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least 20% (total return) for 
the trailing year at the end 
of 20 months in the last 
400 months, most recently 
as of 6/30/2009. In the 20 
times that the index was 
down at least 20% (total 
return) for the previous 12 
months, the average return 
for the next 12 months was 
a gain of 17.1% (source: 
BTN Research).  
Who Owns Stocks: The 
top 1% of American house-
holds own 53.9% of equi-
ties in the United States as 
of 12/31/2021, through di-
rect ownership of individual 
stocks or through pooled 
funds (e.g., mutual funds) 
that invest in the stock 
market. The bottom 50% of 
American households own 
just 0.6% of equities in the 
United States as of 
12/31/2021 through direct 
ownership of individual 
stocks or through pooled 
funds that invest in the 
stock market (source: Fed-
eral Reserve). 
Global GDP: In 2020, the 
world’s Gross Domestic 
product (GDP) was $88 
trillion and in 2021, $94 
trillion. According to the 
latest projections, the IMF 
expects the global econo-
my to reach nearly $104 
trillion in nominal value by 
the end of 2022 (source: 
VisualCapitalist). 
Netflix: The worst perform-
ing stock in the S&P 500 
this year (as of 6/30/2022) 
is Netflix down 70%, but 

Netflix is still the best 
performer over the last 
15 years with a 6,271% 
gain (source: Com-
poundAdvisors.com). 
Has a Real Impact: Eve-
ry 1 percentage point in-
crease in mortgage rates 
reduces property sales 
by 10%. The average 
rate on a 30-year fixed 
rate mortgage was 
5.81% on 6/23/2022, up 
from 4.42% just 3 months 
earlier on 3/24/2022. 
Mortgage demand fell 
more than 6% in July hit-
ting the lowest level since 
2000 (source: Federal 
Bank of New York). 
Crude Oil: The highest 
closing price ever for 
West Texas Intermediate 
Crude oil (WTI) was 
$147.27 a barrel, set 14 
years ago on 7/11/2008. 
WTI crude oil closed at 
$104.79 a barrel on 
7/08/2022 but closed at 
$123.70 a barrel just 4 
months earlier on 
3/08/2022 (source: NY-
MEX). 
More Rigs: The number 
of active oil and natural 
gas drilling rigs in the 
USA was 792 on 
3/13/2020, the day Presi-
dent Trump declared a 
national emergency due 
to Covid-19. That number 
fell to a pandemic -low of 
244 operating rigs just 5 
months later (8/14/2020) 
but has rebounded to 
758 operating rigs as of 
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Inflation: The Consumer 
Price Index (CPI) in-
creased in June by 9.1%, 
compared to the same 
time the previous year, 
the Labor Department an-
nounced on July 13th. The 
number marks the biggest 
yearly increase since De-
cember 1981, according 
to the Associated Press. 
Financial analysts predict-
ed an 8.8% increase. The 
CPI increased 1.3% from 
May. The year-over-year 
increase for May was 
8.6%. The new, 40-year 
high in June, is largely 
attributed to increases in 
the cost of gas, food, rent, 
automobiles, and hotel 
rooms. (Source: Labor 
Department, Just the 
News).  
Change from Q.E. to 
Q.T.: The Federal Re-
serve began a reversal of 
“Quantitative Easing” on 
6/15/22 with its program 
of “Quantitative Tighten-
ing”, i.e., changing from 
monthly purchases of 
$120 billion of bonds to a 
monthly runoff of $95 bil-
lion of bonds. Fed analy-
sis suggests that every $1 
trillion of reduction of 
bonds from the Fed’s $8.5 
trillion balance sheet 
would have the same im-
pact as a 0.20 percentage 
point increase in interest 
rates (source: Federal Re-
serve).  
The Markets: The S&P 
500 has been down at 
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US single-family homes 
were worth $39.0 trillion. 
Outstanding mortgages 
on US homes totaled 
$11.2 trillion, resulting in 
$27.8 trillion of home eq-
uity- an all-time record. 
So, in other words all the 
equity in all the homes in 
the US could not payoff 
the current Federal deficit 
(source: Congressional 
Budget Office/ Federal 
Reserve). 
Flying Again: 2.43 million 
people went through TSA 
screening on 6/23/2022 
that is 4 times the 
623,624 that did so 2 
years earlier on 6/23/20 
during the pandemic 
(source: Transportation 
Security Administration). 
Supply Chain: The once 
log-jammed ports of Los 
Angeles and Long Beach 
have largely cleared. In 
January there were 109 
container ships backed up 
near the ports. In June, 
we were back down to 16 

7/22/2022 (source: Baker 
Hughes). 
Selling Treasuries: Chi-
na’s holdings of U.S. debt 
have fallen below $1 tril-
lion for the first time in 12 
years. Japan, with $1.2 
trillion, is now the leading 
holder of U.S. Treasuries 
(source: CNBC). 
Top Spot: China and In-
dia are 1-2 in terms of 
population today, a rank-
ing that is projected to flip-
flop next year (2023) 
when India becomes the 
world’s most populous 
nation with nearly 1.2 bil-
lion people (source: UN). 
We Keep Spending: The 
US national debt, $30.42 
trillion as of 6/23/2022, is 
forecasted to increase 
+49% to $45.35 trillion as 
of 9/30/2032 or 10 years 
from now. The national 
debt was $16.007 trillion 
as of 9/30/2012 or 10 
years ago. To put the cur-
rent national debt in per-
spective, as of 3/31/2022, 

containerships in queue, 
one at anchor and 15 
just outside the Safety 
and Air Quality Area in-
troduced in November 
(source: Hapaq Lloyd). 
End of Life: More 
Americans died in 2021 
(3.459 million) than in 
any year in US history 
(source: National Center 
for Health Statistics). 
Low Confidence in the 
News: Americans’ confi-
dence in two facets of 
the news-newspaper 
and television news- 
has fallen to all-time low 
points, with only Con-
gress gathering less 
confidence from the 
public. Today, just 16% 
of U.S. adults now say 
they have “a great deal” 
or “quite a lot” of confi-
dence in newspapers 
and 11% in television 
news (source: Gallup). 
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Sincerely,   

Richard Babjak, Todd Rollins, Dennis Ryan  

The information presented here is not specific to any individual's personal circumstances and should not be relied upon without seeking the advice of a 
qualified professional after full review of the individual's investment, tax or legal situation. These materials are provided for general information and 
educational purposes based upon publicly available information from sources believed to be reliable—we cannot assure the accuracy or completeness 
of these materials. The information in these materials may change at any time and without notice. 
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Lunch with Warren 

An anonymous bidder paid 

a record $19 million for a 

private lunch with investor 

Warren Buffett. The bidding 

started at $25,000 for the 

last year of Buffett’s annual 

“power lunch,” which has 

raised over $53 million for 

charity. The previous win-

ner, cryptocurrency entre-

preneur Justin Sun. paid 

$4.5 million  

(source Business Insider). 

  


