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Dear Clients:

According to JM Keynes,“successful investing is anticipating the anticipations of others.”

The Month of June in Brief
Stock indexes making up the S&P 500 “SPY” and the Dow “DIA” ended the month sharply higher than 
the previous month of May. It was the best overall first half of the year performance for the S&P 500 in 
over 22 years. The Federal Reserve indicated this past month, at its last meeting, that short term inter-
est rates will remain unchanged and has hinted that they are strongly considering a rate cut at its next 
meeting. We think this is highly unlikely to happen and is not needed with the economy still expanding 
and showing little to no inflation. However, we do like that this is a tool the Federal Reserve has in its 
toolbox, should they need to use when the economy starts to cool off.

Major Index Data
During the month of June both stocks representing the S&P 
500 (SPY) and the Dow (DIA) were up from the previous 
month. Bonds making up the U.S aggregate index (AGG) 
were up from the previous month as well. The “SPY” and 
“DIA” both continue to outperform the “AGG” for the year. 

July Outlook
Last month we saw a lot of big institutions purchasing stocks that presented buying opportunities due to 
the decline in stocks late April and May. We believe this will continue as we are still seeing opportunity 
daily. One thing has stuck out to us is that the general public (retail investors) has not stepped in a lot 
compared to the big institutions with buying. We view this as a positive sign as we like to take a contrar-
ian view. When we see more buying from retail investors than big institution, it usually is sign that we 
are likely due for a pull back or a mild correction, like we saw the last 3 months of 2019. [Continues on 
the next page.]

Index   Year 2019
AGG (Bonds)   4.50 %
DIA (Stocks)             14.00 %
SPY (Stocks)             17.24 % 
 
(Source: Bloomberg) 1

The Federal Reserve indicated this past 
month, at its last meeting, that short term 
interest rates will remain unchanged.
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We expect to hear the media over the next few months talk about slowing growth over the next quarter 
or two. We can expect some slowing growth soon. However, we don’t think this will be an alarm bell, 
as we still see more expansion and growth ahead in our U.S. economy.

We think risk, as usual, will continue to exist in the market this year and volatility is likely to increase. 
We will continue to monitor this. It is our philosophy not to chase performance which tends to increase 
risk. We choose to focus on proper asset allocation per any given level of risk tolerance. We recom-
mend strategies such as using fixed and indexed annuities, and short-term bonds as ways to reduce 
risk and portfolio volatility for more conservative investors.  We appreciate the opportunity to serve 
you. Our goal is building your wealth and controlling your risk! 

Thanks,

Jason Sims   Paul Marks CFP®, CRPS®   Van Sievers CFP®, CPA 

We can expect some slowing growth soon. However, 
we don’t think this will be an alarm bell, as we still see 
more expansion and growth ahead in our U.S. economy.
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