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The Biggest Risk to Retirees 

(It’s Not What You Think) 
 
I’m often asked what keeps me up at night in regards to our retired clients’ investments.  People will 
suggest that I should be worried about Greece defaulting on its obligations, what the Fed is going to 
do with interest rates, how much territory Vladimir Putin is grabbing, the rise of high frequency trading 
in the markets, the spread of Ebola, the growing power of terrorists in the Middle East, etc.  The 24 
hour news cycle makes sure that troubling news is spread as quickly as possible. 
 
All of the above, while they certainly sound scary, are temporary.  Retirement is a 30+ year marathon, 
not a short term sprint.  Temporary disruptions don’t derail well-laid long term plans.  Our Power of 5 
Investing® philosophy is designed to manage through these temporary problems. 
 
But there is one major risk that all retirees face, and it isn’t temporary.  It has been with us for as long 
as society has used money as a means of exchange.  Oftentimes this risk is kept under control, but it 
occasionally rears its ugly head with devastating effects on people’s wealth.  It’s also a sneaky risk, 
something that we know is always there, yet it tricks us into thinking we don’t need to worry about it.  
It is, far and away, the greatest threat to a comfortable retirement yet I rarely hear anyone complain 
about it.  It’s happening right now, and is likely to get worse in the coming years.  What is this risk? 
 
Inflation. 
 
According to Investopedia.com, inflation is defined as “a sustained increase in the general level of 
prices for goods and services. As inflation rises, every dollar you own buys a smaller percentage of a 
good or service.”  When you are still working, an increase in the prices of things you buy is usually 
offset by an increase in your salary or wages, so the effect on your wealth is pretty benign.  In        
retirement, however, you don’t have much new cash flow coming in.  You have your accumulated 
wealth, which you will gradually spend down during retirement.  But all along, inflation is working to 
erode your wealth.  With inflation historically running at 3.5% you begin each year of retirement   
knowing that your purchasing power is guaranteed to decline by 3.5%.  This is in addition to any   
actual money you withdraw from your retirement accounts to live on.  Think about that…you are     
absolutely guaranteed to have less wealth at the end of the year, even if you don’t withdraw anything!  
And this erosion of your wealth will happen to you every single year; it is not a temporary problem! 
 
Inflation has always been, and always will be, the number-one threat to a successful retirement.   So , 
what can be done?  The only proven way to combat this risk is to have a healthy dose of stocks in 
your portfolio, at all times during retirement, to provide the potential for longer-term growth needed to 
outpace inflation.  While our Power of 5 Investing® philosophy doesn’t eliminate market risk, it does 
leverage the power of stocks to help you towards achieving your retirement goals.  The stock market 
might seem scary, but inflation is much scarier.   
 
Retirees face many significant risks, but they can be overcome.  The timeless principles of Power of 5 
Investing® were specifically developed to navigate the risks and guide you to a comfortable           
retirement. 
 
Is your portfolio designed to combat inflation in retirement?  If it’s not, call us today.   
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Every day we continually 
strive to earn our clients' 
trust, confidence and     
respect. We invite you to 
explore our site to learn 
more about our          
dedicated team and       

personalized services. 

 

 

 

  

Su mmer  2 01 5  

8050 Hosbrook Road, Suite 200 
Cincinnati, OH 45236 
513.469.7014 | Toll free: 1.866.469.7014 
staff@oxfordfp.com 
www.oxfordfinancialpartners.com 



P a g e  2  

Investment Review  
The first half of 2015 continued a long run of 
calm markets. Equity returns were generally 
positive.  Global economies continued to 
improve. The Ukraine invasion, the Ebola 
scare and other crises faded from collective 
memory.  As we have seen many times   
before, calm is fleeting in global headlines as 
well as in the minds of many investors.    
Toward the end of the second quarter, things 
turned choppy on a number of fronts.  
 
Greece, a member of the common euro   
currency, balked at terms for an extension of 
its original bailout with creditors. This, it was 
feared, threatened European stability and 
growth. Through broken deadlines, posturing 
and brinkmanship, the matter has continued 
to deteriorate.  In Asia, after a long period of 
strong returns, Chinese stocks began to 
drop precipitously. The Chinese government 
intervened. So far, that has had mixed      
results. Closer to home, Puerto Rican       
officials announced that the territory’s debt 
was unsustainable and sought a bailout of 
their own. 
 
