anaheim, Buena Park and
Garden Grove held a joint press conference to raise awareness of the
financial damage that the extended closures of Disneyland and Knotts

Berry Farm are having on their communities5. These parks have been
closed for over 6 months. The Disneyland Resort is Orange County’s
largest employer, with almost 31,000 workers before the pandemic. The
City of Anaheim says it is facing a $100 million budget deficit, in large
part due to the loss of tourism-related tax dollars. The unemployment rate
in Anaheim is 15%.  

The cities around Disneyland have lost $1.3 billion in taxes and other
revenues since the pandemic closures began, said Todd Ament, President
of the Anaheim Chamber of Commerce. These mayors are calling on
Governor Newsom to open the parks and give them guidance on the path
and timeline to make this happen. Walt Disney Co. Chairman and CEO,
Bob Iger, resigned from Governor Newsom’s COVID-19 economic task
force (that was established back in April) out of frustration that the
California government has been unwilling to lift restrictions to allow

Disneyland to reopen6. While Disney theme parks have opened in
Florida, Shanghai, Tokyo and Paris, only the parks in California remain
closed.

Governor Newsom responded with “We don’t anticipate in the immediate
term any of these larger parks opening until we see more stability in terms
of the data…We feel there’s no hurry to put out guidelines, and we

continue to work with the industry7.”

This was swiftly rejected by Dr. Pamela Hymel, Chief Medical Officer, of
Disney Parks, Experiences and Products: “We absolutely reject the
suggestion that reopening the Disneyland Resort is incompatible with a
“health-first” approach.” Erin Guerrero, Executive Director of California
Attractions and Parks Association responded: “Each day that parks are
closed further decimates the amusement park industry. The Governor’s
“no big rush” approach is ruining businesses and livelihoods for

thousands who could responsibly be back at work7.” 

   

2020 FJP Summer Photo Contest Results – Time to Vote!

Thank you to everyone who shared photos of your summer experiences
with us! We have selected the finalists in three categories for the summer
photo contest: Landscape, Animals and Other. Congratulations to all the
finalists!

If you have not yet voted on your favorite photos for the photo contest,
please see your email with the link on how you can vote. Reach out to
Arielle and she can resend to you if needed.

Let’s Celebrate You at Our Virtual Client Appreciation Event!

Our plans shifted this year for our annual event but that doesn’t mean we
can’t have some fun together. Now more than ever we are thankful to have
you as a client and that is definitely something to celebrate!

We are currently planning our Virtual Client Appreciation
Event! Please make your plans to attend online with us on Thursday,
November 5 at 5:00 PM.

Our special guest is actor, comedian and impressionist Jim Meskimen!

In addition to announcing the photo contest winners, we will have lots of
additional fun things at the event, so we hope you can join us. You can
register for the event at our website or at the button below.

Let's Have Some Fun!

Where Do We Go from Here?

There are lots of major stories in the news, including the presidential
election, President Trump and Melania Trump recovering from COVID-19,
efforts by Congress to try and negotiate the next stimulus bill and
appointing the next Supreme Court Justice. We are keeping a close eye
on all these stories.

Closer to home, demolition work on the Metro Plaza Office complex, where
our office is located, is well underway. You may have heard the demolition
noise in the background during our calls. While the complex will look very
nice when the remodeling is complete, all the noise is yet another reason
why we will be very happy to see 2020 come to a close. But the next time
you come to visit us in the office, you are likely to see a beautiful newly
remodeled building!

Feel free to forward our emails and as always, if there is anything we can
do to help, or if you just want to talk, give us a call. We look forward to
when we can safely reopen and welcome you back into the office again,
hopefully without a hardhat! 

We hope you all stay safe and have a good week.

Elaine, Scott and Linda

_______________________
 

COVID-19 Resource Page – This page has lots of great resources
available for many areas related to the Coronavirus, including where you
can get free COVID-19 testing in Santa Clara county, stats, government
programs, and the latest information on what businesses are open and
closed.
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