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HCM Market Insights – Special Edition   

The last four weeks have reminded us what good old fashioned market volatility can feel like. We 
view market volatility as a part of the predictably unpredictable nature of investing in stocks. An 
important part of a successful financial independence investing strategy involves riding out these 
periods of nervous markets with the core portion of your portfolio. Tactical adjustments may be 
utilized to help diversify your approach to volatile markets, protect against sequence risk and make 
capital available to buy stocks at cheaper prices after the market corrects.    
 
We have seen a sharp rise in global stock market volatility as worries about global economic growth 
have persisted. Stocks in all major markets have exhibited wide fluctuations, largely driven by 
momentum and investor swings of emotion rather than fundamental changes. U.S. stocks finally 
received an overdue correction, falling more than 10% over a six-day period in late August – the first 
10% correction since 2011. The big question now is: Where are the markets headed? No one knows 
the answer for sure. Here is how we view the situation: 
 
All eyes will be on the Fed this week, as global markets wait for news on whether the inevitable first 
interest rate hike will come now or later. We are also waiting for something else – a more decisive 
message from our market indicators. We will be looking at these indicators to give us direction on 
whether global equities are ready to emerge from a bottoming process or that they are heading into a 
further decline. Since reducing our tactical equity exposure from an overweight to neutral allocation 
on August 25th, we have been closely watching for either a bottoming confirmation to increase our 
equity exposure, or enough bearish evidence to further reduce our tactical equity exposure and brace 
for another broad descent. Though some developments have been encouraging, economic indicators 
are not unanimous. 
 
The spikes in volatility, downside volume, total volume, credit spreads, extreme pessimism and new 
lows have all been consistent with a potential market bottoming process. But, a minority of indicators 
still suggests there is a risk of further decline.  
 
Given the inconclusive takeaway from the indicators, we believe it would be premature to raise our 
equity allocation to overweight on the expectation that this apparent basing phase will culminate in a  
year-end rally. However, given a global macro environment that remains favorable, we continue to 
consider the bullish outcome more likely than a further significant breakdown and bear market.   
 
 
 
 
 



 
 
Although we do not time the market, we do tactically manage risk. Our approach to tactical risk 
management is to monitor indicator evidence until it lines up convincingly one way or the other. Then 
we adjust the tactical portion of our Advance and Defend™ portfolios.   
 
It is important to remember that those HCM clients who have elected strategic portfolio allocations will 
not receive tactical risk adjustments. HCM Strategic Portfolios will be actively rebalanced throughout 
periods of market volatility to take advantage of wide price swings. 
 
If you have additional questions, please contact your Wealth Advisor.  
 

 HCM Financial Independence Planning Series Article 
 
Cybercrime Is a Growing Threat 
 
Going online has become so popular that a majority of Americans now say they would have more 
trouble giving up the Internet than giving up television (although that may be because they can 
stream their favorite TV shows via the Internet). 
 
Taking the good with the bad 
 
There is little doubt that online communications have changed the world. On the positive side, the 
Internet allows people to gather and share information, facilitates marketing and sales of goods, 
supports communication in real time across great distances, and gives people the ability to get much 
more accomplished. On the negative side, the Internet may expose users to bullying, stalking, and 
privacy violations. In addition, the storage and transfer of electronic data – including personal 
information, credit card numbers, and other data – have led to a cybercrime wave.   
 
According to the 2015 Identity Fraud Study, 
released by Javelin Strategy & Research, 2014 
was a mixed year in the fight against identity 
fraud, with some advances and some setbacks. 
The report found that fraudsters stole 
approximately $16 billion from 12.7 million U.S. 
consumers last year. With a new identity fraud 
victim every two seconds, there is still significant 
risk to consumers, particularly students. 
Encouragingly, new account fraud, when 
someone opens an account in your name that 
you are not aware of, hit a record low in 2014, 
but continues to be one on the most damaging 
types of fraud.  
 
An ounce of protection 
 
Ben Franklin once wrote, “An ounce of prevention is worth a pound of cure.” That is certainly the case 
when it comes to protecting your personal data. Here are a few suggestions for securing your 
personal information online: 
 

• Protect your accounts: Choose strong passwords that incorporate letters, numbers,  
 
 
 

https://www.javelinstrategy.com/brochure/347


 
 
 
 
and symbols and, just as importantly, do not use the same password for all of your accounts. If 
you’re prone to forgetting passwords, keep a password list in your safe or invest in security 
software that will track passwords for various sites and allow you to access them with a single 
password. 
 

• Look for security: If you make purchases online, be sure you have a secure connection. Look 
at the website address. If it starts with ‘https’ or shows a green box with a padlock, typically the 
connection is secure. It’s also essential to equip your computers and mobile devices with 
security software. 

 
• Set account alerts: Many banks, financial institutions, and credit monitoring agencies offer 

alerts to notify consumers when changes occur with their accounts. These alerts often are 
email notices. 
 

• Be wary: Be wary when using free Wi-Fi. It’s generally not a good idea to access financial 
accounts or password-protected sites on shared networks (free Wi-Fi gives you access to a 
shared network) because it is possible for hackers to track your actions.  
 

• Control your data: Facebook may ask you to complete your profile every time you visit, but 
you really shouldn’t. It’s smart to limit the personal information – birthdays, pet’s and best 
friend’s names, addresses, and other data – you share on social media websites. This 
information can be used to answer security questions and gain access to accounts. 
 

• Read your bills: A lot of people pay their bills electronically and never take time to review the 
charges. No matter what type of payment option you employ, it’s critical to review every 
charge. Unexpected charges could be accidental, or they could be evidence that your data has 
been stolen. If you find a mistake, report it right away. 
 

• Use the HCM Client Vault: The HCM Client Vault is a secure way to store important 
documents that you want to keep protected. The dashboard provides up-to-date information 
about your portfolio; our HCM client services can safely send applications and other 
documents back and forth to you via the vault; and you can store your Schwab statements, tax 
returns, estate documents, and any other important files securely in your vault. 

 
In the end, it’s important to be aware of the risks involved when going online and it is vital that you 
take appropriate precautions to protect your personal and financial information.   
 
Mark Your Calendars:  
 
HCM will be hosting an Identity Theft & Elder Financial Abuse seminar on Wednesday, September 
30th.  The event will be held at Maggiano’s in Kenwood from 10:30 to 1:30.  
  
Space is limited, so please RSVP as soon as you can.   
 
RSVP to Diane@hengeholdcapital.com or call 513-598-5120. 
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Weekly Focus – Think About It 
 
“A good leader takes a little more than his share of the blame, a little less than his share of the credit.” 
– Arnold H. Glasow, American Businessman 
 
  

HENGEHOLD CAPITAL MANAGEMENT LLC 
www.hengeholdcapital.com 

HCM Mission Statement 
We work passionately to help our clients and their families enjoy a financially independent life by providing sophisticated wealth 
planning solutions. 
 
Disclaimer 
Please do not send trade requests via email, as they must be made in person or by telephone.  Any tax or other advice contained in this 
document, including any attachments, is not intended and cannot be used for the purpose of avoiding penalties under Internal Revenue 
Code. No action should be taken on any information contained in this message without first consulting with your tax/legal advisors 
regarding the tax/legal consequences for your particular circumstances. 
 
Additional Notes: 

• The Standard & Poor’s 500 (S&P 500) is an unmanaged group of securities considered to be representative of the stock 
market in general. 

• Opinions expressed are subject to change without notice and are not intended as investment advice or to predict future 
performance. 

• Past performance does not guarantee future results. 
• You cannot invest directly in an index. 
• Consult your financial professional before making any investment decisions. 
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