
 
  Weekly Market Commentary        September 12, 2016 
                                                                                                                              

 
Hengehold Capital Management LLC | 513‐598‐5120 | Hengeholdcapital.com 

 

Market Insights for the Week Ending September 9, 2016 
Equity indexes made gains early last week as lackluster economic reports in the labor 
and manufacturing sectors, coupled with a falling dollar, appeared to be fueling 
speculation that the Fed won't be raising interest rates following its meeting later this 
month. Energy shares made some positive headway early in the week, contributing to 
the early market progress.  
 
However, by the close of the week, stocks and bonds changed direction and posted 
their largest losses since the Brexit vote in June, as traders pulled an about-face.  

So, what changed?  First, the European Central Bank refused to commit to further 
stimulus. Then a few members of the Federal Reserve indicated that there may be increased support 
for a rate increase.  

 
Market Activity 
U.S. Stocks, as measured by the Russell 3000 (IWV) lost about 2.39% for the week.  Developed 
foreign markets (EFA) lost .14%, and emerging markets gained 1.08% for the week.  Bonds (AGG) 
were down about .38% for the week. (Note: performance is based on the change in net asset value.) 
 
Procter and Gamble Notice of Exchange Offer 
For those clients who hold P&G (NYSE: PG) shares outside of a profit sharing plan, you likely received 
communication from Charles Schwab (or the custodian where your P&G shares are held) regarding 
the exchange offer between P&G and Coty.  There will be no changes to the P&G stock you 
currently own if you choose to do nothing with the exchange offer.   
 
As background, P&G is divesting its global fine fragrances, salon professional, cosmetics and retail 
hair color businesses, along with select hair styling brands to Coty (NYSE: COTY).  This tax-efficient 
transaction is structured so that if you choose to exchange eligible P&G shares, it will ultimately result 
in the ownership of Coty shares in a tax-free manner. 
 
HCM distributed a communication Friday afternoon via email discussing this offer in greater depth.  If 
you have further questions, please contact your HCM Wealth Advisor, or Jim Eutsler, HCM’s P&G 
Specialist.     
 
Last Week's Headlines  
 The number of job openings increased to 5.9 million on the last business day of July, an increase 

of 228,000 from June, the U.S. Bureau of Labor Statistics reported. Most of the job gains occurred 
in the private sector, including professional and business services and durable goods 
manufacturing. The number of hires was 5.2 million in July, little changed from June. 
 

 The Non-Manufacturing ISM® Report, which is based on a survey of the nation's purchasing and 
supply executives, covers non-manufacturing industries including utilities, real estate, hotel and 
food services, education, and health care. The majority of survey respondents indicated that there 
has been a slowing in the level of business for their respective companies, as non-manufacturing 
business activity, new orders, employment, and prices each decreased in August from July. 
According to the report, the ISM® Non-Manufacturing Index (NMI®) fell to 51.4% in August from 
July's reading of 55.5%. A reading over 50% indicates growth, so the non-manufacturing sector 
grew in August, but at a slower pace compared to the previous month. 
 

 In the week ending September 3, the advance figure for seasonally adjusted initial unemployment 
insurance claims was 259,000, a decrease of 4,000 from the prior week's unrevised level. The 
advance seasonally adjusted insured unemployment rate remained at 1.6%. The advance number 
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for seasonally adjusted insured unemployment during the week ended August 27 was 2,144,000, a 
decrease of 7,000 from the previous week's revised level.  
 

Eye on the Week Ahead  
Several key economic reports are released this week ahead of next week's Federal Open Market 
Committee meeting. Inflationary trends may be gleaned from the perspective of both the seller 
(producer prices and retail sales) and the consumer (consumer prices). 
 
Key Dates/Data Releases  

9/13: Treasury budget 
9/14: Import and export prices 
9/15: Producer Price Index, retail sales, industrial production 
9/16: Consumer Price Index, consumer sentiment 

 
 
Weekly Focus – Think About It  
“Giving should be entered into in just the same way as investing. Giving is investing.” John D. 
Rockefeller 
 
HCM Mission Statement 
We work passionately to help our clients and their families enjoy a financially independent life by providing 
sophisticated wealth planning solutions. 
 
Disclaimer 
Please do not send trade requests via email, as they must be made in person or by telephone.  Any tax or other 
advice contained in this document, including any attachments, is not intended and cannot be used for the 
purpose of avoiding penalties under Internal Revenue Code. No action should be taken on any information 
contained in this message without first consulting with your tax/legal advisors regarding the tax/legal 
consequences for your particular circumstances. 
 
Additional Notes: 

 The Standard & Poor’s 500 (S&P 500) is an unmanaged group of securities considered to be 
representative of the stock market in general. 

 Opinions expressed are subject to change without notice and are not intended as investment advice or 
to predict future performance. 

 Past performance does not guarantee future results. 
 You cannot invest directly in an index. 
 Consult your financial professional before making any investment decisions. 
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