
  Most of us know that we can make tax-deductible donations to our favorite charities. However, many people 
are a bit fuzzy on the details. As a result, they miss out on tax-saving deductions, often on donations they are 
already making. 
 

     You can give up to 50% of your Adjusted Gross Income and deduct the full amount from your income 
taxes. So, if you are in the 25% tax bracket and give $1,000 to benefit your favorite charity, you can also save 
$250 on your taxes. Plus, if you give more than 50% of your income, you can generally carry over all or part of 
the contribution to the next year. 
  
     The organization must have IRS tax-exempt status. Make sure the organization to which you donate is the 
one you intended. There are many sound-alike organizations out there. If in doubt, ask for the organization’s 
Letter of Determination. Qualified organizations include many churches, schools, the YMCA, Girl Scouts of 
America, museums, public television, the Red Cross, Salvation Army, etc. If you are not sure of the status, 
ask the organization or peruse the IRS’s official web site: www.irs.ustreas.gov /prod/ search/ eosearch.html. 
     Keep good records. In most cases, no receipt is necessary. Just write down what you gave, to which 
organization and when. Get a receipt for gifts worth more than $250. In fact, if you contribute $250 cash or 
more at one time to a charity, the organization receiving the donation must provide you with documentation. 
Your cancelled check is not considered sufficient proof. At the same time, do not combine separate donations 
to the same organization. If you gave $200 per month to your house of worship, that does not equate to a 
single gift of $2,400, but must be documented as 12 separate gifts. 
  
    Know what you cannot deduct. Take no deduction for raffle tickets or the cost of tickets for fund-raising 
events that include a meal and/ or entertainment. (If the ticket cost exceeds the fair market value of the event, 
you can deduct that portion.) You also cannot write off most club or organization dues or contributions to 
political action committees. Finally, you cannot take a deduction for your time, no matter how valuable it may 
be. However, you can deduct mileage when driving your vehicle while helping a qualified charity or 
organization. 
  
     You can deduct expenses associated with volunteer work, such as the cost of travel, lodging and food if 
you take the youth group out of town. 
  
     Know the true value of items you donate. With used items, your deduction is limited to their present value 
(garage sale price), not the purchase price. You can get a double benefit by giving appreciated assets. If the 
donated property has gone up in value since you bought it, you can get the charitable deduction for the fully 
appreciated value and avoid paying tax on the capital gain. If you had sold the asset first and gave the cash to 
the charity, you would owe tax on the gain. So, many people give gifts of appreciated stocks or mutual funds. 
Everybody wins. 
  
     You can donate that old car or boat and get a deduction. However, be aware that the IRS is on the lookout 
for auto donation abusers. With a car, for example, you can only deduct what the charity makes on the 
car. There are also special forms to submit. 
   
     If you are like most people, you give to charities and other tax- exempt organizations because you want to 
benefit a worthy cause. By being aware of the above guidelines, you can do good and save taxes at the same 
time. 
         At Magnolia, we have researched charitable organizations that are frugal and well-managed. This is an 
excellent way to help others and save on your taxes. If you have any questions, please contact us. 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