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ABOUT THE GLOBAL ALLOCATION SERIES 
The Global Allocation Series of Freedom Dynamic® is comprised of active asset allocation strategies that seek to capitalize on 
shorter-term investment opportunities by dynamically allocating capital across asset classes, geographies, economic sectors, 
and investment styles. These strategies incorporate economic, quantitative, and fundamental analysis of capital markets in an 
effort to identify the most compelling investment opportunities globally and to deliver improved risk-adjusted outcomes over the 
long-term.  
 

GLOBAL ALLOCATION SERIES 
 
BROAD MARKET OVERVIEW 
Equity markets continued their recovery in October, posting strong gains driven by optimism over slowing inflation and a step 
down in monetary policy tightening, as well as burgeoning news on a roll back of China’s draconian COVID policies.  International 
stocks (MSCI ACWI ex-US Index) paced the rally, propelled higher by the largest monthly gain in Chinese equities (MSCI China 
Index) since 1999. A weaker dollar, down over 6% since its peak in late September, provided an additional tailwind for non-U.S. 
shares. Indeed, not a single sector of the domestic large cap equity market (S&P 500 Index) matched the returns of international 
equities in October. Fixed income markets saw large moves as well, including the deepest inversion of the benchmark 2 year 
versus 10-year yield curve since the early 1980s. Such price action, especially when it is driven by a fall in long term yields, as 
it was in October, is often associated with concerns of overgrowth and a coming recession, yet credit spreads declined across 
the investment grade and high yield market segments. Commodity markets were mixed last month, but the decline in crude oil, 
now only marginally higher for the year and well below the pre-Ukraine invasion levels, is notable. 
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POSITIONING HIGHLIGHTS 

 
 

EQUITY 

 
 

For illustrative purposes only. The positioning of the hypothetical account in the illustration  
is based on target allocations of the strategy at the time of the report. 

Last Reallocation: November 2022 
• Increased overall value tilt, especially by adding momentum factor exposure, and decreased domestic large cap 

growth holdings 
• Slightly increased domestic SMID positioning; maintained U.S. overweight 
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FIXED INCOME  

 
Not illustra tive of any account.  For illustra tive purposes only. 

Last Reallocation: August 2022 
• Increased duration, especially in longer term maturities  
• Increased investment grade corporate exposure at the expense of U.S. Treasury positioning 

 
CONTRIBUTORS 
The biggest contributors to performance in the equity portfolio in November were international dividends, domestic mid-caps, 
and domestic equal weighted large caps.   
In the fixed income portfolio, longer term exposures to both U.S. Treasuries and investment grade credit, as well as a tactical 
core bond holding, contributed the most to performance last month. 
 
DETRACTORS 
Domestic momentum factor exposure, domestic large cap ESG exposure, and direct energy exposure contributed the least to 
the performance of the equity portfolio last month. 
On the fixed income side, shorter term exposures, specifically to U.S. Treasury bills and coupon-paying notes, as well as a 
core bond holding, contributed the least to returns in November.   
 
PORTFOLIO OUTLOOK 
Recent market action across equity and fixed income markets has gone against our more conservative outlook.  While we have 
taken action to adjust our portfolios on the margin in recent months, the speed and magnitude of the move has been challenging 
for our positioning. After re-examining the key drivers, we remain confident in our view that stronger than consensus nominal 
growth and persistent inflation will likely drive more restrictive monetary policy. The recent steps to reopen the Chinese economy 
are clearly positive in the short-term for such a depressed market, but the read throughs to inflation and global growth are not 
obvious to us going forward.  Putting it all together, we are maintaining our cautious stance for now, but are looking for potentially 
favorable risk/reward opportunities to increase risk across our positioning. Thank you for your continued trust and partnership, 
and we look forward to navigating the changing landscape in the months and years ahead to help meet your financial goals. 
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