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Current Situation Analysis Overview 

 

Net Worth Analysis  
 

In order to determine your current financial position, it is good to prepare a net worth estimation at 

least once per year. These reports outline the difference between the total value of your assets (which 

includes things like your home, investments, and savings accounts) and your liabilities (mortgages, 

credit cards, etc.). Net Worth is a calculation of your assets less your liabilities. We calculate your 

projected Net Worth at three different points (the present, your retirement, and end of life). This 

provides insight on the potential impact of financial decisions made today.  

 

Analysis Reports Included: 

▪ Balance Sheet (Present Time) *Report available on Moneylink 

▪ Balance Sheet (Projected at Retirement) *Report available on Moneylink 

▪ Balance Sheet (Projected at Presumed Death) *Report available on Moneylink 

 

Cash Flow Analysis  
 

Businesses will often create a “Sources and Uses of Cash” statement to evaluate their income and 

expense decisions and to monitor profitability. Similarly, a personal cash flow statement can help you 

evaluate your personal income and expense flows and see if you’re running “in the red” or “in the 

black.” If your income is greater than your expenses, you will have additional money to put into a 

dedicated fund for use in achieving your goals. However, if expenses exceed your income, you may 

need to look at ways to change this result. 

 

Current Income Review 
Managing your cash flow starts with examining your sources of income. There are many reasons you 

may want to better understand your sources of income. Your financial situation has changed, your 

income is irregular, you plan to apply for a loan, or you just want a better feel for where your money is 

coming from. 

 

Current Expense Review 
The next step in understanding and evaluating your cash flow situation is to understand your expense 

outflows. There are several categories of expenses we will look at including Basic Living Expenses, 

Liability Payments, Insurance Premiums, and Income Taxes.  

 



 Savings Review 
One of the most important ingredients in successfully reaching your future financial goals is saving the 

appropriate amount toward your financial goals. Therefore, we take a close look at your dedicated 

savings towards goals. 

Analysis Reports Included: 

▪ 5-year Cash Flow (Projected through Death) *Report available on Moneylink 

▪ Savings Report (Pre-Retirement Clients) *Report available on Moneylink 

▪ Withdrawal Report (Near/Post-Retirement Clients) *Report available on Moneylink 

▪ Detailed Withdrawal Report (Near/Post-Retirement Clients) *Report available on Moneylink  

 

Tax Efficiency Analysis  
 

A significant expense category to consider is income tax payments. While you should consider 

consulting your tax advisor before making major financial decisions, we can project an estimate of your 

current income tax expense with some basic assumptions. 

Analysis Reports Included: 

▪ Federal Income Tax Projections *Report available on Moneylink 

▪ State Income Tax Projections*Report available on Moneylink 

▪ Asset Tax Type *Report available on Moneylink 

 

Ratio Analysis/Financial Health Summary Analysis  
 

A financial hardship or crisis is closer than some would like to admit. A big part of your financial fitness 

is being prepared. Nothing can derail your financial plans more than not having solid fiscal foundation. 

Professional investors often select companies to invest after careful analysis of balance sheet, income, 

and cash flow statements. We believe it is prudent to approach personal finances in the same manor. 

Once Net Worth and Cash Flow statements are completed, we prepare a selection of personal financial 

ratios, which help paint a picture of your current financial health.  

We recommend these ratios be calculated periodically to continually assess one’s financial position. 

Doing so identifies potential strengths and weaknesses and where a course correction might be 

needed.  

 

  



 

Life Insurance Analysis   
 

A comprehensive financial plan often includes an insurance and risk management analysis. This type of 

analysis is meant to help define lifestyle expectations in the event of your (or your spouse’s) death and 

whether adequate and appropriate resources exist to meet your family's future financial needs.  

Our intension with this analysis is not to “sell you a product.” Instead it is to assess potential risks that 

may exist to the overall strength of your financial plan. No “hard sales” tactics are used.  After 

reviewing our findings, should you wish to pursue potential options, we are happy to help. But if not, 

that is also acceptable. Our goal is to analyze and educate, not sell.  

