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Inflation can be a scary word for people who are 
retired. It’s code for “prices are going up, but 
my income may stay the same.”

The most recent reading on consumer prices 
put inflation back into the conversation. The 
Consumer Price Index (CPI) rose 0.8% in April 
2021 and jumped by a greater-than-expected 
4.2% year-over-year.1 

April’s increase was led by a 10% increase 
in used cars, with additional pockets of 
increases, notably in transportation services and 
commodities. Core inflation, which excludes the 
more volatile food and energy prices, was up a 
more modest 3.0% from April 2020.2,3

While there is good reason to be concerned 
about inflation, there also are compelling 
reasons to adopt a wait-and-see approach. 
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Time Flies!

Inflation Can be 
a Scary Word

I can’t believe how fast it feels like summer 
has been going! I don’t know about you, but it 
definitely feels like we have been packing in a 
year and a half of all the “things” we didn’t get 
to do over the pandemic. We have been BUSY!

Even with how busy we’ve been, it’s always 
important to slow down, “smell the roses” and 
enjoy the time that we get to spend with family 
and friends. I hope you all have an opportunity for 
fun trips and many great moments this summer.

I would be remiss if I didn’t say that our thoughts 
are with all of those that have been impacted by 
the fires in the West. We are praying for rain.

Hugs to you all and 
have a wonderful  
summer everyone!

Best,

President

There are compelling reasons to 
adopt a wait-and-see approach.



•   As the global economy recovers from the pandemic with varying 
degrees of success, global stock and bond markets posted broad 
gains in the second quarter.

Market Briefs:  Broad Gains

•   Notable among them was US equities which gained 8.5% for the 
second quarter and 15.3% for the year led by easy monetary 
and fiscal policy, like potential infrastructure spending, strong 
economic recovery and robust corporate earnings.  In the first 
half of 2021, US equities marked 34 record highs and the largest 
gains since 20191.  As equity markets have rallied, volatility fell to 
pre-pandemic lows2.

•   International markets trailed US equity markets for both the 
quarter and the year.  Developed international markets gained 
5.4% and trailed US equities due to negative returns in Japan over 
slow vaccination efforts3.  Finally, regulatory and policy tightening 
concerns in China held back emerging market equities to a 5.1% 
gain for the quarter.  

•   Within the US sector, performance was varied with results 
ranging from 13.1% for real estate to -0.4% for utilities.  Real 
estate continued its climb benefiting from the re-openings across 
the country.  Energy was the third best performing sector which 
gained 11.3%, as Brent crude oil prices crossed $75 per barrel for 
the first time since 20184. Energy remains the top performing sector 
for the year, up 45.6% as oil prices commensurately climbed 50% in 
2021.  Finally, the strong economic recovery made a traditionally 
defensive sector like utilities less attractive relative to other 
sectors and lost -0.4%

Source: FactSet financial data and analytics

•   The outperformance  
of economically  
sensitive value stocks  
that dominated the market  
since the news of an effective vaccine in late 
2020 reversed course in the second quarter. 
Growth stocks outperformed value stocks as 
technology shares surged on falling interest rates 
and better earnings expectations. For the quarter, 
large- and mid-cap growth stocks beat their value 
counterparts, but small-cap value still led small-
cap growth.

•   In the bond market, after the Federal Reserve 
acknowledged it was on watch for inflation, the 
yield of the 10-year Treasury note fell 30 basis 
points to 1.45% from a high of 1.74% in March5. 
As rates fell US bonds gained 1.8% during the 
quarter but was unable to reverse the losses from 
prior quarter and remains negative (-1.6%) for the 
year.  High-yield bonds gained 2.7% for the quarter 
and 3.6% for the year and continues to outpace 
government and corporate bonds.

•   REITs continued its climb, returning 12% for the 
quarter and 21.3% for the year.  Commodities 
also gained 13.3% in the second quarter, led 
by energy which was up 23% for the quarter. 
Inflation concerns also led gold and silver higher 
by 3.5%, and 6.2% respectively for the quarter.  
However, gold remains down -7% for the year.  In 
REITS, with the exception of hotels, all other REIT 
sectors saw positive returns with self-storage up 
nearly 24% for the quarter.  