Media headlines have been awash with 
news of these triple threats. Pundits offered 
conflicting predictions of potential outcomes 
and repercussions.  Interestingly, a study 
has shown that there is an inverse relation-
ship between the number of times a person 
appears on TV and the accuracy of their 
predictions*. It seems clear that regarding 
the economy, foreign affairs and global     
politics, “experts” have strong opinions. 
Equally clear is that their short-term opinions 
often have little value to serious investors. 
 
As mathematically-based stewards of 
wealth, we take a different approach. We 
prefer to make important decisions with the 
TV turned off. Often, an examination of     
market history, application of mathematics 
and a thorough knowledge of a client’s risk 
tolerance are more productive. While we do 
not downplay these events, we do note that 
similar situations have happened. 
 
The possibility of a Greek default is an     
example. In Europe and Latin America, since 
1975, 20 countries have defaulted or restruc-
tured their debt. Some, like Argentina, have 
done so several times. There have been 44 
default events among those 20 countries 
since 1975. It should also be noted that 
Greece is a very small economy. Greece 
represents less than 2% of the European 
Union as measured by nominal Gross     
Domestic Product. Compared with the level 
of GDP among U.S. states, Greece’s entire 
economy would be considerably smaller 
than Tennessee’s. 
 
While the news of a “plunging” Chinese mar-
ket may be alarming, a closer examination 
could provide some additional perspective. 
While the Shanghai Composite Index did 

drop about 30% from the highs, this merely 
reversed massive gains from earlier in the 
year.  This leaves the index roughly         
unchanged for the year-to-date as of the 
date of this letter. Of course, a headline 
reading, “Chinese Stocks Go Up And      
Down - End Where They Started,” doesn’t 
sell newspapers or drive ratings. Our interest 
is on you. This way of thinking is uncommon 
and vital to successful investing.  
 
Again, we are not downplaying these events. 
While recent reports indicate the Greek and 
Chinese situations are settling down, they 
could flare up again. We take each event 
and its effect on your portfolio seriously. We 
don’t ignore the possibility of repercussions 
and unintended consequences.  We do 
know that through our own financial crisis 
and recovery, we have likely seen far worse 
than this. 
 
Domestic Equities: Equities were stronger 
earlier in the quarter. As the macroeconomic 
news turned darker, shares retreated. In the 
end, equities were mixed for the second 
quarter.  The S&P 500 eked out a 0.3%   
return. For the calendar year, the index is up 
1.2%. Smaller companies, as measured by 
the Russell 2500, edged down 0.3%. For the 
year, the index is up 4.8%.  
 
International Equities: As with the domestic 
markets, there was a lot of news and     
churning about with little overall movement 
during the quarter. The MSCI EAFE Index, 
an index of stocks in developed international 
markets, rose a modest 0.6%. For the year 
the index is up 5.5%. As noted above, 
emerging markets stocks have experienced 
considerable volatility. Returns overall have 
been positive. For the quarter the emerging 
market index was up 0.7%. For 2015, it is up 
2.9%.     
 
Fixed-Income: For years, many have       
predicted that interest rates had to go up 
from historic lows. They did not. Finally, due 
to a stronger economy, rates rose. The    
Barclays Aggregate Index, a basket       
measuring the total bond market, dropped 
1.7% for the quarter. The decline for the year 
is a less than dramatic 0.1%. It should be 
noted that rising rates could, in fact, be a 
good thing. It means that the economy is 
improving and needs less support to stand 
on its own. While there may be some       
pressure on prices as rates move up, for 
many, the prospect of higher coupons going 
forward will make the transition worth it. 
 
Real Estate: As interest rates gradually rose, 
some interest rate sensitive areas came 
under pressure. While real estate is certainly 
a different asset class than bonds, both     
generally produce a stream of income over 
time and therefore can be affected by rate 
movements. The Wilshire US REIT Index, an 
index of publicly traded real estate            
investment trusts, fell 9.9% for the second 

quarter. For the year, the index is down 
5.7%. Given the strong performance last 
year, real estate still produced a positive 
5.2% return of the last 12 months. 
 
We know it is tempting to “do something” in 
the face of considerable uncertainty. In fact, 
with your help, we have been doing        
something all along. All of our discussions, 
knowledge of your goals and modeling have 
gone into your portfolio. We typically design 
portfolios that are diversified across many 
asset classes. These often include bonds, 
domestic equities, and many other types of 
securities. Concentrations in specific stocks 
or countries are often discouraged. We like 
to design portfolios in advance of volatility 
not in reaction to it. Making drastic changes 
during times of great volatility and with in-
complete information is often the wrong thing 
to do. This is not to say we will “buy and 
hold” and hope for the best. You deserve 
more than that. Just as in previous uncertain 
times, we will be following these situations 
and any effects on your portfolio and goals.  
 
