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Market Insights for the Week Ending December 2, 2016 
 
Tax Savings for Everyone! 
This week we are replacing our HCM Market commentary with a very timely bit of tax 
advice for your consideration. 
 
OK, I will admit that many of the tax-planning articles that appear in the paper or 
Money Magazine suggest the same old tricks.  Essentially, they involve different ways 
to defer income and/or accelerate deductions.  These moves can be valuable if you 
are moving income and deductions between different tax brackets.  However, this is 
often difficult to do for people whose income-tax picture is similar year in and year out. 
 

In light of the recent election and Republican control of Congress, 2017 could present one of those 
planning opportunities that almost every American can take advantage of.  That is because the new 
administration’s tax plan, if enacted, will reduce the top marginal rate for almost all taxpayers.   
 
Because this move will be paired with the elimination of deductions for many high-income individuals, 
not everyone’s overall tax liability will decline.  But, with proper year-end planning almost everyone 
who pays individual income tax will see a drop in their top marginal tax rate and could benefit from 
some level of income deferral.   
 
The proposed tax-rate changes are as follows: 
 

 
 
As you can see from the table above, the upper end of every tax bracket under the current system 
would be taxed at a lower rate under the proposed system, providing tax-arbitrage opportunities for 
most taxpayers. 
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Last Week's Headlines  
• There were 178,000 new jobs added in November, with employment gains occurring in 

professional and business services. The unemployment rate fell to 4.6%, down from October's rate 
of 4.9%, and marks the lowest reading since August 2007. The drop in the unemployment rate can 
be tied, in part, to a fall in the labor force participation rate, which decreased 0.1 percentage point 
to 62.7%. The number of unemployed persons declined by 387,000 to 7.4 million.  
 

 
 

• The gross domestic product, which measures the net value of goods and services produced by the 
nation's economy, increased at an annual rate of 3.2% in the third quarter of 2016, according to 
the "second" estimate released by the Bureau of Economic Analysis. In the second quarter, the 
GDP increased 1.4%. The first estimate of the third-quarter GDP showed an increase of 2.9%. The 
difference between the first and second estimates is due to an increase in personal consumption 
expenditures (consumer spending), exports, private inventory investment, and federal government 
spending.  

 
• Markit U.S. Manufacturing Purchasing Managers' Index™ (PMI™) registered 54.1 in November, up 

from 53.4 in October, marking the strongest improvement in business conditions since March 
2015. Improvements in new orders and production led to sustained acceleration in the 
manufacturing sector, according to the report.  
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• The Institute for Supply Management's PMI also increased in November, coming in at 53.2%, 
which is 1.3 percentage points higher than October's reading. The New Orders Index increased 0.9 
percentage point, the Production Index jumped 1.4 percentage points, while the Employment Index 
decreased 0.6 percentage point. This report, coupled with the Markit survey, evidence 
strengthening in the manufacturing sector, which had been lagging for much of the year.  
 

• Consumer confidence improved in November, according to The Conference Board Consumer 
Confidence Index®. The index jumped from 100.8 in October to 107.1 in November — its highest 
reading since July 2007. The Present Situation Index increased from 123.1 to 130.3, while the 
Expectations Index improved from 86.0 last month to 91.7. According to Lynn Franco, Director of 
Economic Indicators at The Conference Board, "A more favorable assessment of current 
conditions coupled with a more optimistic short-term outlook helped boost confidence. . . . With the 
holiday season upon us, a more confident consumer should be welcome news for retailers."  
 

• In the week ended November 26, the advance figure for seasonally adjusted initial unemployment 
insurance claims was 268,000, an increase of 17,000 from the previous week's unrevised level. 
The advance seasonally adjusted insured unemployment rate remained at 1.5%. The advance 
number for seasonally adjusted insured unemployment during the week ended November 19 was 
2,081,000, an increase of 38,000 from the previous week's unrevised level.  
 

Eye on the Week Ahead  
Although the stock market has been booming since the presidential election, trading has been 
relatively light. With the passing of Thanksgiving, the Christmas holiday season is in full swing, which 
may keep trading volumes down as investors focus on holiday plans and shopping.  
 
Key Dates/Data Releases  

12/5: ISM Non-Manufacturing Index 
12/6: International trade 
12/7: JOLTS 
12/9: Consumer sentiment 

 
Weekly Focus – Think About It  
“Financial peace isn’t the acquisition of stuff. It’s learning to live on less than you make, so you can 
give money back and have money to invest. You can’t win until you do this.” – Dave Ramsey 
 
HCM Mission Statement 
We work passionately to help our clients and their families enjoy a financially independent life by providing sophisticated 
wealth planning solutions. 
 
Disclaimer 
Please do not send trade requests via email, as they must be made in person or by telephone.  Any tax or other advice 
contained in this document, including any attachments, is not intended and cannot be used for the purpose of avoiding 
penalties under Internal Revenue Code. No action should be taken on any information contained in this message without first 
consulting with your tax/legal advisors regarding the tax/legal consequences for your particular circumstances. 
 
Additional Notes: 

• The Standard & Poor’s 500 (S&P 500) is an unmanaged group of securities considered to be representative of the 
stock market in general. 

• Opinions expressed are subject to change without notice and are not intended as investment advice or to predict 
future performance. 

• Past performance does not guarantee future results. 
• You cannot invest directly in an index. 
• Consult your financial professional before making any investment decisions. 
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