 

Analysis Reports Included: 

▪ Life Insurance Planning Introduction 

• Basics of Life Insurance  

• Types of Life Insurance 

• Personal and Family Needs 

▪ What If Analysis (Premature Death of Primary Client) 

• Survivor Costs 

• Survivor Portfolio Assets 

• Survivor Costs vs. Resources 

• Survivor Portfolio Assets w/Insurance 

• Survivor Costs vs. Resources w/Insurance 

• Life Insurance Gap Analysis  

• Life Insurance Analysis *Report available on Moneylink 

• Insurance Costs – Term (if requested, will take place at later meeting) 

• Insurance Costs – Permanent (if requested, will take place at later meeting) 

▪ What If Analysis (Premature Death of Secondary Client) 

• Survivor Costs 

• Survivor Portfolio Assets 

• Survivor Costs vs. Resources 

• Survivor Portfolio Assets w/Insurance 

• Survivor Costs vs. Resources w/Insurance 

• Life Insurance Gap Analysis  

• Life Insurance Analysis  

• Insurance Costs – Term (if requested, will take place at later meeting) 

• Insurance Costs – Permanent (if requested, will take place at later meeting) 

 

  



 

Investment Risk Analysis  
 

Analysis Reports included: 

• Risk Profile Assessment  

• Current Portfolio Analysis  

 

 

Goal Planning Analysis  
 

Set Goals That Matter… 

Reaching goals and achieving personal ambitions are major objectives of the financial planning process. 

If you aren’t working toward anything specific, you’re more likely to spend more than you should and 

come up short when an unexpected situation arises. 

 

Retirement/Work Optional Funding Feasibility Analysis 
 

Retirement Planning is the process of creating a realistic strategy for funding your retirement that 

balances current financial needs with expected retirement needs many years into the future. 

A successful retirement may be the highest financial priority for some people. Because of the long-

term nature of retirement and all the variables that go into determining potential success or failure, it 

is often the most difficult financial goal for which to plan. Items considered when creating a retirement 

plan include: Longevity, expenses and inflation, income, withdrawals, asset allocation, and other goals.  

 

Analysis Reports Included: 
▪ Retirement Planning Introduction 

• Basics of Retirement Planning 

• The Advantages of Tax Deferred Growth 

• Steps Toward Achieving Your Retirement 

▪ Retirement Analysis  

• Current Situation (Desired Retirement Date) 

o Retirement Expenses 

o Retirement Income 

o Building Your Retirement Assets 

o Retirement Withdrawal 

o Looking at Everything in Retirement 

o Stress Test: Monte Carlo Summary (Current Situation) 

• Earliest Retirement Analysis 



o Calculation: Earliest Retirement Age 

o Stress Test: Monte Carlo Summary (Earliest Retirement Age) 

o Retirement Withdrawals (Earliest Retirement) 

• Maximum Retirement Spending Analysis  

o Calculation: Maximum Retirement Spending 

o Stress Test: Monte Carlo Summary (Maximum Retirement Spending) 

• Maximum Pre-Retirement Spending  

o Calculation: Maximum Pre-Retirement Spending 

o Stress Test: Monte Carlo Summary (Maximum Pre-Retirement Spending) 

 

 

Education - Funding and Planning Feasibility Analysis (If Applicable)  
 

When planning for future education expenses, it is important to develop a realistic strategy that works 

along with other aspects of your comprehensive financial plan. Most people start with a goal of 

funding their children’s entire education. However, this may not always be possible given the specific 

situation for each family. Our analysis tools are linked to a national database providing current costs 

(tuition, books, room and board, and expenses) for both private and public institutions nationwide.   

 

Analysis Reports Included:   

• Education Planning Introduction 

▪ Basics of Education Planning *Report available on Moneylink 

▪ The Growing Cost of Education *Report available on Moneylink 

• Education Cost Analysis *This section can be completed for multiple individuals for multiple school options. 