Please let us know if there is anything you 
need. We are here to help. 
 
*Dr. Philip Tetlock, University of California Berkley 
 
The content of this material was provided to you 
by Lincoln Financial Network for its representa-
tives and their clients. Lincoln Financial Network is 
the marketing name for Lincoln Financial Advisors 
Corp. and Lincoln Financial Securities Corpora-
tion. 
 
Source of data – – Morningstar, U.S. Department 
of Commerce, Wall Street Journal, St. Louis    
Federal Reserve, Bloomberg,  The Federal Re-
serve. The performance of an unmanaged index is 
not indicative of the performance of any particular 
investment.  It is not possible to invest directly in 
any index.  Past performance is no guarantee of 
future results.  This material represents an as-
sessment of the market environment at a specific 
point in time and is not intended to be a forecast of 
future events, or a guarantee of future results. 3 
year performance data is annualized. Bonds have 
fixed principal value and yield if held to maturity 
and the issuer does not enter into default. Bonds 
have inflation, credit, and interest rate risk.    
Treasury Inflation Protected Securities (TIPS) 
have principal values that grow with inflation if 
held to maturity. High-yield bonds (lower rated or 
junk bonds) experience higher volatility and     
increased credit risk when compared to other fixed
-income investments.  REITs are subject to real 
estate risks associated with operating and leasing 
properties.  Additional risks include changes in 
economic conditions, interest rates, property   
values, and supply and demand, as well as      
possible environmental liabilities, zoning issues 
and natural disasters.  Stocks can have fluctuating 
principal and returns based on changing market 
conditions.  The prices of small company stocks 
generally are more volatile than those of large 
company stocks.  International investing involves 
special risks not found in domestic investing,  
including political and social differences and    
currency fluctuations due to economic decisions.  
Investing in emerging markets can be riskier than 
investing in well-established foreign markets. 
CRN-1245683-071015 
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Personal Financial Portal – The Education Center  
Keeping a Personal Inventory 
By Patrick Walsh CFP, Associate Planner 

At this time each year I like to bring special attention to the 
“Education Center” section of our Personal Financial Portal. The 
Education Center is an article database that is full of very      
valuable and detailed information on a wide range of financial 
topics from retirement planning, education funding, and social 
security income, to caring for an aging parent. If perhaps you 
feel like doing some of your own research on a question before 
coming to us, this is a great resource. (By the way, don’t      
hesitate to ever ask us anything!) The Education Center can 
easily be accessed by clicking the “Education Center” link right 
above the gray bar that runs across the top middle of the page 
once you are inside the portal.  
 
The article I am choosing to highlight today is in regards to 
keeping an inventory of your important personal items.          
Unfortunately, as the summer weather heats up, so do those 
burglars! Using some of the tips below can help you should that 
unfortunate event occur – in addition to other devastating       
natural events such as fire or flood. 
 
Know What You Have: Conducting a Home Inventory 
A home inventory is a complete and detailed written list of all 
your personal property that's located in your home and stored in 
other structures like garages and toolsheds. It should include 
your possessions as well as those of family members and     
others living in your home. You should prepare an inventory 
whenever you move into a new home. To keep track of new 
additions and discarded items, be sure to update it every year. 
 
Wasn't there a vase on that table in the study? 
It would be quite an accomplishment for any of us to recall all of 
the contents of any one room, even at the calmest of moments.  
Remembering everything that's in your house and garage after 
a fire, theft, or other calamity would be virtually impossible. Yet 
that's what you'll be asked to do when you submit a claim on 
your homeowners insurance, unless you've already prepared a 
written inventory of your possessions. 
 
Omitting items or failing to include an adequate description of 
an item may prevent you from receiving full compensation from 
your insurance company. Since the whole point of buying 
homeowners insurance is to be compensated for a financial 
loss, why bet everything on your memory? You'll also find that a 
detailed inventory helps when filing a police report or when    
trying to prove a loss to the IRS. 
 
