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Outlook Comments

U.S. equity markets continue to provide leadership as the global 
economy recovers.  Strong performance from Technology and 
Consumer stocks have helped propel returns.  We believe this will 
likely continue as changes in shopping habits and the work 
environment support these sectors.  Additional fiscal stimulus is 
currently being negotiated and likely to provide further support. 

U.S. Equities

Developed economies outside the U.S. have also recovered but not to 
the same level as the U.S.  Equity returns have trailed on a relative 
basis for several years and we do not expect that to change.  One 
reason for this is a higher weighting to Financials, which have 
struggled in the low rate environment.   

Developed 
International 

Equities

The outlook for emerging markets remains mixed.  Asian countries 
appear to have had more success controlling the virus than developed 
nations leading to strong gains in some countries.  However, other 
areas such as Latin America and Emerging Europe have struggled.   

Emerging Markets 
Equities

The Federal Reserve has committed to keeping rates low for the 
foreseeable future, causing low yields across all maturities.  Total 
returns will likely remain very low due to small coupons and limited 
capital appreciation.  Increased issuance may also provide a 
headwind.     

Government Bonds

We remain neutral on mortgage-backed securities.  The sector has 
support from the Federal Reserve and a strong housing market, but 
high unemployment and forbearance issues remain a risk.  However, 
there are a variety of structures and sectors within this space that can 
provide an opportunity for solid risk-adjusted yields. 

Mortgage Backed 
Securities

Investment-grade corporate bonds remain our highest conviction idea 
within fixed income.  We favor high-quality companies with strong 
balance sheets.  Spreads have recovered from the March levels, but 
are still higher than pre-COVID levels, allowing for potential upside. 

Corporate Bonds
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Disclosure

The Pacific Financial Group, Inc. (“TPFG”) is a registered investment adviser. This piece reflects TPFG’s opinion of the 
general markets which may include one or more specific segments of national or global markets. Given that market 
conditions can change rapidly, the opinions conclusions or observations expressed here may change without notice. 
Market data presented in this article has been obtained from sources believed to be reliable, but has not been 
independently verified. TPFG makes no warranties as to the accuracy of the information or any representations made or 
implied.The information should not be construed or interpreted as an offer or solicitation to purchase or sell a financial 
instrument or service. The information is for informational purposes only and should not be relied on or deemed the 
provision of tax  legal  accounting or investment advice. Past performance is not a guarantee future results. All 
investments contain risks to include the total loss of invested principal. Diversification does not protect against the risk 
of loss. Investors should review all offering documents and disclosures and should consult their tax legal or financial 
professional before investing. 
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