▪ Cost of Education *Report available on Moneylink 

▪ Options for Meeting Education Needs *Report available on Moneylink 

▪ Cost of Waiting (Monthly) – Education Savings *Report available on Moneylink 

▪ The Right Savings Plan *Report available on Moneylink 

  



 

 

Major Spending Goals - Funding and Planning Feasibility Analysis (If Applicable) 

Select goals you wish to accomplish. 

 
Travel 

 
Wedding 

 
Celebration 

 
Private School 

 
New Business 

 
New Home 

 
Home 

Improvement 

 
Major Purchase 

 
Provide Care 

 
Gift/Donation 

 
Leave Bequest 

 
Vacation or Rental 

Property 

 
Hobby 

 
Other 

 

 

Analysis Reports Included:   

• Cost of Your Goal *Report available on Moneylink 

• Funding Your Goal *Report available on Moneylink 

• Options for Meeting Your Needs *Report available on Moneylink 

• Funding & Spending Details *Report available on Moneylink 

• Cost of Waiting (Monthly) *Report available on Moneylink 

• Cost of Waiting (Lump Sum) *Report available on Moneylink 

• Goal Summary *Report available on Moneylink  

 

  



 

Estate Planning Checklist 
 

We are not estate attorneys, but we do encourage our clients to take a serious look at their end of life 

planning.  

Checklist Items:   

• Will 

• Durable Power of Attorney 

• Health Care Directive  

• Trusts (If applicable)  

• Beneficiaries 

• Guardianship Planning (If Applicable) 

• Gifting Strategy (If Applicable) 

Analysis Reports Included:   

• Beneficiary Designation Summary *Report available on Moneylink 

• Trust Summary (If Applicable) 

• Estate Liquidity | Insurance and Portfolio Assets *Report available on Moneylink 

• Estate Growth and Tax Impact (If applicable) *Report available on Moneylink 

• Estate Transfer *Report available on Moneylink 

• Analysis of Death in Current Year 

• Estate Flow Chart (Table only) *Report available on Moneylink 

• Estate Tax Calculation *Report available on Moneylink 

▪ Analysis of First Projected Death 

• Estate Flow Chart (Table Only) *Report available on Moneylink 

• Estate Tax Calculation *Report available on Moneylink 

▪ Analysis of Second Projected Death (if applicable) 

• Estate Flow Chart (Table Only) *Report available on Moneylink 

• Estate Tax Calculation *Report available on Moneylink 

 

 

Advanced Estate Planning Techniques and Analysis Reports are available, if applicable. Depending on complexity, 

an additional fee may be applied. 

Examples can include: Gift Tax, Charitable Lead Trust, Charitable Remainder Trust, Grantor Retained Trust, 

Intentionally Defective Grantor Trust, Irrevocable Life Insurance Trust, Irrevocable Trust, Family Limited 

Partnership. 

 

 

 
Heritage Recommends   It’s important to consult an Estate Attorney, if you do not currently have an 

estate planning attorney, we are happy to refer one. 
 

  



 

Getting Your Financial House in Order 

 

 Vault Document Checklist  
Our Vault offers unlimited secure document storage, accessible online via any smart device. You can organize 

and protect your most important documents. We provide a checklist of documents essential to keeping your 

financial house in order. All of which can be uploaded to our 256-bit encrypted Vault.  All documents can remain 

private (if chosen) or can be shared with advisor for planning purposes.  

 

Spending and Budgeting Overview  
Your Personal Financial Website (Moneylink) provides tools allowing you to build out monthly spending budgets 

while also tracking spending habits on your connected transactional accounts. All accessible online via any smart 

device. 

 

Fact and Assumption Summary 
 

We provide a report of information used to complete the analysis.  

Reports Included:   

• Family Information *Report available on Moneylink 

• Property *Report available on Moneylink 

• Assets *Report available on Moneylink 

• Liabilities and Expenses *Report available on Moneylink 

• Insurance *Report available on Moneylink 

• Income and Savings *Report available on Moneylink 

• Estate *Report available on Moneylink 

• Assumptions *Report available on Moneylink 

• Growth Rates *Report available on Moneylink 

• Beneficiaries *Report available on Moneylink 

 

 

 


