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Building Character  
Out of Chaos 

 

 This article is written backwards.  

Usually I build to a point at the end but in 

this one we are going to start there.  Here are 

three lessons I have learned which help me 

make good investment decisions: 

 

1. There are times to act and times to 

refrain from acting.   

2. Taking a step back can give 

perspective, consider the forest first, 

then the trees. 

3. Fundamental market factors can help 

us decide whether to hold, fold, or go 

all in. 

 

Patience 
 

 With hindsight, we can now say with 

confidence, the last quarter of last year was 

terrible.  December was particularly awful.   

 Fortunately, the first quarter of this year 

was great.  The dramatic drop at the end of 

last year was followed by an equally 

impressive rebound in the first three months 

of this year.  This experience, an unexpected 

dip followed by an unexpected bounce, is 

quite normal and has been repeated multiple 

times in recent years.   

 This illustrates point #1: this was a time 

to refrain from acting, to be patient.  Those 

who did were rewarded, those who gave in to 

uncertainty and fear -- and bailed out -- 

missed the rebound. 

 

Perspective 
 

 In times of uncertainty and fear, one 

might benefit by considering the bigger 

picture.  The value of America’s Great 

Companies have gone up over time.   

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 That is not true of every individual 

company, or every time period, it may not be 

true in the future, but in the past, the value of  

America’s Great Companies have gone up 

over time. 

 Knowing this fact, when an unexpected 

dip happens, as it did in December, one 

might ask: “Why are stock prices down 

now?”  “What has changed?”   

 This is point #2: perspective. You may 

find this helps alleviate fear and fosters 

making prudent investment decisions. 

 

Fundamental Factors 
 

 The value of fundamentals was addressed 

in our last edition of this newsletter and is 

point #3.  Things like interest rates, company 

earnings, and the rate of unemployment, can 

inform our investment decisions. 

 When economic fundamentals are weak, 

we may choose to look for a safe harbor and 

expect a storm.  Conversely, when those 

fundamentals are strong, we might be willing 

to set sail and move ahead. 

 Extending this analogy, we are not 

saying rain won’t fall, or waves won’t crash 

over our decks.  We are just choosing to 

press forward through the spray.    

  

 In my experience, life is full of surprises.   

We may be able to avoid some mud puddles 

by wise planning, but surprises will still 

come.  Many years ago, a journalist named 

Jenkin Lloyd Jones wrote:  

 

“The fact is that most putts don't drop. Most 

beef is tough. Most children grow up to be 

just ordinary people… The trick is to thank 

the Lord for letting you have the ride.” 

      

Investment Directions  



  
 

 

 

 
 
 

 

 

 

Compass  

Advisors 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Philosophy - Lite 
 
 Classic philosophy is lost on me.  In 
my university days, I took a philosophy 
class from Dr. Truman Madsen.  He was 
brilliant, trained at Harvard, a wonderful 
teacher who became a friend.  I loved 
Truman but was baffled by his class. 
 The fact that Rene Descartes once 
said “I think therefore I am” still strikes 
me as dumb.  “I am” seems to me a 
given.  When I opened up about this, my 
teacher became my friend.   
 He helped me discover answers to 
my own questions -- things like why, 
how, and what is the point?  The quotes 
below represent the raggedy edges of 
philosophy, but it is the part I can relate 
to.  

 

“To be or not to be”” That is not the 

question.  What is the question? The 

question is not one of being but of 

becoming.  “To become more or not 

to become more” This is  

the question faced by each 

intelligence in our universe.   

Truman Madsen  

 

 

The two most important days in 

your life are the day you are born 

and the day you find out why.  

Mark Twain  

 

 

 

 

 

Strive not to be a success, but 

rather to be of value.  
Albert Einstein  

 

 

The only person you are destined  

to become is the person  

you decide to be. 

Ralph Waldo Emerson 
 
 

 When everything seems to be going 

against you, remember that the 

airplane takes off against the 

wind, not with it. 

Henry Ford  

 

 

I have been impressed with the 

urgency of doing. Knowing is not 

enough; we must apply. Being 

willing is not enough; we must do. 

