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The 60-day rollover rule, which allows for the return 
of a distribution from an eligible retirement plan, is a 
strategy that many are now considering taking 
advantage of in response to the provisions of the 
CARES Act. 
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BACKGROUND 

Generally, a rollover is a tax-free distribution to you of cash or other assets from one retirement plan, that you contribute 
to another retirement plan, within 60 days from the date you received the payment or distribution. The contribution to the 
second retirement plan is called a “rollover contribution”. Beginning in 2015, you can make only one 60-day IRA to IRA 
rollover in any 12-month period. Therefore, individuals who receive multiple distributions from their IRA can generally 
only roll over one of the distributions to another or the same IRA as a 60-day rollover every 365 days. Additionally, 
Decedent/Inherited/Beneficiary IRAs are not eligible to receive a 60-day rollover, unless the beneficiary is the surviving 
spouse. 

If the individual has had taxes withheld from the IRA distribution, then the amount withheld for taxes will be reported on 
their 2020 tax return. If the individual had withholding from an IRA distribution and they later roll the distribution over 
within 60 days, they can roll any amount, up to the gross distribution amount, back into the IRA. Typically, this is done 
either as the net amount received or the grossed-up amount by using other funds to make up for the amount withheld. 

Example: Individual received a $10,000 eligible rollover distribution from a Traditional IRA. He requested tax 
withholding of $2,000 from the distribution. 

1. If the individual later (within the 60-day time frame) decides to roll over the $8,000, but not the $2,000 withheld, 
then he will report $2,000 as taxable income, $8,000 as a nontaxable rollover. The $2,000 of taxes paid will be 
reported on his 2020 tax return.  

2. If the individual decides to roll over the full $10,000, he must contribute $2,000 from other sources. He will 
report $10,000 as a nontaxable rollover. Again, the $2,000 of taxes paid will be reported on his 2020 tax return.  

 

ONE-ROLLOVER-PER-YEAR RULE 

Beginning on January 1, 2015, you can make only one rollover from an IRA to another (or the same) IRA in any 12-
month period, regardless of the number of IRAs you own. This 365-day period is on a fiscal year basis as opposed to a 
calendar year basis, and starts on the date the individual receives the distribution from the IRA.  The one-per year limit 
does not apply to Roth IRA conversions, trustee-to-trustee transfers to another IRA, IRA-to-plan rollovers, plan-to-IRA 
rollovers or plan-to-plan rollovers.  
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CHANGES IN 2020 

With the waiver of RMDs for 2020, many individuals who have already taken what would have been their RMD may 
want to consider a 60-day rollover.  

On April 10th, 2020, the IRS issued Notice 2020-23 which extended the deadline to July 15th for rollover distributions 
taken on or after February 1st, 2020. Therefore, distributions taken on or after February 1st, 2020 have until July 15th, 
2020 to re-deposit the funds into another or the same retirement plan and qualify for the 60-day rollover treatment.  

Additionally, on June 23rd, 2020, the IRS issued Notice 2020-51 which provides rollover relief for those who already took 
their 2020 required minimum distribution (RMD). The notice states that distributions taken in 2020 that would have been 
equal to the RMD, had Section 2203 of the CARES Act not been passed, are allowed to be rolled over under § 
408(d)(3)(I), even if the repayment is made more than 60 days after the distribution date, as long as the repayment is 
made by August 31, 2020. The notice also allows all 2020 RMDs from IRAs, which were waived under the CARES Act, 
to be rolled back into the distributing IRA and not count towards the once-per-year rollover rule under § 408(d)(3)(B). 
This includes IRA RMDs taken on a monthly basis. Additionally, RMDs received by non-spousal beneficiaries of an 
inherited IRA, which are usually ineligible for rollovers under §408(d)(3)(C), may be rolled over as long as they are paid 
back to the distributing IRA by August 31, 2020. Please note that this interpretation of Notice 2020-51 is subject to 
further guidance from the IRS as we are taking a conservative stance in regards to the return of multiple IRA RMDs and 
non-spousal IRA RMDs. Other experts believe that this rule can be applied more broadly. 

 

IRA TAX REPORTING 

IRA distributions are reported on IRS form 1099-R. The 1099-R is sent to individuals in Q1 of the year following the year 
of distribution (e.g. Individual with IRA distributions in 2020 will receive form 1099-R in Q1 of 2021). 

IRA Rollover contributions are reported on IRS Form 5498. However, the 5498 is not provided until May of the year 
following the rollover (e.g. Individual with a Rollover in 2020 will receive form 5498 by May 31st, 2021). 

To ensure the rollover is properly reported on your tax return, please provide your tax professional your account 
statements, detailing the distribution and subsequent rollover within the specified period. 

In doing so, the tax preparer can enter the 1099-R total amount on Line 4a IRA Distributions (as referenced in the 2019 
Form 1040). In addition, the tax preparer can then reduce Line 4a by the rollover amount (and any basis from IRS Form 
8606) to determine the taxable amount (as referenced in the 2019 Form 1040). 

 

 


