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CLAYS FOR CAUSE
Join us for an exciting afternoon shooting clay pigeons, 
eating good food, and enjoying great company. Proceeds 
benefit Denver-based non-profit, Support-a-Soldier. FRIDAY, 
JULY 2ND | REGISTER

Subscribe to Market Insights at www.denverwealthmanagement.com/market-insights for weekly commentary delivered 
to your inbox. 

It seems as though the headlines of every newspaper and financial media outlet are littered with doom and gloom. While 
there are certainly risks present in the market, we want to share the positives this week. 

In an unbelievable week of earnings reporting, the S&P 500 finished in the green, up 1.23%. The Dow Jones Industrial 
Average posted even higher returns, up 2.67%. The small-cap Russell 2000 closed the week in positive territory as well, up 
0.23%. On the other hand, the tech-heavy Nasdaq could not keep up with its peers last week, finishing down (-1.51%).1

+49% YEAR OVER YEAR | 90% of S&P 500 companies have reported first-quarter earnings thus far, tracking to nearly double 
April 12th consensus estimates of 24%. The index's revenue is on pace to grow 10% year over year, also trumping analysts' 
predictions of 6% (as of March 31st).2 

Several elements are lending to Q1 earnings surprises, starting with economic reopening progress. Among last quarter's 
most significant overachievers were consumer discretionary, energy, and financials—all sectors dependent upon the 
economy reopening.

Another factor, as mentioned weeks back, was the ISM Manufacturing Index's 37-year high in March, which has historically 
correlated well with earnings. Additional contributors include corporate efficiency (lending to the most profitable S&P 500 
quarter ever in terms of net profit margins), a robust credit environment, and a weakening dollar compared to Q1 2020.3 

DENVER WEALTH MANAGEMENT SCHOLARSHIP 
GOLF TOURNAMENT (55 SPOTS LEFT)
Join us at beautiful Arrowhead Golf Course for this fun 
event. Proceeds benefit the DTC Rotary Foundation’s Sally 
Shuler Scholarship Fund. MONDAY, AUGUST 2ND | REGISTER
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LOOKING AHEAD | To some investors, the most excitable indicator comes from S&P 500 companys' guidance—a company's 
own best estimate to shareholders of upcoming earnings.4 In the first quarter, 64% of S&P 500 companies provided formal 
earnings guidance that pushed numbers higher (63% for the second quarter). To put that into context, the average 
guidance ratio is only 35%. 

Following a strong earnings season and on the backs of favorable future earnings projections, many analysts have raised 
year-end growth predictions. LPL Financial raised their end-of-year S&P 500 fair target value by 350 points (from 4,050-
4,100 to 4,400-4,450). Additional, FactSet consensus boosted end-of-year S&P 500 earnings-per-share (EPS) estimates 
from $176 (March 31) to $187 (May 6).3 

FINAL THOUGHTS | Although U.S. corporations are thriving and earnings predictions continue to rise, there are some risks 
that investors should be aware of, including the virus spreading outside of the U.S., wage and input cost pressure, interest 
rates, inflation, and potential tax increases. Also note, a company's guidance is provided on its own merit, leading some 
analysts to focus on other indicators. 

Despite the risks, many investors remain optimistic for the future, as reflected by continually rising earnings and 
performance estimates. Accounting for the positives and negatives, our outlook remains the same. The S&P 500 has surged 
nearly 90% since its March 2020 lows, so a brief pause may be in the cards, accompanied by potential volatility in the 
coming months. 

We believe a well-diversified portfolio will help investors capture the upside potential of the rapidly expanding market while 
hedging against the downside risks mentioned above. If you would like to discuss your portfolio or long-term financial plan, 
do not hesitate to call our office at (303) 261-8015. 
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2"Blowout Earnings | Daily Market Update | May 10, 2021" LPL Research, 10 May 2021. 
3"Amazing Earnings Season." LPL Research, Weekly Market Commentary, 10 May 2021. https://www.lpl.com/news-media/
research-insights/weekly-market-commentary/lpl-reacts-amazing-q1-season.html (Accessed 11 May 2021)
4Bloomenthal, Andrew. "Company Guidance," Invstopedia.com, 3 Mar 2021. https://www.investopedia.com/terms/g/
guidance.asp (Accessed 11 May 2021) 

Disclosures
The opinions voiced in this material are for general information only and are not intended to provide specific advice or 
recommendations for any individual.
All investing includes risk including the possible loss of principal. No strategy assures success or protects against loss.
All performance referenced is historical and is no guarantee of future results. All indices are unmanaged and may not be 
invested into directly.
The economic forecasts set forth in this material may not develop as predicted and there can be no guarantee that 
strategies promoted will be successful.
All information is believed to be from reliable sources; however, Denver Wealth Management, Inc. and LPL Financial make no 
representation to its completeness or accuracy.
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