Include everything but the kitchen sink 
Under the terms of your homeowners policy, your claim for 
damaged or stolen property should show the quantity,           
description, actual cash value (i.e., the depreciated value of an 
item), and amount of loss associated with each item. You're 
also asked to provide copies of bills, receipts, and other       
documents that support the figures in your claim. If possible, 
keep copies of these documents off-site, too. It's also important 
to include the purchase price and purchase date of every item 
and to note the serial numbers and model numbers of any     
appliances and electrical equipment. 
 

Listing the contents of each room and building separately      
promotes thoroughness and will help you organize your  
inventory. Make sure you catalog all the contents of every room, 
including rugs and carpets, wall hangings, curtains, blinds, and  
draperies. Be descriptive--refer to colors, dimensions,          
manufacturers, and composite materials whenever you can. 
Make sure you include component parts and the contents of 
drawers, shelves, closets, storage boxes, and built-in cabinets.  
Describe not only the bed but also the headboard, mattress, 
and bedding. Try to identify every item that you would have to 
box or carry out if you were to move out of your home. The only 
things you should leave out of your inventory are the four walls, 
the ceiling, the floor, and the fixtures (e.g., toilets and sinks). 
 
Give a full description of any expensive clothing items, such as 
leather or wool coats, boots, suits, or formal wear. If you'd    
rather not describe every item of clothing, at least list quantities 
(e.g., six wool sweaters, two pairs of sneakers, two pairs of  
corduroy trousers).  Make sure to include the items stored in 
your attic, basement, garage, or outbuildings. Sports equipment 
tends to be expensive and should be described in as much  
detail as possible. The same goes for jewelry, furniture,   
antiques, collectibles, and other expensive items covered by 
your policy. Don't forget tools and outdoor equipment like lawn 
furniture and barbecue grills.  
 
This isn't a test; you won't be graded on your inventory for  
accuracy, completeness, or legibility. If you can't stand this 
overly detailed approach, at least take the time to jot down any 
items valued at $50 or more. Hopefully, you'll never have to use 
your inventory, but if you have to deal with a catastrophe, you'll 
be happy you took the time to make a permanent record of all 
your possessions. 
 
Getting the picture 
Since a picture's worth a thousand words, consider taking a 
photograph or videotape of each room, with separate photos for 
big-ticket items (e.g., your valuable coin collection). If you use a 
camera, make sure you label each photo with notes about the 
items shown. If you use a video camera, provide a running  
commentary describing every item (e.g., date of purchase, 
price) that comes into view. Make sure to date-stamp the video, 
and take a shot of that day's newspaper. Contact your      
homeowners insurance agent; some offer a videotaped        
inventory as a free service to their customers. 
 
Keep your inventory safe 
Remember the purpose of your inventory.  If there's a fire or 
catastrophic event, it'll do you no good if it's burned up in the 
fire or washed away with the flood. Regardless of whether the 
inventory is recorded on film, videocassette, computer software, 
a sketch pad, or the back of an envelope, keep a copy of it 
stored somewhere safe, like a safe-deposit box at a bank, or 
your desk at work. 
 
Articles provided by Broadridge Investor Communication      
Solutions, Inc. Copyright © 2006-2015 Broadridge Investor 
Communication Solutions, Inc. All rights reserved. 
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In last quarter’s newsletter, I wrote about how I’m learning all of 
the advantages of being a “suddenly senior”.  I thought I’d share 
some additional benefits.  According to AARP, you are a senior at 
the magic age of 50.  I know…..we are still babies at that age. But, 
this is when a whole new world of opportunities and perks open 
up for you.  Becoming a “suddenly senior” makes you eligible for 
all kinds of benefits that affect almost every area of your life – 
health, finances, travel, transportation, entertainment, leisure   
activities and shopping. 
 
Below is a list of 7 Senior Citizen perks available to you.  This is 
just to get you started and to make you aware of what is          
available. There are many more. Some of the discounts and deals 
are not always advertised, so we have to get in the habit of asking 
and searching them out. The discounts may be small, but its extra 
cash in your pocket, meaning smaller distribution from your      
retirement account.  While flashing your ID at age 21 got you a 
martini, flashing your ID as a senior can yield tons of free offers 
and bargains. 
 
1.    Extra Discounts on Tuesdays at the Mall 

At most Premium Outlet Malls, shoppers age 50 and over get 
an extra 10% discount when they present a photo ID with 
proof of age. To see if the senior discount is available at a 
particular mall; go to www.premiumoutlets.com.  

