
While much is written about the length and complexity of the U.S. Tax 
Code, the fact is that much of it doesn't apply to the average taxpayer. In 
reality, taxes can be relatively straightforward for many 
individuals. However, you should be on the lookout for the various tax 
changes that inevitably occur from year to year. These can range from 
minor adjustments to the complete elimination of various tax provisions. 
The Internal Revenue Service has released information on a number of tax 
changes for the 2014 tax year: 

 1.      Beginning in 2014, individuals must have health care coverage, 
have a health coverage exemption, or make a shared responsibility 
payment with their tax return.  You must report your health care coverage 
status to the IRS with your 2014 tax return.  Some coverage exemptions 
are available only from the Marketplace, others are available only by 
claiming them on your tax return, and others are available from either the 
Marketplace or by claiming them on your tax return.  Be sure you discuss 
this with your tax advisor when your 2014 tax return is prepared or you 
may be subject to a penalty. 

 2.      One of the latest tax buzzwords is "offshore accounts," as the IRS 
has begun taking a closer look at the foreign holdings of American citizens. 
During the transitional tax year of 2011, only certain taxpayers had to 
make foreign disclosures to the IRS. As of 2012 and beyond, all taxpayers 
who meet the minimum threshold, which varies by tax-filing and residence 
status, must comply. 

 If your overseas assets don't exceed $50,000, you don't have to worry 
about the new rules.  Above that amount, check the IRS reporting limits, 
which may change from year to year in the future. 

 For U.S. residents, you have to file information about your foreign holdings 
if they exceed $50,000 at year-end, if you're a single filer.  Foreign 
holdings exceeding $75,000 at any time during the year must also be 
reported.  For joint filers, the limits rise to $150,000 at any time, and 
$75,000 at year-end. 

 3.      The threshold for unreimbursed medical expenses increases from 
7.5 percent to 10 percent of Adjusted Gross Income (AGI) for most 
taxpayers.  There is a temporary exemption from Jan. 1, 2013 to Dec. 31, 
2016 for individuals age 65 and older and their spouses.  If you or your 
spouse are 65 years or older or turned 65 during the tax year you are 
allowed to deduct unreimbursed medical care expenses that exceed 7.5% 
of your adjusted gross income.  The threshold remains at 7.5% of AGI for 
those taxpayers until Dec. 31, 2016. 
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