Leonardo da Vinci 

 
 
 
Sources – Quotes: TGM, and Kevin Kruse 
from his book 365 Inspirational Quotes as 
published at Forbes.com.  B.C. Comic Strip 
© John L. Hart FLP, printed with permission. 
www.johnhartstudios.com 

 
 

http://www.johnhartstudios.com/


  
 

S o c i a l  S e c u r i t y  - -  
D e v e l o p i n g  a  

P e r s o n a l  P l a n   
 
 As you approach retirement you have many important 

decisions to make, perhaps none more important than 

when and how you will file for Social Security benefits.  It 

may be one of the most important financial decisions you 

will ever make. 

 For younger folks, far from qualifying to draw Social 

Security, this is a reminder to remain informed.  For those 

closer to the decision date, this is an invitation to get 

serious. 

 If you need further encouragement to get engaged, 

consider this:  

1- It is complicated, you have multiple options to 

choose among. 

2- Once you choose, you get twelve months to make 

changes but after that it is permanent. 

3- The impact of your decision will last as long as 

you do… “choose wisely Grasshopper.” 

 

 If you recognized that last quote as being from Kung 

Fu, a TV show from the 1970’s, you may be the target 

audience for this article.   

 Now for the good news: we have a tool to help you.  

Nationwide Insurance Company (you may have heard 

their jingle) has prepared an excellent workbook and we 

can provide one to you free of charge.   

 The workbook is designed to provide valuable facts 

and data regarding your Social Security decision.  In 

addition, it includes an invitation to receive what they call 

their personalized “Social Security 360 Analyzer Report.” 

 

 

 

 The report is customized to your particular situation 

and proposes two or three filing strategies for you to 

consider.  This combination of the booklet and the report 

can give you the information you need to wisely decide 

among your many choices.  

 

 I invite you to call or come in to talk about this 

further.  The stakes are high, a bit of advanced preparation 

is in order. 
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Developing Realistic 
Expectations 

 
 Successful investing is hard because so 

much in life is unpredictable.  For years, the 

solution was a yellow-lined pad and simple 

calculations – but that was limited at best.   

 If the future were known, or if historical 

averages were good enough, the yellow-

lined pad would be a fine tool for 

forecasting.  Unfortunately, unexpected 

events may lead to real-world results which 

are, potentially, plan-shattering. 

 

Monte Carlo Simulations 
 

 Over the years, solutions have 

improved.  The greatest challenge is 

accounting for random events – sometimes 

called “black swans.”  Events which can 

happen but are rare. 

 One particularly powerful solution is 

called Monte Carlo Simulation.  Named after 

the gambling hot spot in Monaco, the tool 

considers the probability of unpredictable 

events – like the roll of dice – to forecast 

most likely outcomes. The result is not so 

much a single answer as a range of answers, 

as shown in the graphic below.  

 

 
Practical Benefits 

 

 Monte Carlo Simulations are used in 

many industries; in the investment world 

they are used to forecast likely investment 

outcomes.  We use them to anticipate how 

your portfolio might perform over time. 

 We find Monte Carlo Simulations are 

particularly valuable in projecting retirement 

income.  A graph, like the one above, can be 

helpful in projecting an expected future path, 

and the range of possible paths, based on the 

simulation.  

 The point, of course, is to 

calculate the likelihood your 

income will last throughout your 

lifetime based on your information 

and your assumptions about the 

years ahead. 

 

 If you would like us to run 

such a report for you, please call.  

It can give you peace of mind and 

confidence in your future. 
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New Tools for New Times  

Securities, Financial 

Planning, and other 

Advisory Services 

offered through LPL 

Financial, a registered 

investment advisor and 

member FINRA & 

SIPC. Compass 

Advisors and LPL 

Financial are not 

affiliated companies.   
 

The opinions voiced in 

this material are for 

general information 

only and are not 

intended to provide 

specific advice or 

recommendations for 

any individual.   
 

To determine which 

investments may be 

appropriate for you, 

consult your financial 

advisor prior to 

investing.   
 

All performance 

referenced is historical 

and is no guarantee of 

future results.   
 

Stock investing involves 

risk including loss of 

principal. 
 

The economic forecasts 

set forth in the 

presentation may not 

develop as predicted. 

No strategy ensures 

success or protects 

against a loss. 
 


