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The second quarter of 2020 has been one of recovery for the capital markets. Following the 
meteoric decrease that saw the stock and bond markets shaken, the indices have regained their 
footing and recovered more than 50% of their losses since the bottom reached on March 23rd. 
History suggests that a retest of the lows was possible and thankfully, that has not occurred. The 
Federal Reserve action combined with the fiscal stimulus from the Federal Government greatly 
assisted in establishing a floor in the market.  Roughly $4.5 trillion has been committed to support 
the financial system and the economy. 
 
The Dow Jones Industrial Average closed the quarter at 25,812.88, a decrease of 9.6% for the 
year. The S&P 500 ended at 3,100.29, down 4.0%. The technology heavy NASDAQ sands at 
10,058.77, up 12.1%.  Many technology and service companies have been beneficiaries of 
individuals working from home and utilizing their delivery or on-line capabilities. Profits have 
either been good or not as bad as expected. 
 
There are many economic challenges that face the United States and the rest of the world until 
a “new normal” is established. The good news is that this crisis has a beginning and an end. It 
began with a virus outbreak and will end with a vaccine and/or a treatment of some kind. This 
will hopefully occur before next spring. States have begun to lift their restrictions on business 
and individuals and with these policies, we are witnessing a rise in cases. Florida, Texas and 
California are among the most affected states. Since most economic activity in the United States 
came to a virtual standstill within a month, it is reasonable to assume that it will be several 
quarters until we return to full economic activity. 
 
The market is a leading economic indicator and is weighing the outcome of the national elections 
in November. As we move through the summer, expect continued volatility, as polls are released 
and policies regarding taxes and regulation are discussed by candidates at all levels.  In times of 
uncertainty, try to focus on your long-term investment objectives. 
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