1   https://www.marketwatch.com/story/sp-500-
books-34th-record-of-2021-as-dow-closes-up-over-
200-points-nears-may-7-record-high-2021-06-30

2    https://fred.stlouisfed.org/series/VIXCLS
3   https://am.jpmorgan.com/ch/en/asset-

management/adv/insights/market-insights/
monthly-market-review/

4   https://www.macrotrends.net/2480/brent-crude-
oil-prices-10-year-daily-chart

5   https://www.treasury.gov/resource-center/
data-chart-center/interest-rates/pages/TextView.
aspx?data=yieldYear&year=2021

Source:  FactSet, CNBC, CNN, Reuters, Yahoo Finance, NY Times, 
JPMorgan, US Bureau of Labor Statistics 



Federal Reserve Chair Jerome Powell says today’s 
inflation will be transitory and attributed to the post-
pandemic economic expansion. But others are not so 
certain. Warren Buffett has said price increases are more 
structural, meaning they are becoming part of the prices 
we pay every day.4,5

Inflation is just one factor considered 
when creating a portfolio. If inflation 
starts to trend higher than expected 
for a period of time, adjustments 
can be made. For example, if the 
Fed chooses to raise interest rates 
to help manage inflation, it may be 
appropriate to review a portfolio’s 
bond holdings. Longer-term bonds 
can be more sensitive to interest rate 
changes.

We are keeping an eye on inflation and 
understand the concerns of our retired, 
or soon to be retired, clients. We work with 
professionals who monitor the economy and who 
can help interpret the recent government reports. 
But if inflation is starting to worry you, please reach 
out. We’d welcome the chance to hear your thoughts.

Inflation Can be a Scary Word
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Join us is welcoming Peggy 
Diewald to the Bridger Financial 
group team! She is our new 
Client Support Specialist. 
Peggy comes to us with prior 
experience in human resource 
management and has spent the 
past 14 years as an HR Specialist 
in the staffing industry. 

Originally from Pittsburgh, 
Peggy has lived in our great city 
all her life. In her free time, 
she enjoys spending time with 
her grandchildren, gardening, 
and camping. People might be 
surprised to know that Peggy has 
been a hockey coach and referee 
for her community dek hockey 
league.  She even coached a 
championship team one season! 

Welcome to the 
Bridger Family, Peggy!

Spotlight

The market value of a bond will fluctuate with changes in interest rates. 
As rates rise, the value of existing bonds typically falls. If an investor 
sells a bond before maturity, it may be worth more or less than the 
initial purchase price. By holding a bond to maturity, an investor will 
receive the interest payments due plus your original principal, barring 
default by the issuer. Investments seeking to achieve higher yields also 
involve a higher degree of risk.

This material was prepared by MarketingPro, Inc., and does not 
necessarily represent the views of the presenting party, nor their 
affiliates. This information has been derived from sources believed to be 
accurate. Please note - investing involves risk, and past performance is 
no guarantee of future results. The publisher is not engaged in rendering 
legal, accounting or other professional services. If assistance is needed, 
the reader is advised to engage the services of a competent professional. 
This information should not be construed as investment, tax or legal 
advice and may not be relied on for the purpose of avoiding any 
Federal tax penalty. This is neither a solicitation nor recommendation 
to purchase or sell any investment or insurance product or service, and 
should not be relied upon as such. All indices are unmanaged and are not 
illustrative of any particular investment.

Registered Representative of, and Securities and Investment Advisory 
services are offered through Hornor, Townsend & Kent LLC (HTK), 
Registered Investment Advisor, Member FINRA/SIPC, 130 Springside Drive, 
Suite 100, Akron, Ohio 44333. 330-668-9065. Bridger Financial Group is 
independent of HTK.  HTK does not provide tax or legal advice.  Always 
consult a qualified tax advisor regarding your personal tax situation and 
qualified legal professional for your personal estate planning situation.     
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Make a Plan to 

To learn more about 
long-term disability 
insurance, call  

Liz Carlson 
(412) 733-4006

  Protect Your 
 Paycheck  
Today !