2. Lower your insurance costs 
       Did you know that you could qualify for a reduced premium on 

your auto insurance? If you are 55 and older and complete a 
Driver Improvement Course with your local AAA Club or an 
AARP Driver Safety Program, you can lower your insurance 
cost.  In fact, some states mandate insurance discounts for 
seniors who meet the driver’s education qualifications. If you 
are no longer working, perhaps you aren’t driving as much.  
Low mileage can also get you a discount.  Ask your agent 
about a discount on house insurance if you are home more 
often.  Still paying premiums on a life insurance policy you 
bought when working to support your children?  Consider 
reviewing it with us to determine if it’s something you feel you 
still need or want to keep.  

3.    Free or low Cost College Tuition and/or General Courses 
Perhaps you have retired but are ready to start a new career, 
get a degree, or just continue your education on a subject 
that interests you.  Seniors can get free or very low cost   
college tuition. Contact your local colleges, high schools, 
community centers for these low-cost/free educational       
opportunities.  

4.    Free Legal Consultation 
       As an AARP member, you may be able to get legal           

assistance from AARP’s Legal Services Network from       
Allstate.  It provides a free legal consultation up to 45 minutes 
with an attorney.   In addition, more than half the states have 
free legal hotlines just for people ages 60 and up. The       
hotlines are staffed by attorneys who can give you advice 
over the phone. Go to www.aarp.org/lsn for additional          
information.  We do not advocate using this service in lieu of 

an attorney whom you have a relationship with or specializes 
in your area of need, i.e., estate planning. 

5.    Senior Travel Deals 
Airlines, hotels, and rental car agencies are all taking notice 
of the ever expanding senior demographic and are offering 
specials suited to their needs. There are many resources out 
there for senior travelers. Road Scholar is a not-for-profit 
leader in educational travel since 1975 and has received rave 
reviews of some of our clients.   They offer more than 8,000 
learning adventures in all 50 states and more than 90       
countries abroad. They offer in-depth and behind-the-scenes 
learning experiences for almost every interest and ability. 
History, culture, nature, music, outdoor activities such as 
walking and biking, individual skills, crafts, study cruises are 
all offered.  To learn more go to www.roadscholar.org.  

6.    Entertainment Deals 
Although I don’t recommend you frequent these due to health 
reasons, some fast food restaurants offer half-off beverages 
or free morning coffee, and many restaurants feature special 
senior discounts or deals on meals. Movie theaters,           
museums, theme parks, golf courses, bowling and major 
league baseball teams – just to name a few, offer many     
senior discounts. Just check with your local chamber of    
commerce or senior center to locate specials and deals for 
seniors. Wherever you are, in the United States or abroad, 
make sure to ask for the senior discount at museums and 
other cultural institutions. 

7.    Health Care Savings 
Medicare is not the only source of reduced cost or free health 
care assistance available for seniors. There are other        
organizations that provide help for seniors. Take a look at 
http://www.aarphealthcare.com/health-discounts/prescription-
discounts.html.  AARP members and their families can find 
average savings of 38% off prescription drugs through the 
AARP® Prescription Discounts provided by Catamaran.  
RxAssist is another program that can help you find affordable 
medications; go to www.reassist.org 

 
One final note of the benefit of being a Senior 
The Eldercare Locator is a free national service of the               
Administration on Aging, U.S. Department of Health and Human 
Services. The Eldercare Locator links those who need assistance 
with state and local area agencies on aging and community-based           
organizations that work with older adults and their caregivers. 
Whether an older person needs help with services such as meals, 
home care or transportation, or a caregiver needs training and 
education or a well-deserved break from care giving                 
responsibilities, the Eldercare Locator is there to point that person 
in the right direction. You can find out more information on what’s 
available in your area by searching www.eldercare.gov.  Other 
areas to look for community help can range from help preparing 
tax returns to free hot meals for the homebound. Many            
communities have “senior citizen centers” that allow for            
socializing, entertainment, job search and other kinds of           
assistance. 
  
So - REMEMBER!  None of these benefits come to you             
automatically.  Always ask for your senior citizen discount, stores, 
restaurants, hotels, car rentals, train trips, travel, etc.   Apply for 
benefits where necessary, learn what’s available and remember to 
use them.  Many waiters and waitresses are embarrassed to ask if 
you are a Senior Citizen because you look so darn young and 
they will NOT assume that you are for fear of offending you. You 
must ask for the discount or you may not get it. 

The Benefit of Being a Senior 
By Kim Stark 
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