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The September market proved to be quite volatile. History demonstrates that this month usually 
posts the worst annualized returns and this year was no exception.  The stock market rose in July 
and August, decreasing in September, as concerns about supply chain shortages, inflation and a lack 
of progress in Washington on stimulus talks caused the markets to pause. After bottoming on 
March 23, 2020, the market rose over 100% in 17 months. A pull back of 10% or more is quite 
normal. 
 
The Dow Jones Industrial Average closed the quarter at 33,843.92, an increase of  10.6% for the 
year. The S&P 500 ended at 4,307.54, an increase of 14.7%. The technology heavy NASDAQ stands 
at 14,448.58 , up 12.1% for the year.  Many businesses have cut costs and have healthy reserves on 
their balance sheets. 
 
Since June, consumer confidence has decreased 15%. Although national unemployment is 
decreasing, California and Michigan experienced an uptick in unemployment claims. Higher labor,  
food and energy costs are a concern, as is the soaring prices of residential homes.  There is some 
disagreement among analysts and economists as to this inflation is transitory or permanent. It has 
been said that the best cure for high prices is high prices. Time will determine whether this is true. 
 
Business cycles follow patterns, as the Federal Reserve reduces interest rates and purchases 
government securities to add capital to the financial system. Business borrows large amounts of 
capital at low rates, consumers follow. As demand of goods and services increases, prices rise. 
Eventually the Federal Reserve increases rates to slow the economy. Recessions usually follow.  
There is a ratchet effect in the economy, which is permanently higher prices. This is especially true 
with capital goods, as many of us now pay the same price for a car, as our parents paid for a house. 
 
Overseas, especially in Europe and China, energy shortages are occurring as nations are recovering 
from the pandemic and oil and gas are in short supply. Nike reported that shoes shipped from Asia 
now take 80 days to transit the pacific ocean, up from 40 days. At the Port of Long Beach, 61 ships 
are waiting to unload. Christmas shoppers are urged to buy now as shortages are expected in 
December. 
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